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Tuesday, 30 October 1990

THE SPEAKER (Mr Michael Barnett) rook the Chair at 2.00 pm., and read prayers.

PETITION - TIMBER INDUSTRY FAMILIES
Interest Rates Reduction and Assistance Programis

MR OMODEE (Warren) [2.05 pm]: I present the following petition -

To: The Honourable die Speaker and members of the Legislative Assembly of die
Parliament of Western Australia in Parliament assembled.
We, the undersigned Timber Industry Families of Western Australia call on the
Government of Western Australia to act quickly to reduce interest rates, so activity
will be resumed in the Housing and Construction Industry, and in doing so create a
demand for the huge stockpile of timber in Western Australia, and further we request
the Government to put in place programmes that will assist the Timber Workers and
their families, from Owellingup, Penmberton, Deanmili, Jardee, Northcliffe, Collie and
Manjimup Mills who are currently working a four day a week shift and a three night a
week shift, which means that we are now eamning less than what we would receive on
employment benefit. This is causing extreme hardship and poverty for Timber
Workers, and their families in this State.
Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 454 signatures and I certify that it conforms to the Standing Orders of the
Legislative Assembly.
The SPEAKER: I direct that the petition be brought to die Table of the House.
[See petition No 155.]

PETITION - MT LESUEUR NATIONAL PARK PROPOSAL
Coal Mining or Power Stations - Opposition

MR KIERATH (Riverton) [2.06 pm)l: I present the following petition -

To: The Honourable the Speaker and members of the Legislative Assembly of the
Parliament of Western Australia in Parliament assembled.
We, the undersigned, request that the Parliament, in recognition of the immense
biological diversity and importance of the Mt Lesueur area:
1) create a National Park with boundaries as recommended by the Environmental

Protection Authority,
2) no coal mining or power stations be permitted within the boundaries or

adjacent to the Mt Lesueur National Park,
Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 189 signatures -and I certify that it conforms to the Standing Orders of the
Legislative Assembly.
T'he SPEAKER: I direct that the petition be brought to the Table of the House.
[See petition No 156.]

EDUCATION AMENDMENT BILL
Assent

Message from the Lieutenant Governor received and read notifying assent to the Bill.



COMMITTEES FOR THE SESSION - PUBLIC ACCOUNTS AND
EXPENDITURE REVIEW COMMITTEE

Member Discharge and Appointment
On motion by Mr Pearce (Leader of the House), resolved -

That Mr Strickland be discharged from the service of the Public Accounts and
Expendiure Review Committee, and Mr Bradshaw be appointed in his place.

ESSENTIAL SERVICES BILL
Introducdion and First Reading

Bill introduced, on motion by Mr Kierath, and read a first time.

FINANCIAL INSTITUTIONS DUTY AMENDMENT BILL
Third Reading

Bill read a third time, on motion by Mr Taylor (Minister for Finance and Economic
Development), and transmitted to the Council.

APPROPRIATION (CONSOLIDATED REVENUE FUND) DILL
Second Reading -Budget Debate

Debate resumed from 25 October.
MR CLARKO (Marmion) [2.22 pm]: One of the most dramatic stories in a newspaper for
a long time appeared in The West Australian on 5 September 1990 under the heading "Move
to cut MP numbers'. I will quote several pieces from this article. The first is -

A radical proposal to reduce the number of state MPs by 11I - four from die
Legislative Assembly and seven from the Legislative Council - is being promoted by
Premier Carmen Lawrence.
Dr Lawrence has received a submission from a senior officer in the Department of
Premier and Cabinet advocating the reduction.

The newspaper received an unsigned summary of this submission - I do not know whether it
fell off the back of a truck - and in essence the story was developed on the basis of the
submission's proposition that by reducing the number of members of Parliament, taxpayers
would save approximately $2.5 million a year, based on -an average annual cost of about
$200 000 to service the needs of each member of the Western Australian Parliament. I
would be interested to see the breakdown of those figures. For example. I doubt that the
costs of my electorate amnount to $200 000. 1 would be amazed if that were so. Even taking
into account the fact that my electorate has more voters than any other electorate in this
State, it has about 23 000 electors. Mr Speaker, about a week ago, you no doubt received, as
I did, two interesting books of statistics from the Electoral Commission which set out this
and other details.
The newspaper article to which I referred contains various comnments about how the Premier
would need to get this proposal through Cabinet and Caucus, but none of that is of any
importance. However, the article contains a very interesting statistic -

... 34 metropolitan Legislative Assembly seats have an average of 20 000 electors
per seat while the 23 country seats have, on average, [0 000 voters per electorate.

The statement that this proposition is about saving the taxpayers money is arrant nonsense.
The proposal to cut the number of Legislative Assembly seats from 57 to 53, and Legislative
Council seats from 34 to 27, is another attempt by this Govemnment to advantage its electoral
position, as it has tried to do for the seven years it has been in Government. It sees the size
of constituencies from only one angle; that is, in relation to its own electoral position- The
Governmnent talks about a saving of $2.5 million as part of the trade-off for the cut of
11I members from both Houses. However, when that saving is compared with the
acknowledged and accepted loss of $850 million loss from WA Inc - who knows how much
higher the real figure will be; we will never know unless we get the special Royal
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Commission for which the Opposition has been pressing, and which most Western
Australians want - it will take the Government about 350 years to account for the WA Inc
loss. That is without considering interest; if one adds interest it would take 1 000 years to
offset what we know to date of the business of WA Inc. This proposition is not new, and in
essence it is the old argument about one-vote-one-value. It is the Labor Party's belief that
this will help it electorally.

Mr Minson: I hope it is not going to get into my electorate.

Mr CLARKO: Yes, it certainly will. This argument is not a new idea of our Premier.
"Dr Do Little"; it is about dramatically cutting the representation of those people who live in
the country. I urge country members of Parliament to listen to me. This proposition
concerns members who represent rural and mining areas. Current statistics indicate that
23 Legislative Assembly country seats average about 10 000 voters, but with one-vote-one-
value they will average about 17 000 voters. If one takes that figure - that is, 230 000
country voters - and divides it by 17 000 voters per electorate, it equates to 13.5 electorates.
Under this proposition, country voters would be entitled to only 13 seats . At present the
country has 23 seats in the Legislative Assembly, and this proposition will give it 13 seats,
which roughly cuts in half the representation of country areas. That is absolutely disgraceful.
Country people have enough economic problems to occupy their minds without having to
worry about losing a large part of their representation.

Mr Minson: Is the Goverrnent going to add Geraldton onto my electorate? It knows it must
win Geraldton.

Mr CLARKO: This article talks about the so-called reduction of four seats in the Legislative
Assembly, but the real effect will be to take 10 seats from the country and give six additional
seats to the metropolitan area. Western Australia is a unique political entity, almost the
largest political entity in the world. How can the Government suggest that members
representing rural areas should be given an area perhaps twice as large; or perhaps, what is
worse, create electorates which are like the wedge of a cake? One picks up some large
country centre, and the piece of cake shaped like the electorate cuts into the edge of that
country town, and the rest of it goes miles and miles out where very few people are located;
and the whole of that new power group is slipped into the town. It is important that all
members on this side of the House who have a real interest in trying to retain political
representation for the rural areas give this proposal the widest publicity that we can possibly
manage. The one-vote-one-value argument is a glib statement. I was disappointed that the
Minister for Parliamentary and Electoral Reform, as the Government prefers to describe the
portfolio - I call it "electoral change" - was the only member to make a biased partisan
speech during the special sitting to celebrate the centenary of responsible Government in
Western Australia.

Mr& Pearce: Did you listen to the Leader of the Opposition's speech?

Mr CLARKO: The best speech was given by my leader, without a doubt; the newspapers all
acknowledged that. We heard only one partisan speech, during which the Minister for
Parliamentary and Electoral Reform stuffed down our throats the argument for one-vote-one-
value. It revealed the blinkers which he and his colleagues wear, because where else in the
world does one get one-vote-one-value?

Dr Alexander: In the Federal Parliament.

Mr CLARKO: The Federal Parliament does not have a system of one-vote-one-value.

Dr Alexander: There is a tolerance -

Mr CLARKO: A tolerance my eye! It is not a one-vote-one-value system. The one-vote-
one-value proposal is about mathematical exactitude. Those members opposite who support
this pathetic proposition are talking about one-vote-one-value, which is the proposition that
each electorate should contain the same number of electors. How cart Dr Alexander, with his
background, suggest that the Federal Parliament of Australia is based on one-vote-one-value,
when one has only to look at the Australian Constitution which provides that Tasmania shall
have five members of Parliament, even if only five people live in Tasmania? That is in the
Constitution. It is nonsense for members opposite to tell me that is an example of one-vote-
one-value when other Federal seats in Australia have approximately 60 000 voters. Sixty
thousand to one is not equal value. There are other arguments, but that
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destroys members opposite. I think the Minister should go back to his eastern European
dictionary which says that "corruption" means something different from corruption and have
another look at the meaning of one-vote-one-value.

I am not aware of any country which has a electoral system based on one-vote-one-value.
The only country which is close to having a one-vote-one-value system is Israel, whose
Knesset is elected by precise proportional voting. However, the weakness of that is that
lunatic people are elected to that Parliament. That country has one member in the United
Nations just as China has one member and Israel has a population of approximately
six million and China has 1.2 billion people. That is not one-vote-one-value. The Minister
for Parliamentary and Electoral Reform also referred to Austria as having a one-vote-one-
value system. It also has one representative in the United Nations, as does China, therefore
its system is not based on one-vote-one-value. I challenge members opposite to name a
country that has a system of one-vote-one-value.
Dr Gallop: Argue the principles. Come on! You are weak.

Mr CLARKO: [ am not weak. The Minister is attempting to argue one-vote-one-value in
the same way as he did in an unfortunate way before the many people who came here to
celebrate the centenary of self-Government. Every other member gave non-partisan
speeches -

Dr Gallop: Rubbish!

Mr CLARKO: That is right; the Minister gave us rubbish. He spoke about Labor Party
philosophy. For many of the years I have been in this Parliament, the Labor Party had a
structure based on Federal arrangements in which it made its prime decisions based on each
State having equal representation. It changed that only a few years ago. Bert Hawke, an
excellent Premier of this State, put up various propositions, to which I have referred in
speeches, which were not based on one-vote-one-value. It was interesting that, when the
Government changed its propaganda program a little while ago, members of the Labor Party
went out into the car park to take off their "one-voe-one-value" car stickers. That is an
example of how much it is wedded to that asinine principle.

I said that not one country has an electoral system based on one-vote-one-value. I challenge
members opposite, as I have done on four occasions, to name one; they will not do it this
time as they have never been able to do it.

Mr Kobelke: Are you saying you are against freedom and justice because we will never
achieve any?

Mr CLARKO: I am not saying that. I do not know how the member got that convoluted
idea. Again, I challenge members opposite to name one country which has a universal
system of one-vote-one-value. Apart from a few cackles opposite, that animnal farm cannot
name one country which has that system.

Many members opposite are great supporters of the United Nations. I ami not because of the
many spurious and specious propositions that are dealt with by it. It does not have one-vote-
one-value representation. Many small countries in the South Pacific, including Tuvalu,
which have a handful of people, have one vote in the United Nations, just as China has one
vote. Those small countries also decide on what members opposite say are the key issues of
the world. That is what this Government proposes.

Mr Marlborough interjected.

Mr CLARKO: Is the member trying to give us another speech? The member has made three
speeches in this House. He read his maiden speech; during his next speech he slipped into
somebody; and now he is making other comnments. He is incredible; he is talking in his
sleep.

No federation of the world has a system of one-vote-one-value and I have said already that
the Australian Parliament does not have an electoral system based on one-vote-one-value.
Tasmania, with a population one-tenth of the population of New South Wales, has exactly
the same number of senators.

Dr Alexander: What about South Australia? The Liberal Party introduced legislation there
which went a lot closer to one-vote-one-value than anything your party has proposed.
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Mr CLARKO: Although the Labor Party in South Australia has held Government for
approximately a decade, it has never had control of the upper House, because of a pathetic
proportional electoral system which allows two Australian Democrats, who get a handful of
votes, to control the balance of power in that State. That will not change. The parties which
combined received more than three-quarters of the total vote in that State will never have a
majority in the upper House. That is a ridiculous system. In South Australia, a party which
receives 10 per cent of the vote can prevent any legislative measure it thinks fit from passing
that Legislature. Members opposite should not try to suggest to me that that is a good
parliamentary system. That is ridiculous.

The United States, the most powerful country in the world, does not have an electorate
system based on the one-vote-one-value principle. Each State, whether large or small, is
represented by two senators in its Congress. The Soviet Union, now in a state of chaos, does
not have a system based on one-vote-one-value. The United Kingdom, from which most of
our forebears come, does not have a system based on one-vote-one-value. Electorates in
Scotland have a different number of voters from electorates in the south of England. It is
quite reasonable to make some allowance. Many people would like to see many of the
federations broken up. The twentieth century's love affair with nationalism and unitary
government is finished in Europe.

I support the principle of one-vote-one-value in a small, homogeneous country like
Singapore because that is a homogeneous society. It has developed from people with similar
backgrounds and it is logical for that country to have a Legislature based on the principle of
one-vote-one-value. I am opposed to one-vote-one-value in local government, except for the
metropolitan area because I support the principle of one-vote-one-value where there are
homogeneous local authorities. I do not see any reason for having a weighting between one
group and another in that area. I am not completely opposed to the principle of one-vote-
one-value in certain circumstances. I am trying to say that I am opposed to the universality
of the one-vote-one-value principle.

Dr Gallop: Would you apply it in Western Australia?

Mr CLARKO: No, I definitely would not apply it in Western Australia because 70 per cent
of Western Australia has hardly any people living in it. The electorates covering that area
are huge. The East Pilbara Shire covers approximately 350 000 square miles, an area nearly
the size of France and eight times the size of the United Kingdom and Victoria. We do not
want to force those people in those electorates into larger electorates with the larger towns in
those electorates dominating the political constituency. The Federal seat of Kalgoorlie
covers 700 000 square miles. It is represented by a very active Labor member of Parliament
and even he is not able to regularly cover the whole of his electorate from Esperance in the
south to Kununurra in the north. It is far too big. It is the largest electorate in size in the
world. The proposition from the unnamed person who works in the Office of Premier and
Cabinet has set the rabbits running and the truth has not yet been revealed.

The heart of the matter is that the number of seats representing country areas of Western
Australia would be reduced from 23 seats to 13 seats. That would mean a huge change for
those areas. The representation of non-metropolitan areas of Western Australia would be
almost non-existent. Electors want as much personal contact as possible with their members
of Parliament. Years ago Arthur Tonkin recommended that country constituents be allowed
free toll telephone calls, or 008 calls as they are known today, to their members- of-
Parliament. He suggested also that fewer members represent the non-metropolitan areas of
Western Australia and that they employ more office staff. So, if a person telephoned for a
char from -Wingelina Hills, which is more than 500. kilometres away, the taxpayers -would
pay for that call. Very little money would be saved if the number of members of Parliament
were cut by I I and extra office staff were provided in country areas. The financial argument
in favour of that scheme does not stand up because any savings would be more than offset by
additional staff costs.

It is probably not appreciated by people other than those in this Chamber that members of
Parliament carry out a great deal of work in relation to the problems of individual
constituents. They are not always governmental problems; members of Parliament also deal
with people's private problems. That fact is not appreciated by many people in the
community, including people from the Press. The West Australian carried an editorial on
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10 September headed "Cutting M[Ps won't be easy" arguing in favour of reducing the number
of members of Parliament. Journalists are not aware of the amount of work carried out by
members of Parliament. If the number of MPs were reduced, the workload for those
remaining would increase. EI a previous redistribution of electorates, my electorate was once
reduced to about 15 000 electors - the minimumn figure - because it was known that it was a
rapidly growing area. Despite that action, halfway between that redistribution and the time
of the neat election, the numbers in my electorate had blown out to above the average
number. At one stage the number of people in my electorate was about 25 000; it was
subsequently reduced to 15 000. I noticed the difference in the workload when that occurred,
just as 1 am aware of the increased workload now that I have about 23 000 people in my
constituency. Mick Nanovich, my close friend and colleague, said that the electorate of
Whitfordi was able to be cut into two electorates.

Mrs Watkins: Exactly the same thing happened in Joondalup.

Mr CLARKO: That is right. The member for Wanneroo's problems will last longer than
mine because my electorate will be full before hers is. She appreciates the problem about
which I am talking and she will be aware of the demands of an electorate with a large
population, compared with an electorate following redistribution. Country members will
suffer an increase in workload if about 10 fewer members of Parliament than at present
represented areas in the bush.

The West Australian editorial of 10 September stated -

Although the Government's latest plan is in its infancy, the principle of cutting the
size of Parliament is laudable. But people will need to see the fine print before
assessing whether the move is a serious reform or merely an attempt to feather
Labor's nest.

As The West Australian has done for many years, the editorial referred to the statistics which
some psephulogists once used when talking about how, in Australia, the ratio of members of
Parliament to voters is much lower than it is in Britain. The figure quoted is one MP for
every 12 000 voters in Australia compared with one for every 63 000 electors in Britain.
Britain is an inappropriate country with which to compare Australia. Probably everybody in
the House has visited the UK and will know that very large numbers of people are crowded
into small areas. No doubt British members of Parliament have the capacity to provide that
representation.

The SPEAKER: Members of Parliament give clinics on one afternoon a month.

Mr CLARKO: The Speaker has made an interesting and informative interjection that
members of Parliament in Britain give a clinic for half a day, once a month. When
Parliament is not sitting members in this Chamber give clinics from Monday morning at
nine o'clock to Friday night at five o'clock, and beyond that time.

Dr Tumnbull: That is absolutely correct.

Mr CLARKO: Perhaps the member for Collie gives clinics on Saturdays; I know some
people do so on a regular basis. People think nothing of telephoning mue at nine o'clock on
Saturday mornings to ask whether they can visit me. When I was a student a long time ago,
it was considered to be the practice of French members of Parliament to conduct clinics for a
half day during the week. Some members will remember Terry Burke boasting about
holding constituents' meetings for a half day each Friday. However, most of us do that, not
for 24 hours a day, but for a very substantial part of the day. People have telephoned me at
2.00 am or 3.00 am. They have not always been very polite and when I answered the phone I
have sometimes been less polite. One cannot sensibly compare the situation in Western
Australia, particularly the outback areas, with areas in Britain. As Professor Blainey once
said in the Tyranny of Distance the people in the outback have huge problems. Members of
Parliament have also effectively become local ombudsmen. We are seen as people who can
offer an excellent package of advice in order to solve people's problems.

To highlight the weakness of the argument of one-vote-one-value, I will describe a
hypothetical situation using a country which has 10 parliamentary seats, with each seat
representing 10 000 voters. The country has two political parties, party A and party B. Party
A received 5 50-0 of the 10 000 votes in six seats, and thus won Govemnment. However, if
one multiplies six times 5 500 the total is 33 000. Party B received 4 500 votes in each of
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those six seats, a total of 27 000 votes. Party B won the other four seats by receiving
7 000 votes in each, versus 3 000 votes each for party A. Party A can now add four times
3 000 - which amounts to 12 000 votes - to the 33 000 from the six winning seats, giving it a
total of 45 000 votes. Members should remember that 10 000 people are represented by each
of those seats. Party B gained 27 000 votes in the six seats it lost plus 28 000 votes in the
four seats which it won, a total of 55 000 votes. So, party B received 55 000 of the 100 000
votes, but won only four sears, and lost the election. That is the reason for our not having
one-vote-one-value.
Dr Gallop: That can happen in a proportional voting situation.
Mr CLARKO: That example demonstrates why there is no electoral perfection in having the
samne number of voters in each seat. The Liberal Party knows than at the last election, on the
two-party preferred vote in Western Australia, it received 53 per cent of the vote, but lost the
election. We lost and I gather we were the first political party in the history of Western
Australia to lose an election although having gained more support under the two party
preferred vote. The Liberal Party is not complaining about that.
Mr Marlborough: You never stop complaining.
Mr CLARKO: The member for Peel is speaking for the fourth tine in his parliamentary
career - it is becoming outrageous. Obviously, the mnember is talking in his sleep. Why does
he not think up an atrocious and slanderous statemnent and attack someone and then we will
have a decent speech from him even though it may be grossly unfair. It is the classic
example of there being no electoral justice. I put it to members that in no other country in
the world is there one-vote-one-value. I offered a challenge to the Governent 15 minutes
ago and, although Government members think slowly, one of them should have worked out
an answer by now, I have given a theoretical model which shows that where there is one-
vote-one-value there is not necessarily electoral justice.
Is it not interesting that after we were given this proposition by an unnamed person in the
Ministry of Premier and Cabinet - perhaps the proposition fell. off the back of a truck and the
Premier supports it - on 24 October The West Australian ran an article about what the new
Premier of Victoria said and it is tidled "Kirner plan for MP cutbacks under attack", and reads
as follows -

A Victorian Government plan to cut 12 Ml's from State Parliament appears doomed,
with the Opposition describing it as a political stunt.
Premier Joan Kirner announced yesterday State Cabinet had agreed to a plan to
reduce the number of seats in Victoria's Lower House from 88 to 85.

It would also reduce the number of Upper House seats from 44 to 35.

I suppose that by dialling one of the 008 telephone numbers the Premier of this State spoke
to the Victorian Premnier and they have come up with this caper. I will bet my bottom dollar
that they are doing this for one reason only; that is, to advantage themselves Politically. Of
course, it will not do themn any good. Only last week the Westpoli showed Labor support in
this State at 22 per cent and Liberal support at 45 per cent. I have been following politics for
a long time and I have not previously seen a poll showing Labor at 22 per cent. If we were
able to find out the truth about WA Inc what would it drop to? It really is an amazing
cover-up.
In Queensland the National Party is generally considered to be composed of political
troglodytes - some of them are; others are very fine members and I am sure members would
agree with me.-

Dr Turnbull: You must admit that Queensland has the very best financial position of all the
States in Australia at the current time. It is considered to be due to the management by the
National Party.

Ir CLARKO: I agree, and the member would have to agree that the battle against Ahem,
Cooper and Ioh did not do much for the party.
Dr Turnbull: Financial management is the most important thing in this nation at the moment.

Mr CLARKO: Of course it is very important; I agree wit the member. Goss will live off
the honey and janm jars until they are empty.
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Dr Turnbull: Let us hope he does not mess it up.
Mr CLARKO: Of course he will; there is no doubt about that. The political panics in
Australia which are renowned for their ability to economically manage the Federal and State
Governments are Liberal and National Parties.
Dr Turnbull: And that is because we know where the money comes from.
Mr CLARKO: As shadow Minister for electoral matters I receive statistics about what is
being spent on Labor campaigns and it is interesting to read those statistics. However, the
ALP is riding this white knight about how the public should know whet money is contributed
to a political party. I am sure the member for Melville will agree with me. In the last State
election in WA The West Australian obtained the services of a number of ace advertising
people to cost the advertising that had been commissioned by the two major political parties
in this State. That costing showed that the Labor Party spent $ 10 million and the Liberal
Party spent $2 million. I wonder where the money camne from?
Dr Turnbull: I know some unionists who did not want the money spent on the Labor Party.
A number of them were very upset about it.
Mr CLARKO: Only this morning on the ABC radio talkback program a fellow rang in
saying he supported the National Party. He said he wore a blue singlet and he objected to his
union money being used by the Labor Party. Peter Kennedy. in his excellent program today,
said there are about 120 000 unionists who belong to unions which are affiliated with the
Labor Party and they give $100 000 a year to the Labor Party for the running of its political
machine. He did not touch on the additional sums of money the unions make available when
there is an election.
Mr Macinnon: Unionists don't have any say in it.
Mr CLARKO: One can imagine what would happen if the legislation which has been
proposed by the Premier in the last few days were passed. What would happen to a person
who operates the local delicatessen in a country town if he gave $100 to the right side of
politics and his donation was made known in the local paper? If the Labor Party won the
election it would use all sorts of tactics against that person. I know of a specific case in
Osborne Park where the Labor Party told all the businesses in that area that if they did not
support the Labor Party everyone would know and it would direct business away from them.
Dr Turnbull: The same thing used to happen in Collie. It does not happen any more.
Mr CLARKO: These are the same diversionary tactics which the Government uses when it
is in serious trouble over issues like WA Inc.
I turn briefly to the question of die rewriting of the Local Governm-ent Act - local
government is another of my shadow portfolio responsibilities. The Minister for Local
Government stated in a speech he gave in August this year to the Local Government
Association's annual conference that all aspects of the rewrite of the Local Government Act
were still open and no final decision had been made on any issue.
Mr Gordon Hill: Hear, hear!
Mr CLARKO: He said that submissions would still be considered on every matter and that
everything was still negotiable. I heard the Minister say, "Hear, hear", implying it is true.
Mr Gordon Hill: It is true.
Mr CLARKQ. I find it hard to believe and!I am one of the most naive people one could ever
find. I say that because I have received two letters from people who were on the working
party which was appointed by the Minister and which is looking into the rewrite of the Local
Government Act. I was informed that the working party discussed the question of
compulsory voting and voted against it. The Minister and his department were informed of
that and, when the booklet was released, compulsory voting was included in it. How can the
Minister tell me it is still open?
Mr Gordon Hill: That is not the Bill; it is a draft for the decision paper.
Mr CLARKO: The Minister put together a working parry and it came up with a suggestion
on two occasions and the Minister ignored it. He did not give any reasons why he ignored it.
I expect he sat over Chris Williams when the booklet was being written and told him that he
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could nor include such and such even though the working party recommended it. I
questioned a senior member of the Local Government Department and I was told that the
answer to my question was that some matters were matters of Government policy. The
Government should teil us what matters are Governiment policy and then the
1 400 councillors, their clerks and others will not waste their time debating those issues. I
received a letter from a council about what it does not like in the existing Act and it
commences with what it thinks about compulsory voting. What is the point of wasting the
paper and ink writing down things when the Minister has his own agenda on this issue? I am
not against the Minister's saying that is his stance, but in the interests of an intelligent debate
on the question of a new Local Government Act he should tell us what these things axe. That
is just one matter; there are obviously others we do not know about.

Mr Gordon Hill: Just listen for a moment and I will tell you.

Mr CLARKO: Make it quick as I have only a few minutes left.

Mr Gordon Hill: The discussion paper was prepared not just as a result of input from the
working party, which obviously had input, but also from the department and the
Government.

Mir CLARKO: That is all I can afford to listen to. The Minister should write back to the
working party and say to it, "Do not waste your time talking about compulsory voting or this
and that because the Government has its own opinion." Surely that is a sensible way of
dealing with things? It is difficult from where I stand to come up with a position regarding
the Local Government Act because of the peculiar situation that I have just mentioned. We
are keen to see this draft Bill. I do not know whether the Minister can say how soon he
hopes it will be released. How far off is it?

Mr Gordon Hill: I expect the draft Bill to be ready early in the new year for circulation in the
comnmunity. It will then be open for discussion and negotiation.

Mr CLARKO: It has taken longer than the p resent Minister and his predecessor said it
would take, but I do not criticise him for that. I criticise him because he has had two rounds
of meetings around the countryside and the notice given to people about those meetings was
absolutely lamentable! My colleague, the member for Vasse, travelled to the city one
Monday before a parliamentary sitting on the Tuesday and on arriving in the afternoon rang
his office. His secretary said, "We have a notice saying the meeting in Busselton will be held
tonight," or it may have been the next night. If the Minister believes that was adequate
notice, it was not - it was dreadful! It was also dreadful that the Minister's acting secretary
invited the Leader of the Opposition, 20 of my colleagues and me to a meeting where we sat
around for half an hour before anybody came into the room. I had to go out two or three
times and ask where the people were.

Mr Gordon Hilt: I think you know the circumstances of that.

Mr CLARKO: We were not given a satisfactory explanation about that. The Minister did
not wum up. That is probably fair enough, although we thought he would be there.

Mr Gordon Hill: It was nor my meeting, it was yours.

Mr CLARKO: We heard about a meeting with the"Minister's department and assumed he
would be present. Perhaps he had a good reason for not being there, but we were not given
it. It was not good manners that more than 20 of us sat there for nearly half an hour without
any explanation as to what was going on. We arrived at about 8.55. Had somebody said,
'This has happened," it would not have been so bad. That is an example of what has been
happening in relation to this Minister's rewrite of the Local Government Act. Some of the
delays are for poor reasons and are unacceptable, although other delays may be acceptable.
Our party is looking forward to seeing this draft Bill. When we get it we will be able to
come out with more precise suggestions. We have made statements about certain matters
such as compulsory voting, which has been in our policy for a long time. We have also
commented on other areas.

I noticed in the Minister's speech yesterday to the Institute of Municipal Management, which
I think was an excellent convention -

Mr Gordon Hill: I thought you were going to say an excellent speech.
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Mr CLARKO: No. I was going to say something about the Minister's speech because he
was trying to flog the horse of local government being involved in private enterprise. It is
fair enough, if he wants to push that. I understand that the Minister admits the survey he had
done showed that people are overwhelmingly against local government being involved in
private enterprise.

Mr Gordon Hill: That is not true.

Mr CLARKO: I thought that is what the Minister said.

Mr Gordon Hill: I will send a copy of my speech to the member and then it will be clear.

Mr CLARKO: Here is a Government promoting private entrepreneurial activity by a semi-
governmental body when it has just done a billion or two billion dollars stone cold in its own
private entrepreneurial activities. That is amazing! This is the same party that at the
beginning of this century set up Government hotels at a time when owning a hotel was a
licence to print money - it was like having a mint - yet the Labor Party lost money running
every Government pub in Western Australia. It owned butcher shops and lost money on
them. for goodness sake! It also owned timber mills and outlets and lost money on them. It
had a State brickworks which also lost money.

When those enterprises were transferred to private enterprise, naturally enough they made
money, but it is incredible that the Minister is trying to push that line at the moment,
particularly when there is power in present legislation to enable Wagin to set up its own
shopping centre. That town could not find anyone to set up a new shopping centre, so it was
necessary for it to do the job itself. We are not opposed to that sort of private enterprise
activity when the private community cannot, or will not, set up such enterprises. The
Minister is trying to give people unlimited power in the field of private enterprise. That wrnl
be a source of much trouble. Therefore, I hope the new Bill does not include such a
provision.

MR SHA VE (Melville) [3.06 pm]: My first remarks relate to the biggest problem with the
first Lawrence Government's Budget; that is, it is a theoretical one drawn up by people with
no practical business experience. That is a real problem. The figures produced are based on
levels of economic activity in Western Australia which will not be achieved and which
independent experts say are unachievable. The Budget, lie the Government that created it,
has nothing to do with reality; it is a cuckoo land budget which fails to recognise that
hundreds of businesses are going broke in Western Australia. It does nothing to resolve the
existing crisis. I see that as a real tragedy.

This Budget fails to recognise that many businesses are just existing; they are turning over
half the dollars this year that they turned over last year. This Government is doing nothing to
address that problem. It fails to recognise the fact that business is not buying, selling,
moving or expanding, yet those are the activities necessary to generate taxes, licence fees and
the charges on which the Government depends.

I will read some comments made recently which were reported in The West Australian, the
first on 28 September, as follows -

Despite the political dexterity shown by Carmen Lawrence in framing her maiden
Budget, there are big uncertainties about the ability of the Government to raise the
revenues needed to balance the State's first $5 billion Budget.

Dr Lawrence's delicate balancing act depends on an economic growth rate of four
per cent in the 1991 financial year - twice the national forecast and more optimistic
than most in the battling business community believe will be attainable this year.

The article continues later -

The bankers, investors and professionals on St Georges Terrace will tell you that the
state economy is not capable of such growth in the present environment.

For the first time for some years WA has no major new project to which it can look
forward.

Dr Lawrence said yesterday this was a function of a malaise in the wider investment
community and was not a reflection of an ailing state economy.
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That is absolutely wrong. The West Australian of 12 October stated -

The first Lawrence Budget was under suspicion because the social services
expenditure was already $32 million above estimate, the right-wing think tank, the
Institute of Public Affairs, claimed yesterday.
The director of the institute's policy unit, Dr Mike Nahan, said the increase in social
services expenditure for the firt three months of this financial year meant the
Government would have to increase its spending cuts by that amount to get a
balanced Budget.

The West Australian of 28 September said, under the heading "No growth, say traders" -

Traders are baffled by the State Govemnment's profile of the WA economy in
1989-90 which suggests real growth in retail turnover.
They say the picture of buoyancy in the retailing and hospitality industries is the
opposite of what is happening...
The profile says restaurants, hotels, liquor stores and licensed clubs are "'strongly
growing" industries -

And this conflicts with what the Government is saying -

- a statement which has also surprised the WA Licensed Stores Association, the
liquor industry's lobby group.
]President Ian Johnson said the real evidence showed businesses struggling.

The West Australian of 20 October said, under the heading "WA bankruptcies soar
55 per cent" -

Canberra: The number of bankruptcies in WA soared by 55 per cent in the
September quarter, giving another firm indication that the economy is in
recession ...

The figures were released as a new survey found that consumer confidence fell to an
all-timne low early this month and as four banks cut home mortgage rates.

In its first eight months the Lawrence Government has been very good at rhetoric and at
making "feel good" statements and producing glossy documents, but a disaster at taking
action. One example of a document produced by this Government is tided "The State
Conservation Strategy for Western Australia". I suggest it would have cost between $10 and
$20 to produce each document; and these documents are thrown around like confetti.
Another document is dated February 1990, and is titled "Planning for the 1990s: New
Directions for the Perth Metropolitan Region". That document was produced by the
Deparment of Planning and Urban Development, and contains the usual propaganda, a
lovely photo of the Minister for everyone to have a look at, and a statement for everyone to
read - more money down the drain. This Government should direct its funds into the
relevant areas, instead of spending money on propaganda about them.
It is disgraceful than members on this side of the House have to sit in this place and watch
this fiasco occurring while the economy is crumbling and people are being thrown out of
their jobs. I know that the Premier and most Government Ministers have studied economics
at school or at university, but where on the front bench of this Government is anyone who
has any understanding of practical economics - the economics of paying bills and wages,
making a profit, and attaining capital to invest in equipment so that Western Australian
companies can compete on world markets? Where is a person with that experience?
Dr Turnbufl: The Minister for Agriculture is one.
Mr Bridge: You are being tough on me!
Mr SHAVE: If there is one person, I am grateful, but I am very sad that there is only one.
The way things are going in the agricultural sector, it appears to me that the Government is
not taking as much notice of the Minister as it should, and that is a real worry.
The people on the Lawrence front bench, who have designed this Budget, believe that wealth
should be redistributed. That is an honourable objective, and you, Mr Speaker, would be one
of those people who hold that belief. However, that theory falls apart when there is no
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wealth to be distributed. How would members opposite know bow to distribute wealth when
they do not know how to create wealth?

The West Australian of 8 October 1990 said, under the beading "WA hardest hit by jobs fall-
off' -

Canberra: Australia's economic slump is being graphically displayed in the level of
WA job advertisements.

They have dropped more than 65 per cent in 18 months - the biggest falloff of any
state.

The West Australian of 3 October 1990 said, under the heading "Jobs, vehicles, new homes
all in decline" -

Canberra: Economic figures released yesterday gave further proof of Australia's
declining economy...
WA was hit hardest, suffering a 68 per cent fall in professional and trades job places
over the past year, the Department of Employment, Education and Training survey
said.

Job places had dropped by 22 per cent in WA in the past three months, the quarterly
survey said.

I will now address a few examples of exactly what is happening. One person whom I know
operates a glass business, which 12 months ago was turning over $80 000 a month. I ran into
this gentleman recently and asked him how his business was going. He informed me that at
the moment his turnover is $40 000 a month. There has been a massive reduction in staff
wages; more than half his staff have been retrenched, the business is not running profitably;
there will be no reinvestment in his business this year or next year; and he will not be
ordering any goods from his suppliers. The end result is that half the representatives of those
suppliers will be out of a job; and the effects will flow down the line to the shop floor and to
the people working in the service areas of those companies, who will also be retrenched. The
Government can forget about obtaining any taxation revenue from that person's business
because at the moment he is not making any money.

I have been involved in the small business sector of the economy for 20 years, and things
have never been as bad as they are now. Members opposite may not be too worried about
the situation. My view is that they believe that if one business folds up, it is not a problem
because another business will open up. Members opposite may not be worried about that
man losing his business or the prospect of the people who work for him being put off -

Mr Pearce: Of course we are worried about it.

Mr SHAVE: Members opposite are not doing very much to rectify the problem; and I wil
trn to that in a moment. Members opposite may not be concerned about that man's losing
his business but they should be concerned about the loss of taxation revenue to balance the
Budget.

Mfr Pearce: We worry about people as people, not as providers of taxation revenue.

Mr SHAVE: The Government is doing very little about it.

On Monday of this week a businessman came into my office, in desperation. For 40 years he
has been self employed, paid his taxes, and has never received an unemployment benefit. In
recent years he has been a water driller in country areas, and has assisted with the eradication
of salt degradation on fanning properties. However, as a result of the current economic
crisis, for the first time in 40 years this man has had to go into a Department of Social
Security office and seek unemployment benefits. He was embarrassed to the point of being
in tears about having to do that because he believes he should be able to provide for himself.
I had to spend 20 minutes with that man to convince him that he had an obligation to get that
financial support.

A strange atmosphere has descended on Western Australia since Dr Lawrence became
Premier in February this year. Nothing has changed physically. We are still a resource rich
State, with huge potential. We still have supplies of abundant natural resources, and one of
the most highly educated wait forces in the world. However, we are going backwards. In
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1988-89 we were told by the Premier's predecessor. Peter Dowding, that the gross State
product in Western Australia grew by an estimated 6.4 per cent in real terms, almost twice
the Australian gross national product of 3.3 per cent, and better than the ONP of some of the
world's strongest economies - the United States was 3.5 per cent, Japan was five per cent,
West Germany was four per cent, the United Kingdom was 3.1 per cent, and Canada was
3-7 per cent.
It is now eight months later, and we have a new Premier, but where are we? The West
Australian of 3 September 1990 said, under the heading "Unemployment to grow:
economists" -

Canberra: Economists are tipping a growth in unemployment, with job opportunities
in WA falling by more than 60 per cent over the past year.
An ANZ Bank survey found the average weekly number of jobs advertised in WA
fell from a seasonally adjusted 1 885 in July to 1 618 last month - a drop of
14.2 per cent, and a 61.8 per cent drop since August last year.-.
Australia-wide, the survey showed an 8 per cent fall in August - 53 per cent below the
April 1989 peak.

An article headed "Experts tip l0pc jobless" in The West Australian on 13 October states -

The Australian economy is in recession and will stay that way until at least early next
year ...

Mr Macinnon: Later, in my opinion.
Mr SHAVE: That is what the optimists are saying.
Mr Pearce: Are you saying that the Leader of the Opposition is a pessimist?
Mr SHAVE: I am not saying that. That comment was not directed to the Leader of the
Opposition, but to the article in The West Australian, which also states -

They also say the continued slowdown in economic activity could see WA's
unemployment rate rise as high as 10 per cent by Christmas.

That is an achievement to be proud of, a future we can believe in! The article futher stares -

Mr Ivan Coihoun, senior economist at financial consultants Bain and Co., warned:
"The day after the national accounts for the September quartet are published, we will
see headlines saying we are in a recession.

Members of this Government will not concede that we are in recession and they continue to
throw up issues, divert issues and bring up other issues in the hope it will divert the public's
attention away from the real problem. Mr Coihoun was also reported as follows -

National unemployment was certain to rise from the current level of 7.4 per cent to
above 8 per cent and could exceed 10 per cent later this year.
"The WA unempoyment rate should go over 10 per cent based on what is happening
in the economy,' he said.

What is happening in Western Australia? Business bankruptcies are at record high levels,
-the rural sector is on it knees, mortgagee sales are the order of the day and unemployment-is-

rising at higher than the national average. People are asking what the Premier has done to
the economy of Western Australia. They want to know what the Government is doing to
rectify these problems.
In most cases a new Premier brings new vision to the economy and inspires a surge of
confidenc'e which should result in better business results and in improvements in the standard
of living. This Premier promised Western Australia that she would be different. However,
no-one in their wildest nightmares would have thought that she would be as different as she
has been. Most new Premiers set out to generate wealth in the community, but this Premier
has done things differently - she has destroyed wealth. She has destroyed confidence in our
State, in people's hope for a better future and their employment prospects, and in business
profits, and she has refused to be accountable to the people.
Mr Pearce: What specific actions has the Premier taken in doing those things?
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enough to have copped all those increases. Let me give another case of a small business in
my area. The Leader of the House does not like listening to this - he is leaving the Chamber.
Mr Pearce: You got cleaned up on the last two items.
Mr SHAVE: Last year, this small business had a land tax assessment of 55 923.82.
However, this year the State Taxation Department changed the system and said, 'There must
be a better way of getting some money out of this business." A number of tidles were
involved, so the department said, "We will assess every tidle on that business separately. It is
not one business, so we wrnl not do it on rental value but on each title, because if we do it that
way we can derive a higher figure, s0 we can have a bigger Government department and then
we do not have to tighten our budgets." Do members know what the department did?
Mr Pearce: So you are saying the State Taxation Department has made a different
interpretation of the Act.
Mr SHAVE: Yes.
Mr Pearce: Then you should take it back to the State Taxation Department.
Mr SHAVE: Does the Leader of the House want to know what that interpretation was? The
previous assessment was $5 923.82, and the figure the department came up with for this year
was $28 458.47. Does the Leader of the House call that redistribution of wealth?
Mr Pearce: What have you done to rake that matter up?
Mr SHAVE: I will take it up. I am taking it up here, and the Government should do
something about it.
Mr Pearce: If people come to me with matters like that I ring the department and say, "It is
not fair to change the interpretation and you should change it back." That is what you should
do.
Mr SHAVE: The Leader of the House should hear what die Sunday Times said on
30 September about this Government. This article was written by Professor David Black,
and I suppose he knows a lot about this sort of thing. The article begins -

What you see is not necessarily what you get.
Eirst reactions to the Premider's Budget speech this week are that it does not seem to
have been as tough as might have been expected and that this might be due to unduly
optimistic expectations on the revenue side.
Thus payroll tax, we were told, will pow operate with a higher threshold level and
more than 85 per cent of employers liable for payroll tax will benefit from the
change.
Yet despite a downward trend in employment growth, revenue from the tax is
estimated to rise by $55 million, so either employment will move upwards or some
employers will have to pay a lot more.
Similarly the new FID tax will allegedly only cost the average PAYE family an extra
$5 a year, yet revenue will benefit by $37 million.
The truth is that high-turnover, low-profit businesses will have to bear a much larger
burden.

What Professor Black did not go on to say was that the public will pay for that burden and
that increase, because businesses will put that cost increase onto their product prices and
Mr Average Pensioner will pay for it across the counter. I have heard the Ministers in this
House blaming high interest rates for causing businesses to be in trouble, but interest rates
are no higher here than they are in other States, and they are no higher than they were in
February when the present Administration took over. Th~e problem lies in the Government's
front bench, because it does not have the expertise to address the problem. The Ministers are
doing nothing about it and they are hoping that by an Act of God something will change the
situation. They raise whatever issues they can to deflect the public's attention away from the
real problem facing this State, and they think people do not realise that a crisis exists.
The other day I was visiting some people in my electorate and as I walked past a service
station I said, "How is business?" The man turned around and said, "Don't you know we are
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in the worst recession for 20 yeaxs?" I felt embarrassed for having asked the question
because I knew what he said was true. I thought there might be something I could say to the
man to encourage him in his business, but there was nothing I could say because the
Government is doing nothing to try to solve the problem.
I was amused to read in The West Australian some rime ago a comnment from one of the
Treasurer's advisers that the Treasurer could not say how she would spend $50 000 because
she had never seen that sort of money. That comment could be seen to be quite funny, but
unfortunately it is not funny because it is real. The sad thing is that we are going down the
gurgler yet this Government is doing nothing about the problem. This Treasurer has done
noting to assist with the restoration or encouragement of employment in this State. An
article in The Australian on 28 September reads in part -

The following is an edited text of yesterday's Budget speech by the West Australian
Premier, Dr Lawrence:..
NO increase in most taxes and real reductions in charges.
ACTION to promote economic growth.

Where is the promotion of economic growth? That is what I want to know. I notice no
Ministers are present in the House at the moment. They have all run off to their offices, in
their usual way. They do not want to listen. The comment made about the Treasurer, to
which I referred earlier, would almost be funny ilki were not true. The comment was -

Carmen declined to comment on what she would do with $50,000.
A spokesperson for the Premier said Carmen had never had that type of money and
wouldn't know what investments would be suitable.

One person is left on the other side of the House; the member for Fremantle at least has the
courage to sir here all alone and listen. Hello, here is another one - the Government Whip
has come back. If the Treasurer has no idea of what to do with $50 000, how is she capable
of producing a sound Budget which will work for Western Australia and its people and get us
out of this mess?
Mr Macinnon: That is a total of $5 billion.
Mr SHAVE: Yes. If someone does not know what to do with $50 000, how could that
person know what to-.do with $5 billion? Would members hire such a person to run their
company; would they place that person in charge of a $5 billion budget? It is like putting
Bugs Bunny in charge of BHP.
On 10 February The West Australian contained an article which -clearly refutes the
misconceptions painted publicly through the media by Dr Lawrence about Government
charges. It states -

Professional fishermen are angry at mooring rent increases of up to 93 per cent in
Marine and Harbours Department marinas.
Fishermen have been told fees would increase by up to 93 per cent for the next three
years to match commercial levels.

In an open letter to the Premier, John Cole of the Western Australian Fishing Industry
Council indicated that the Government was -

Covering the excessive capital and other costs of the Esperance, Jurien, Camarvon
and other small boat harbours by increasing boat mooring fees at small boat harbour

-facilities by up to 700 per centi ovel 3 years.
The Government has not increased these charges by seven or nine per cent; it has increased
them by 700 per cent. Does the madam Whip opposite know why the Government is doing
that?
MrsWatkins: You tell me.
Mr SHAVE: The Government has a group of bureaucrats which either is undermining the
Government, or the Government is using this group to undermine the public. These
bureaucrats work out exacdly how much money the Government can drain out of business.
The reality is that the Government is doing nothing to try to rectify the problem.
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An article which appeared on the front page of The West Australian on 24 October stated -

Timber firms sacked 100 employees yesterday and cut the pay of most of the rest of
their South-West sawmill workforce by 20 per cent.

Further on it states -

The timber firms face a crisis because of a slump in die building industry and huge
stockpiles.
Union secretary Mark Loader warned of mass retrenchments if die industry did not
pick up soon.

'"The industry is in crisis," he said. "We are really in diabolical straits."
Trades and Labour Council secretary Clive Brown said yesterday that other WA
companies might soon be in the same position.

The article continues -

Whintakers, which recorded a $1.4 million loss last financial year, has blamed high
interest rates, imnported tropical hardwood and a big increase in royalties for the
upheaval in the timber industry.
Chairman Terry Hogan said a third of the demand for hardwood was being met by
imported timber and the company had been hit -

Listen to this, madam Whip.
- by a 40 per cent rise in Department of Conservation and Land Management

royalties.
Mr MacKinnon: Is that the same company which has agreed with the workers to operate on
a four day week instead of a five day week?
Mr SHAVE: Indeed it is. It is sad that the workers have to take a cut in pay because of the
incompetence of the Government. If the Government had acted responsibly, and had not
squandered so much money, this would not be necessary. Is the Whip aware that when
running a business one consolidates during the good years? One does not try to take on
things which one is not capable of making a success. That has not happened with the
Goverrnent; the money has gone. The Government is in crisis, and so is the economy, The
Government is saying, "What can we do?" The Treasurer says that she will cut charges, but,
in reality, she does not. The bureaucrats at the Deparment of Conservation and Land
Managememnt have implemented a 40 per cent rise in royalties, and the Fisheries Department
has been a little more progressive in applying a 700 per cent increase-
It is nice to see the Leader of the House in the Chamber. At least one member of the front
bench has done me the honour of listening to my speech. I hope that it will not go over his
head, although that is likely to happen when discussing economics or business. I will keep it
at a simple A B C level for the Leader of the House; I have seen him in action. Also, I will
speak very slowly.
On the streets the catchcry is, "Carmen; the world's greatest tragedy", but that should be,
"Carmen; WA's greatest tragedy." When people reflect on the enormous changes which
have occurred in Western Austalia, it is difficult to believe that these have happened in just
eight months. At least Peter Dowding had some idea of what was going on and he did not
bury his head in books. He tried to address the problems confronting business, If he was
here today he might be doing something about the situation. Unfortunately, the Labor Party
has gone further downhill and the economy is being dragged down with ir. This reflects
badly on everybody in this place. The Governmnent's rating has not increased and neither has
the rating of the Treasurer. The Treasurer is on a downhill slide which will continue until
she does something to address the problems facing this State- Members opposite are clinging
to her because they do not know what to do to rectify the problem.
I am not concerned about the next election. I read in the newspaper recently speculation that
my friend George Cash and I might stand for the seat of South Perth, and that we were in
competition to see who could gain endorsement for the Leader of the House's seat. That sear
is regarded as a lay down miserel In February of this year the Premier may have been able to
convince The West Australian that she was "Dr Feelgood". If one is out of work, or does not
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have a home, or if one requires an operation and canniot obtain it, one does not feel so good.
It is about timne that the Government did something about the situation.
MR TRENORDEN (Avon) [3.48 pm]: I begin my contribution to the Budget debate by
handing out a bouquet to the Minister for Transport. Recently she made an announcement
about the bypass road for Northam. I notice that the Leader of the House is in the Chamber
and he was the Minister for Transport before the current Minister. It was a very important
decision for Northam.
Mr Pearce: I agree with that. Work was well under way in my time as Minister.
Mr TRENORDEN: The fact is that the decision has been made and I place on record the
appreciation of the community of Northami and the surrounding areas. This now allows
planning to go ahead within the Northam and surrounding conmnunities, because people can
determine what will happen on other issues as they relate to the route. The Minister
announced a couple of alternatives and then announced which route was to be selected. As a
result, people in the communities know the precise route and can move on to the
environmental and access questions in relation to that route.
It was reported in the local newspaper that I congratulated the Minister in making that
decision "at last". I note that my approval was reported with some qualification, which I did
not want to happen. Therefore, on behalf of my electorate, I make it clear that we are very
appreciative that the Minister made that decision. That is an indication that all of my speech
is not critical of the Government. However, from here on in it will be. There are
considerable problems in my electorate. In the four and a half years that I have been the
member for Avon, I have never been under more pressure than I am now under. There are
serious problems in rural areas, including the education of isolated children. There is no
doubt that this Government and the Federal Government are taking away education
opportunities from rural kids. That is dreadful. The Northami hostel is now operating on a
bank overdraft. When the next Budget is introduced, it will be more than $100 000 in debt
which will necessitate some sort of action being taken next year.
Dr Gallop: Why is the Government to blame for that?
Mr TRLENORDEN: Why does the Government allow it to operate in the red?
Dr Gallop: If it operates in the red, how can we be blamed?
Mr TRLENORDEN: It has never operated in the black and is now $100 000 in debt.
Dr Gallop: That is not because of this Government; it is because of the number of
enrolments.
Mr TRENORDEN: However, it is a problem that this Government is not prepared to help
solve. By the end of this financial year, not one hostel, excluding Narrogin, will be operating
in the black. All wrnl be heavily in debt. Many rural parents are now under extreme pressure
to find money for their kids' education. The assets test excludes many country kids firomn
receiving Austudy. The kids of many parents who have large amounts of assets but no
incomes and who cannot support their children at hostels or at private schools will not be
educated. That is a disaster. A lot more will be said about education as the weeks go by.
The Federal and State Governments are deliberately removing education opportunities from
country kids and should be damned for that decision. The hostel situation is extremely
serious.
Not only do we have problems at that level of education, but also the tertiary and further
education level is: creating problems for rural adults. Thie Government proposes that fees. be
introduced for courses at TAPE. Many rural people rely on TAFE. I am aware that TAPE is
metropolitan based, but many country areas have ties with it. Many country people leave
school at year 10 and, some years after leaving school, desire further education. If TAFE
cannot provide them with that education, where will they go?
Mr Pearce: Senior colleges.
Mr TRENORDEN: That is right; move them to Perth! That is the Government's answer to
the problem. The central TAPE college for my part of die world is at Midland Junction, in
the middle of the metropolitan area. That is a disgrace. People from Mukinbudin who want
to do a TAPE course have to go to Midland Junction. That is laughable.
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I recently visited Avonvale school in Northam. The school and its students raised $20 000 to
air-condition the school. It was built 36 years ago when the Holden camp at Northamn was
full of refugees from the second World War. It was built at a time when materials were in
short supply and it was meant to be a temporary school. It is still being used as a school.
No-one would build a school like that in 1990. It faces the wrong direction and gets the full
blast from the sumnmer sun in both the mornings and the afternoons. It is an extremely hot
school. However, because somebody draws a line on a map, it is not entitled to be
air-conditioned. Schools 50 kilometres north of Northam can get air-conditioning. In
Northanm, they cannot. Northanm gets as hot as any other town. Readings of 50 degrees have
been registered on the verandah of the school during school hours. Members of the Builders
Labourers Federation walk off the job when the temperature reaches 37 degrees and this
school, to its credit, raised that money for air-conditioning. That showed a lot of initiative.

Mr Watt: You would not want the kids at the school to act like members of the BLF, would
you?
Mr TRENORDEN: No, I certainly would not.

There are times when the system has to be changed. This school is definitely disadvantaged
because it was built at a time when materials and expertise were short, nine years after the
second World War. This problem should have been recognised before now but it has not
been. The teachers and students have to work in a school which is very much hotter than the
average and very much out of keeping with current design. The money that the school raised
could have been used in many other ways.

A serious employment and training problem relating to payroll tax has arisen in my
electorate. Two firms operate side by side but as totally separate entities in a tiny
community. They employ about 60 per cent of employees in the commnunity. Recently, they
received a visit by a taxation inspector who said that, because they had one conmmon
beneficiary, they would be affected by payroll legislation. Not one dollar had ever changed
hands except through normal commercial transactions. All transactions were on a purchase
basis. They have now been linked for payroll tax penalties. The intention of the first payroll
tax Bill was clearly spelled out in the debate at that time; it was never intended to catch these
sorts of people. Ten jobs have now been lost to that community and two businesses,
operating in a rural market which is in crisis, are now thr-eatened with extinction.

Months ago I rang the Premier about this matter. I have made three attempts to get some
response from the Premier's office but have given up. Not once have I[heard from any of her
officers. The Budget indicates that the Government will receive an extra $55 million this
year from payroll tax despite an increase in the threshold. How can that happen when
businesses like this have these sorts of problems? It happens because these businesses are
being caught in a net in which the legislation never intended that they be caught. It is a
disgrace that we have absolutely no compassion for these people. I hope that these
businesses are not destroyed and that they can argue these matters out in the courts and reach
a decision which allows them to survive, If this matter is allowed to proceed, these
businesses will be placed under extreme pressure. The Government should be
compassionate, but it is not. It will not even comrment on what is happening.

Of all the things that have happened in my electorate, that story and a story about the
Northam Regional Hospital to which I will refer later, are disgraceful. How can we catch
small, fledgling rural businesses in this sort of trap when it was never the intention of the
legislation? That trap was set by the State Taxation Department. I have no doubt that this
Government has been to the State Taxation Department and has told it to raise every cent it
can; to drag the net through all the small companies out there to catch as many as it can. The
evidence is here.
Mr Shave: Do you know how desperate they are? Taxation officers go to businesses and, if
they are not provided with balance sheets at the time the taxation officers want to do the
assessments, the businesses are threatened with couirt action.

Mr TRiENORDEN: How can a small business withstand that type of threat? The
predicament of these two firms is absolutely horrendous and I put on record my revulsion for
the system which has shown no compassion for these people. The second reading speech
and the debate on the Bill clearly indicated that it was not intended to catch such people in
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the payroll tax amendments. There is not the slightest indication that these businesses were
trying to pull a swifty aver the system. However, they cannot afford the additional costs and
have found it necessary to lay off some employees in order for their businesses to survive.
This has happened at a time when rural business is under extreme pressure and is probably
facing its worst crisis since the Depression. This Government cannot even raise sufficient
interest in the matter to return my telephone calls.

The number of country officers looking after apprentices in rual Western Australia has been
reduced from four to two. At the moment one of those officers is on long service leave,
which means that one person is handling apprenticeships in rural Western Australia. The
Government harps on about the lack of apprenticeships in rural Western Australia but at the
same time it has reduced the number of link people who liaise between apprentices,
companies involved in the system and the Government. When the officer referred to returns
from long service leave two people will be handling this system in rural Western Australia,
but they have the most difficult job of trying to do the work of 10 people.

On the health side I refer to a situation at Northern Regional Hospital which is more than on
the nose. I many cases the Northam Regional Hospital is using taxis instead of ambulances
to transfer patients from that hospital to metropolitan hospitals. A person came into my
office a few weeks ago and told me of a patient suffering from cancer of the spine, who was
in extreme pain, and who was transferred from Northam to a metropolitan hospital in a taxi.
The patient could not bear to sit up during the journey so she lay on the back seat for the
whole trip.

Mr Shave: Why are they using taxis?

Mr TRENORDEN: Because it costs $100 less a trip. The share and care organisation in
Northam is also transferring patients other than by ambulance. It has provided oxygen
equipment in its vehicle which transports people to Perth. What are ambulances for if people
are using these other means? It costs $100 more to transport people by ambulance because
those ambulances contain all the necessary equipment to provide comfort to people travelling
in them. On two occasions when taxis were used for inter-hospital transfers it was necessary
fur the taxi drivers to stop at metropolitan hospitals before reaching their final destination
because the patients could no longer stand the pain. It is disgraceful and completely
unacceptable. These sorts of things are happening because this Government has cut funding
to the rural health system.

Mr Shave: Why has it done that?

Mr TRENORDEN: Because the Government does not have the necessary funds; it has
blown them. It is totally unacceptable for these inter-hospital transfers to be carried out by
private individuals and taxis when the patients involved are suffering from pain as a result of
their disability, If a person with an injury can sit quite comfortably in the back seat of a taxi,
or a relative or friend can drive that person to the metropolitan area with no inconvenience, I
see no objection to using the least expensive form of transport. However, it is so much on
the nose that it is almost unbelievable that anyone should put a person suffering from cancer
in the back seat of a taxi to travel from Northam to Perth.

It is important to realise on the question of hospital transfers that responsibility for the cost
rests with the hospital. However, if an individual doctor orders an ambulance to transfer a
patient to another hospital, the cost of the ambulance trip is met by the ambulance fund.

York District Hospital is under threat of closure. [t is unbelievable that the hospital serving a
community with a four per cent growth rate should have this threat hanging over it'. That
hospital has just won an Australian award for excellence, and- it is hard to comprehend how
the Government can consider closing it. It is not logical in any shape or form. In the weeks
to come I[shall present more petitions from the people of York about the threatened closure
of that hospital. Approximately 150 000 tourists a year travel through York. I recall, off the
top of my head, that three tourists in that town last year suffered heart attacks. Many of the
tourists in York are elderly people and these people fall over, have heart attacks, suffer from
heat stroke, and experience all the other problems that affect older people. Is the
Government suggesting that there should not be a hospital in York? Is it suggesting that if an
ambulance is available patients should be sent to Northam Regional Hospital, Swan District
Hospital. or somewhere else? The proposition is beyond comprehension.
A7B281-4
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I refer now to the PAT scheme, but I will not say much because one member of the
Opposition side has a great deal to say about this scheme and I agree with him. I have
compassion for the share and care organisation in Northamn because it is involved in a great
deal of paperwork necessary before patients can get refuands from the PAT scheme.Ths
who deal with elderly people will know how much difficulty they have with paperwork and
how much help they need in that area.

Mrs Buchanan: There have always been forms to fill in.

Mr TRENORDEN: That is true, but elderly people need other people to fill out those forms
for them. The whole system needs to be revised. Other members on the Government side
have referred to the PAT scheme. It should be adapted to provide a simpler system requiring
less administration and one that would waste less time.

I will not say a great deal about Homeswest, other than that the eligibility for rent assistance
has been raised and other conditions have been changed. This has created a great deal of
hardship for the people living in my electorate, many of whom have come to see me about
this problem. Not only has Homeswest changed the eligibility criteria and increased rents,
but also items in its properties, such as stoves and washing machines, are no longer repaired
by Homeswest whien they break down. For example, Homeswest will no longer fix a broken
washing machine even though the repair to a motor may cost $100. Homeswest has decided
it is the tenant's responsibility to repair these items but, even if the tenant repairs the
equipment, that equipment is still Government property. Some concern has been expressed
in this area. The Government has done a lot of damage to people living in Homneswest
accommodation. They pay higher prices for fuel and also higher prices for rental
accommodation.
Some concern has been expressed in my electorate about the heritage Bill. Most members
know that this is a tourist region in which are located many buildings of interest.
Unfortunately, as many of these buildings are owned by the shire, the provisions of the
heritage Bill will place immense pressure on ratepayers in towns such as York and Toodyay
to meet the upkeep of these buildings, which belong to the nation. They are State buildings,
and are for the benefit of all Australians, particularly Westemn Australians, who are more
likely to get to see them, yet the local people will have to pay for their upkeep. That is
causing a great deal of concern.

I am pleased to see that the Minister for Transport is back in the Chamber. I hope she will
read Hansard and note that I have given her a few accolades.
Mrs Beggs: When you have been speaking, I make a point of taking Hfansard to bed with
me and reading every speech that I can.
Mr TRENORDEN: I want to make sure the Minister realises I have handed her an accolade.
Mrs Beggs: In that case, I will read it twice!
Mr TRENORDEN: There is a great deal of anxiety in my electorate about road funding.
The imposition of import parity on fuel pricing has kicked the price of fuel right through the
root, yet it has not increased the amount of money going back to roads. The Minister for
Transport will be battling with that for some rime, and I will not go into that issue during this
debate because I want to keep to local issues, but [ put on record that this is an area of great
concern. I know that is not directly the Minister's fault, but my constituents want me to
make the point that they feel they are being diddled, and both the Minister and I know they
are being diddled. It is up to us to kick the people in Canberra as hard as we can to make
sure they do not put this increased revenue into their Consolidated Revenue Fund so that the
people of this State who are paying this tax will not get back any money for roads.

I turn now to the State Energy Commission of Western Australia's domestic tariff. For many
years farmers who have a common meter for both their house and their shed have been given
a certain allocation of units of electricity for domestic use, and any additional units they may
use are deemed to be commercial. However, we now all have microwave ovens and other
electrical appliances which we did not have a decade ago when this tariff was struck, so the
average use of domestic units is way out kilter with the allocation given to farmers by
SEC WA. Thai situation is totally inequitable foir farmers, and must be addressed. SEC WA
has ignored this problem for several years, but the time has now come when it is essential
that the tariff be revised. Farmers have been told by SECWA that they can solve this
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problem by installing a second meter in their shed, but that costs about $1 000, and farmers
should not have to pay for that additional meter when it is the domestic allocation that needs
to be reviewed.
I refer also to SECWA security charges. One business in my electorate has had its security
charge increased from $110 to $12 580. That is an imposition which small businesses cannot
afford.
Mr Macinnon: SECWA is using small businesses as a bank - instead of borrowing the
money, it is getting it from small business people.
Mr TRENORDEN: Yes. Tens of thousands of businesses are being affected by this
increased impost.
Mr Lewis: I know of one business where the security charge was increased from $300 to
$30 000.
Mr Camn You referred to those figures the other day. I challenged you to produce the
evidence, and you did not, so produce it this time.
Mr TRLENORDEN: My figures are here, if the Minister wants them. It is important to
understand that small businesses are bleeding, and they are being asked to find additional
funds for this security charge at a time when their banks are ringing them up and telling them
they have to find funds to reduce their overdraft.
Mr Carr There is no review of the security deposit if they keep their payments up to date.
Mr TRENORDEN: I did not know that.
Mr Carr: That is a fact. I[discussed this with SEC WA when it commnenced this review, and
it was agreed as a result of that discussion that in the case of companies which were keeping
all their payments up to date, the security deposit would not be altered.
Mr Macinnon:. I do not think that policy has been enforced.
Mr Camr If it has not, I would like to know about it.
Mr TRENORDEN: Why should it be an amalgamation of the two highest costs for the two
highest months?
Mr Canr: Not the two highest but the average.
Mr TRENORDEN: It is not the average in the case I have mentioned.
Mr Camr It should be the average of the last three, or something like that.
Mr TRENORDEN: So what happens if one month is higher than all the other months?
Mr Cam That will be picked up in the average.
Mr TRENORDEN: But when it goes past that month, the average does not go down, does it?
Mr Carr: It does not get reviewed every month.
Mr TRENORDEN: No. I do not doubt what the Minister is saying, and it may be because
they were behind in their payments. However, that should be a signal that we should give
some compassion to those businesses. We do not want the situation to develop where
SECWA has on its hands a huge amount of bad debts, but if those businesses hit the wail that

-Will be the case anyway.

Mr Canr: SECWA has a problem with bad debts and it also has a problem with some
companies which are using SECWA as a bank by deliberately defering their payments
because they -know - that at -the moment SECWA-does -not, charge, interest on overdue
accounts.
Mr Macinnon: Well, charge interest on overdue accounts.
Mr Cart: We are going to do that.
Mr TRENORDEN: Small businesses are bleeding badly, and this sort of impost will be
enough to send them under. We all know how badly some businesses are travelling, and it is
not right for SECWA to milk those businesses of some of their operating capital. The
measures being taken by SEC WA at the moment are not reasonable. We ought to debate that
issue in this House, and I will be seeking to raise it as an issue, primarily because people
cannot afford these additional charges.
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My area of the State now has two officers from the Department for Sport and Recreation,
centred at Northamn and Narrogin, and that is a huge area for them to cover properly. It is
beyond belief that the Government can blandly say that nothing has been taken away from
our region because even the most cursory examination of the situation will reveal that these
officers have been given the impossible task of travelling hundreds of kilometres to cover
some 30 or 40 shires. For many years the Shire of Toodyay has been running tennis camps.
and the Department for Sport and Recreation has always given it a few hundred dollars to
enable it to run those tennis camps for the region. However, that money is no longer being
handed out. I would not mnind betting that the Department for Sport and Recreation is still
involved in funding tennis coaching in the metropolitan area, but it is certainly not doing it in
rural Western Australia.

The social security area is causing a great deal of concemn. The 10 per cent is not the
problem of this Parliament. Add these problems to problems with Homeswest, fuel and
living costs, and they cause a great deal of concern in my electorate.

I want to talk about three issues, and I hope that the Minister for the Environment will take
some notice of what I am about to say. I know he has been trying to get a cup of tea for
some tune.

Mr Pearce: I am in amazing demand.

Mr TRENORDEN: For five years a review has been going on in Beverley over a road
crossing which holds back the water of the Yenyanning Lakes. This review is in its final
year. and the people in Beverley want to know if that activity will be rounded up. Money has
been spent and a review has been undertaken; the people want to know if funds will be
supplied and a report given on the findings.

There are three weirs in the Avon River which are of some importance - the Northam Weir,
the Extract Weir and the Glen Avon Weir. Some of those weirs were put in to slow down the
water, but they also hold back a lot of water for the benefit of wildlife in the region. Glen
Avon Weir is in urgent need of repair. The Water Authority has decided that this weir does
not need repair, but I anm told that if the shoulders of this weir are not fixed on the southern
side and we have a wet winter, the weir will go.

Every year a quarter of a million tonnes of silt go into the Avon River. The cost of removing
that silt is estimated to be $1 per tonne. Every year a quarter of a million tonnes of silt build
up, but none of it has been taken out. These weirs play an important part in holding back that
silt, and also holding back water for the wildlife of the Avon River. Six pools in the river
hold 75 per cent of the wildlife, If these pools dry up, there will be a huge cost to society. If
the weir goes it can be rebuilt, but everything else will have gone with it. If this coming year
is a wet year and the Glen Avon Weir goes, this pool will be gone and the wildlife which
lives in this pool will be under threat. I do not have time to run through all the details, but I
can give the Minister some detail on this weir. I hope he will take some interest in it because
it is a fundamental weir in the structure of the Avon River.

Mr Pearce: I have given $37 000 to that group for a management plan.

Mr TRENORDEN: It is appreciated that the Minister has taken some interest in the Avon
River management group. That is good. More work is to be done, and the Minister knows it.
Somebody must have a little more hands-on authority over the river.

Mr Pearce: That group has been meeting for 10 years or more and it did not have a
management plan. When I went to see it, the group wanted a secretary so that it could keep
its minutes in a forthright manner. It needs a management plan.

Mr TRENORDEN: It has a management plan. I was an original member of that committee
and I can tell the Minister that it had a management plan.

Mr Pearce: Does that mean I can have my $37 000 back?

Mr TRENORDEN: No, the Minister cannot. The Minister is not going to tell me that that
work is not important.

Mr Pearce: That work is important; that is why I gave that money.

Mr TRENORDEN: The Minister will recognise that the group needs some authority. It is
not the Water Authority, the Waterways Commission or the shire which controls the weir.

6774



[Tuesday, 30 October 1990] 67

The control of the river depends on what issue is being talked about. I am aware that the
Minister showed an interest. I trust that he has the interest to follow that proposal through.
On Wednesday night there will be a meeting of the Avon Valley Development Foundation. I
want to offer a minor accolade to the Deputy Premier and another to the Minister for
Regional Development. They are showing some interest in the Avon River Development
Foundation. It is important that Western Australia knows that this group is getting some
recognition at last. I hope the Minister for Regional Development will have someone at that
very important meeting on Wednesday who can report back. The group is beginning to
expand its activities and bring more community members into it. It has an action plan to
bring to Government for the next Budget to ask for moneys to formulate some of those things
which the Deputy Premier has spoken about in this House. I appreciate the statements the
Minister has made and the more recent interest that he has taken in this issue. I hope to work
with him as long as I see things moving in the direction my conmmity wants.

The ACTING SPEAKER (Mr Donovan): Order, members! The level of background
conversation appears to being giving Hansard something of a difficult time.

Mr TRENORDEN: I appreciate having someone to speak to, Mr Acting Speaker. Earlier
this year I was fortunate enough to get a trip to Zimbabwe with the Commonwealth
Parliamentary Association. I want to put my feelings about Africa on record. It is too
important to let this opportunity pass. I have been a student of African history almost all my
life, and it has a fantastic history. It is disappointing that this nation takes no notice of some
of the history of Africa, because many of the activities which took place on that continent are
the masons for our existence. The battles fought in the Strait of Malacca were very
important events mn our history books. As a result of those activities, many of the ships we
talk about in everyday Western Australian life ended up on our coast. In the beginning they
were Dutch and Portuguese ships but later they were English and Spanish.

A great deal of history took place around the African coast, but that is not the point I want to
make. Africa was treated as a dark continent, and those who have the opportunity to
experience it will realise that Africa exudes a great deal of life. On the other hand, death is
always present. Africa is sitting in exactly that situation at the moment. We have seen Press
reports forecasting 10 million orphans in Africa in a short time. In central Africa, 70 per cent
are HIV positive.

Mr Pearce: Are you blamning us for what has happened in Africa?

Mr TRENORDEN: No, I am not blaming the Minister at all.
Mr Pearce: You say 70 per cent in Africa are IV positive. Rubbish!

Mr TRENORDEN: It is not rubbish. The Minister can ask the member for Kenwick. It is
not rubbish at all.

Mr Pearce: Not the whole of Africa.

Mr TRENORDEN: I said central Africa. If the Minister would like to look at the reports he
will see that that is a fact. Health problems in Africa will rock this world. I was talking to
some nurses operating on Lake Victoria in Kenya. They said that of the people they were
dealing with 100 per cent were suffering from malaria, something like 80 per cent from STD,
and about 70 per cent from HIV. Every needle is used 90 times. It is an unbelievable
situation. That is Africa. People in central Africa will die by the millions, not by the
thousands. It will be a catastrophe which will rock this world like the plague did in the
Middle Ages. In the Middle Ages something like a third of the known world died of the
plague. The statistics will be similar in Africa. I predict that a catastrophe will occur in
Africa as a result of events in eastern Europe, the breaking down of the wall, and other
significant events. The world's banks will turn their interest to eastern Europe. Funding to
conmmities in central Africa will cease because the darlings of the world who influence
economies will turn their eyes to eastern Europe. Africa will suffer because investments will
no longer flow to that country.

I turn now to the arrival of Nelson Mandela in Australia. While travelling with the
Commonwealth Parliamentary Association to Africa I was lucky enough to meet Nelson
Mandela. At that time I recognised that he is a very impressive man. The time has come for
the Government in Africa to release the pressure. In the end, freedom does not matter if the
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people do not also have life, and life is threatened in Africa. People in positions of authority
and responsibility should be aware that the economy of Africa is threatened. While we have
the opportunity we should be pumping funds into Africa to assist it to deal with the
mammoth catastrophe iC will soon face. That country is our neighbour; we are separated only
by the Indian Ocean, During our trip we discovered that many people in Africa related to us.
I am concerned that nothing will prevent a future holocaust in central Africa. People will ask
why we did not act before but "before" is now! Trade sanctions are important but the Primne
Minister should negotiate with southern and central Africa. Those areas will need strong
economies to save the lives of thousands. Press reports recently indicate that tens of millions
of people will suffer and eventually die. The situation is horrific; it is beyond words.
As a final message to the Government, a businessman who operates alongside me in
Northam asked for a cutting ftom the Premier's money tree. He emphasised that I should
make sure the cutting is a bud and not grafted.
MR LEWIS (Applecross) 14.32 pmn]: In my contribution to the Consolidated Revenue
Fund debate I will address three areas. First, the so-called balanced Budget; second, the
Heathcote Hospital land; and, third, the discrepancies in the McCusker report and the
Opposition's stance on that report.
We should consider the state of the economy of Western Australia. One can only say that the
economy of Western Australia is extremely poor and that the prognosis looks terrible. Of
course, the mural sector arnd the situation of the wheat and wool growers is even worse than
one would expect. We have experienced a record downturn in the economy, an inflation rate
which is the highest in Australia at 8.5 per cent, and an unemployment rate of 8.3 per cent -
the highest in Australia - which reached 8.7 per cent recently. No doubt the unemployment
rate will hit 10 per cent before the end of the year. Of the remaining States, Victoria is the
hardest hit. Western Australia and Victoria are the States in which Governments have been
more than actively involved in business dealings. That is the reason Governments should
stay out of business, bearing in mind that Western Australia and Victoria are suffering the
worst.
The Western Australian economy is less industrialised than that of the other States and relies
heavily on the rural sector. We rely heavily on the cash flows of the wheat growers and the
wool growers that flow into revenue after Christmas. The Government relies in that way on
a cash flow for the following year. Unfortunately, those cash flows will be particularly
restricted this year. Western Australia can look forward to a very bleak 1991.
Mr Pearce: You hope that is true, but it will not be.
Mr LEWIS: We do not hope that is true at all. If the Government faced the truth it would be
prepared to face the future. The Budget shows no real direction; it contains no vision for the
future and no initiatives. The Government does not wish to grapple with the economy; the
Budget is a "nothing" Budget. It maintains the status quo and allows Western Australia to
stumble on just as it has been for the past nine to 12 months.
Another matter of concern to me and to other members is the Budget's projected four
per cent growth in the economy of Western Australia. In the Federal Budget Australia's
growth is projected at two per cent. Considering the $3 billion revenue raised in Western
Australia - other than Federal tazes which are returned from Canberra - about two per cent at
least of growth projection is overestimated. That represents about $60 million revenue
overstated in the current Budget. On the other side of the ledger we should consider the
Middle East crisis, the price of fuel, rising inflation and unemployment. No doubt
expenditures wil blow out as well.
The future will be very difficult for this Government because even with the best
housekeeping in the world it cannot ensure that the cash inflows winl equal the cash outflows
as at 30 June 1991. While debating the so-called balanced Budget, the Government should
stop all this nonsense, this hype, which occurs every year at 30 June. The Government jumps
up and down thumping its chest, congratulating itself on once again producing a balanced
Budget. That is a lot of nonsense. It is a deception of the public. A Government would have
to be very dumb if it could not balance a State Budget in this traditional way. With a
$5 billion Budget, the Government need only hold back payments for one month to transfer
$417 million from June to July, If the Government wished to do that for two months it could
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transfer $833 million, On very good authority, my advice is chat at the end of last year
Government departments were told to withhold payment of accounts during June because the
cash balances were very low.
My point is that this ritual takes place every year and yet the Press seems to become excited
about the balancing of the Budget. That is nonsense, The Government should adopt an
accrual system of accounting rather than the present cash accounting; that is, money in and
money out. That system can be tampered with; it has been tampered with, and was tampered
with last year. I anm sure that also occurred when the Liberal-Country Party coalition
Government was in power prior to 1983. It is nonsense to suggest that this method of cash
accounting illustrates the Government's accounts realistically. At 30 June the Government
should adopt accrual accounting methods for its Budgets.
I remind the House also what Premier Dowding said about the losses caused by the
petrochemical deal. He deliberately misled this House when he said that he doubted chat the
losses attributed to PICL - chat is, the failed petrochemical project - would amount to more
than $100 million. That was untrue. The losses posted on the public accounts for the failed
petrochemical deal in 1988-89 were $38.8 million. In 1989-90 $1 L7.3 million was poured
into WA Goverrnment Holdings, the holding company of the Government's shares in the
petrochemical deal. Of that $117 million, approximately $55 million was poured in from
capital works. What capital works? Were $55 million worth of earthworks carried out on
that vacant block? In this year's Budget the Government has allocated $54.3 million to that
project and by the end of this year it will have spent $210.7 million on WA Government
Holdings and the rnl-fated petrochemical deal. The Government said it would manage chat
debt for five years. For the next three years it will spend another $50 million a year on that
debt. That means the losses from the petrochemical deal, accounted for and projected in the
Budget papers and flagged by the Government as being payable in the future, will total
$360 million. They are the costs or losses of the petrochemical deal to Western Australia.
My Macinnon: We must remember that it was a deal that Mr McCusker said was
contrived.
Mr LEWIS: That is true. Was there any reason for the deal? Was corruption a reason for
the deal being carried out? The $360 million spent on the fadled project could have built
100 primary schools, 36 high schools or 5 000 homes. It could have reduced payroll tax by a
third. How many hospital beds could that amount of money have provided? If the
Government had not committed that money to that failed project it would not need to close
country hospitals or schools. That is the position in which this Governiment, through dumb,
inappropriate and dubious deals, has placed the economy of Western Australia. If
Government members had any consciences at all they would not make the State suffer, they
would resign. They are the people who should be suffering.
The proposal to sell the Heathicore Hospital site is another blatant attempt by the Government
to collect money - to sell the farmt. It is attempting to sell State assets in order to put money
back into Consolidated Revenue. In the 1989-90 Budget the Asset Management Taskforce
was to collect $55 million from the sale of assets. However, it collected only $32.8 million,
a 40 per cent shortfall on what was projected. This year the Asset Management Taskforce is
budgeted to collect approximately $57 million.
The Government should think again if it intends to sell the Heathcote Hospital site. The
residents of Applecross, the citizens of the City of Melville and the public of Western
Australia will not accept the Government's attempts to sell that unique and historic site just
to put $30 million into Consolidated Revenue. The sale of the Heathcote Hospital site will
create as large a controversy as that surrounding the sale of the old Swan Brewery site. The
irony is that the Government bought the Swan Brewery site via a shady, back-to-back deal
with the Fremantle Gas and Coke Co Ltd and it has been a millstone around Government
members' necks ever since. Last year the Governiment said it would sell the Heathcote
Hospital site - a shte of more significance than the Swan Brewery site.
Mrs Beggs: In whose opinion?

Mr LEWIS: In my opinion and in the opinion of the people of Applecross, the citizens of
Melville and the public of Western Australia. 'The Minister should get the message. The
Government bought the brewery site and it costs $47 000 a month just to keep the
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scaffolding there. The Government has been dilly dallying around arid does not know what
to do with the Swan Brewery site; that is an example of non-government. It cannot make any
decisions and it does not know what to do with the site. If the Government thinks that the
Swan Brewery site has been the cause of much controversy, let it sell Heathcote Hospital
because it will only create a greater controversy.

The Government should not even contemplate selling the Heathcote site. It is one of the few
unique headlands on the river and is at an important pant of the river system. It is situated on
the confluence of the Canning and Swan Rivers and is a significant pant of the landscape
south of the river. When people living south of the river look across to Perth they see the
greenery of Kings Park and the backdrop of Perth. When people look across to the south of
the river they see the significant site of Heathcote. It is a green enclave on a unique point.
The land is owned by the Government and the Government would be committing vandalism
if it was sold in order to put cash into the Government's till. If the Government sold the site
it would be selling a part of the heritage of this State. Thbe Heathcote site and buildings are of
value to Western Australia's cultural heritage. Many people may not realise that Captain
Stirling camped at that site and planted a vegetable garden. He even contemplated making
Heathcore - bearing in mind its unique position on the Canning and Swan Rivers - the site for
the capital of the Swan River colony 160 years ago.

Mr P.J. Smith: That is fairly significant.

Mr LEWIS: It is significant and important. I am not an expert on the excellence of
architecture but I am told that the Heathcore buildings are unique.

Mrs Beggs: So is the Swan Brewery.

Mr LEWIS: In the Minister's opinion.

Mrs Beggs: No, in the opinion of experts.

Mr LEWIS: All the Minister is doing is reinforcing my case. I am glad she agrees with me.
The Government must understand that people who are experts in these areas have stated
publicly that those buildings built 50-odd years ago have significance from a heritage point
of view, and certainly they are buildings which have architectural merit, which may include
art deco, which I do not believe has great significance. I draw the attention of the House to
the controversy associated with the Majestic Hotel site. It belonged to the Stack family for
many years, but prior to [901 it was the summer residence of the Governor of Western
Australia. Later it was turned into a hotel and became a platform for people living south of
the river to view the boating activities on the river.

Mrs Beggs: Where the poor people could watch the rich play!

Mr LEWIS: That is a very small minded attitude of the Minister. A lot of people get
pleasure from viewing the activity on the river.

Mrs Beggs: I could not agree with you more.

Mr LEWIS: If the Minister thinks it is only the rich who use the river I am sorry that she has
such a hang-up.

Mr CTJ Barnett: The elderly particularly enjoy it.

Mr LEWIS: They do, yes. The river is used extensively for boating and the site was unique.
The Majestic Hotel was held in private ownership. I ask the Government's heritage
spokesperson, Mrs Beggs, bearing in mind that it was the Governor's residence, whether the
Government or the Heritage Commurission would have considered listing that on the register.
Mrs Beggs: Yes, they probably would.

Mr LEWIS: Of course, the Heritage Commission was not in place and the site was in private
ownership, and as people have the right to develop their property as they so desire it was
turned into residential allotments, and in what I regard as a stupid move, a boardwalk was
constructed around the riverfront. The Melville City Council of the day called on the
Government to help purchase that site, and although there was a lot of public desire and
concern, insufficient funds were available and the property could not be purchased for the
benefit of the public. It has now been lost forever. We cannot let the same thing happen to
the Heathcote Hospital site. That unique site comprises 8.87 hectares, twice as large as the
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Majestic Hotel site. The Government has already commissioned a planning consultant, who
is presently in consultation with the Swan River Trust and other bodies to design a
subdivision. The proposal is to subdivide the site and to sell 50 or 60 highly priced
residential lots. If that happens, that unique site will be lost forever. The Government has
been paying lip searvice to its own heritage beliefs. I heard the member for Fremantle a
month or so ago, during a debate on heritage matters which took two days in this Parliament,
saying that if someone owned the property and suffered because the property was listed as a
place of heritage significance, so be it. I ask the Minister: Is the Heathcore Hospital site not
a place of significance?
Mrs Beggs: Has it been listed on the register?
Mr LEWIS: Nothing has been listed because the legislation is not in place.
Mrs Beggs: The old brewery site has been listed.
Mr LEWIS: If this Government goes ahead with its vandalism and sells the Heathcote
Hospital site it is flying in the face of its own rhetoric. It is contradicting what it professes to
believe in.
Mrs Beggs: The old brewery site is listed on the Register of Heritage Places.
Mr LEWIS: If the Minister is game enough to sell the Heathcote Hospital site, let it be on
her shoulders. If the Government sells that site it will be destroying not only the State's
natural or cultural heritage but also some of its built heritage. Very few sites on the river
have the prominence of Heathcote. It would be an absolute tragedy if this Government sold
that site and denied for all time the opportunity for future generations of Western Australia to
enjoy that unique place. I put Government members on notice: Back away, otherwise
members will have a real fight on their bands.
Mr Shave, *The reason for heritage legislation is to protect Heathcote. Isn't that why the
Government introduced this legislation?
Mr LEWIS: It may have been. The Government has not got the message. It keeps buying
dumb sites like the brewery and paying through the nose, yet it owns sites of unique quality
and wants to sell them, in this case for a lousy $30 million. This is the irony and the
hypocrisy of this Government's actions.
Mrs Beggs: You will not answer me when I ask whether the site has been listed by the
Australian Heritage Commission.
Mr LEWIS. I do not know, but I do know that when I attended a meeting that was called on
a cold Thursday evening in the Applecross Town Hall -

Mr Shave, I could not get into the hail.
Mr LEWIS: The member could not get into the hail because more than 200 people were
present. By unanimous resolution - there was not one abstainer - those people said that the
site should be retained in perpetuity for the benefit of not only people who live in Applecross
and Melville, but all Western Australians. I put the Governmnent on notice that it should back
away from this proposal, and forgo the $30 million which it wants to raise from the sale of
the site to cover some of the money that it has so blatantly wasted in the past.
The member for Wellington said that the McCusker report is to a large degree a whitewash.-
I will amplify that by saying that the Government has been using the report as a whitewash.
It has constantly hidden behind the McCusker report, regarding it as the be all and end all of
its nefarious affairs and disastrous business dealings. Members opposite have constantly,
and boringly, stated in debate 6n WA Inc-matters that, "We did nothing wrong; McCusker
said that we did nothing wrong." That may be true, but the facts are that Mr McCusker had
neither the brief nor, perhaps, the inclination, to extend the inquiry as far as it should have
gone. He was given a very specific brief by the National Companies and Securities
Commission. This has been debated in the Parliament before. The then Premier Dowding
and the Attorney General carefully drafted the terms of reference and referred them to their
solicitors, Robinson Cox, and then to the National Companies and Securities Commission
which accepted those termns of reference.
I remember a debate in this House in which I took an active part and I told the Premier and
Deputy Premier of the day that the brief given to Mr McCusker was inadequate and too
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narrow and his report would not produce what was required. That is exactly what happened.
We have heard from the Press that it is getting sick and tired of the Government's saying that
it has a desire to be honest and accountable. If it had any desire to be honest and accountable
the Government would admidt what 84 per cent of the population of this State perceives; that
is, that the McCusker inquiry was not adequate. It does not deal in any way with the
Government's directing its agencies to do certain things. If the Government was in concert
with its rhetoric it would recognise that and it would institute further inquiries into what has
happened.
I refer now to what the Minister for the Environment said last Wednesday when he stated
quite eloquently the Government's attitude to McCusker and what it has done with regard to
the inquiries on WA Inc matters. He said -

Members opposite can rant and rave and yell every Wednesday from now until the
next election and it will not do them any good. Let me put this on record: It is the
case that the Government is hurt politically in the eyes of the people by not calling for
a Royal Commission. We accept that that is the truth.

The bottom line is that the Government has accepted that the public views it badly for not
having a Royal Commission or an extended inquiry, but it is prepared to tough it out.
Mr Macinnon: They must have a lot to hide.
Mr LEWIS: That is for sure. In other words, the Government is saying to the electorate that,
"We don't care if 84 per cent of the public of Western Australia think we are wrong in what
we are doing".
Mr Shave: It is 87 per cent - it has gone up.
Mr LEWIS: It is getting worse. Is there anyone in Western Australia, apart from the
31 members who sit on the Government benches opposite, who believes there should not be
an inquiry?
Mr P.J. Smith: Many people don't know what WA Inc is.
Mr LEWIS: That demonstrates how stupid the member for Bunbury is. I will not get
personal, but it shows where the member is coming from.
The Minister for the Environment was saying, "We know the public wants an inquiry and
perhaps we should have one, but the public can jumrp in the lake because it is not getting one.
We hope that in the next two years we will drag so many red herrings across the trail that you
will forget about it and you wil be stupid enough to elect us again." I hope the public of
Western Australia understand and recognise the incompetence of this Government. Its
dishonesty has been absolutely terrible.
I draw the attention of the House to the way in which the- Government deliberately
orchestrated the release of the McCusker report. It was released in such a way that the
Government could gain the most advantage from it. The Government virtually dropped a
500 page report in our laps at 8.00 am one day and we were told it would be debated at
2.00 pm the same day.
Mrs Beggs: Was there an alternative action?
Mr LEWIS: Ministers of the Crown had the report for a month which gave them time to
prepare their responses, but the report was dropped on the laps of Opposition members and
they were given three or four hours to study 500 pages in order to make an adequate response
to it. I suggest to the Government that it has pulled that trick on three occasions. First, it
was the McCusker report and, second, it was smart with the Budget. It was presented on a
Thursday prior to a two week recess and the Opposition was not given an opportunuty to
respond to it. Of course, it did the same with the Rees report. The Government had had that
report since 27 September and what did Government members do? They went to Rottnest
and then came to this House and waited until 2.30 one Thursday afternoon, just before the
House rose for the weekend, to present the report. If that was not trying to cover-up what
really happened and was not denying the Opposition sufficient time to analyse what had
happened in order to make an adequate response, [ do not know what is. It is not playing the
game fairly and it is being dishonest. The Press is of the opinion that it is dishonest.
Mr Shave: You let all the ducks out the same day too.
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Mr LEWIS: That is right.
The Government continually says that the MoCusker report is a good report. It hangs its hat
on that report and when the Opposition makesm any comment about it the Government is
quick to jump on it and say, "You are criticising the McCusker report and impugning
Mr McCusker's integrity." The Opposition does not impugn Mr McCusker's integrity, but it
is of the opinion that his report is inadequate and it does not investigate the matters that
should have been investigated. It falls short in certain areas and questions need to be asked.
Was the report inadequate because of the lack of resources or was it because there was not
sufficient time for Mr McCusker to go further? Perhaps he did not go further because it
would open Pandora's box and, once everything was taken out of it, it would be difficult to
put it all back. Members must understand that Mr McCusker bad one extension on the time
in which he had to report and he had limited financial resources. lHe had to make a decision
to conclude his inquiries.

He inquired into the malpractice of Rothwells and companies associated with it adequately.
Unfortunately he did not have the tools to inquire adequately into the Govermuent's
activities and why it was actively involved in the disastrous Rothwells affair. It saddens me
somewhat that perhaps Mr McCusker did not make a statement in his report to the effect that
his report did fall a little bit short or did not give reasons why his inquiries did not go further.
The Opposition has not criticised his report to date and, as a matter of fact, its position on the
report has been lukewarm. The more Opposition members read the report and sift through
the evidence available to them, the more they question the adequacy of that report. The
statement by the member for Wellington last week contained a lot of truth. The report has
been used as a whitewash by this Government and to hide behind. The Leader of the
Opposition, after the release of the McCusker report, appointed me as the person responsible
and as spokesman for the Opposition on WA Inc matters.

Mrs Beggs: That is a joke.

Mr LEWIS: The Minister may think it is a joke, but 87 per cent of the people in Western
Australia do not think so. If she listened to her electorate she would realise it is not ~a joke.
The point is that, because of those responsibilities, I believed we had to take certain action to
draw to the attention of the public of Western Australia what had gone on in relation to the
Government's negotiations and deals with Rothwells up until its demise.

On that basis I formed a conumittee which has been meeting regularly over some months to
draw together all of those threads. I am happy to say that we saw it as our duty, and as a
reason to issue a critique on the McCusker report - not to actively go out and debunk
McCusker but to analyse that report and draw together the many threats that were extraneous
to that report. On that basis the Opposition, in conjunction with the National Party, which
met with the commnittee on a number of occasions, has drafted a report on WA Inc matters.
That report draws attention to, and highlights, where the McCusker report fell short and
where perhaps WA Inc should have been further investigated in relation to the involvement
of Government and its agencies.

Mrs Beggs: When will you table that report?

Mr LEWIS: I will tell the Minister in a moment. We were not prepared to remain silent on
this mailer, but saw it as our duty to expose what had happened. This Government has had
an uncomfortable time over the past nine or 10 weeks as the Opposition has each week
brought before this House fuarther revelations, and further reasons why a full and
comprehensive inquiry should be implemented where the McCusker report finished. We
were not prepared to shoot from the lip as the Minister for the Environment does all the time
by making outlandish allegations. We were prepared to draw all those threads together and
write a report on how we saw the demise of Rothwells and what we considered was the
Government's corrupt involvement in that whole nefarious affair. The report is currently
being printed and its release is inuninent.
I am sure this report will enlighten Government members because it has been written in
everyday language, quite eloquently, and explains from day one just what has happened and
how Government members have only been told half the truth about what really happened.
We have put our findings in a way that makes them a road map through the intrigue, deceit
and dishonesty that occurred in connection with the report. One can easily find one's way

6781



through the various deals and matters to do with Rothwells. In fact, the McCusker report
was really only half a report as it left out the vital half - the Government's involvement. The
report mentioned only half of the money and forgot about the other half that the inspector
either was not await of, or if he was, did not have enough evidence to draw together.

The Opposition's report will expose those deals and give a full overview of what went on. It
will show the total amount that went through this Government's hands and the hands of its
agencies. One must ask why is the Government not prepared to have an inquiry? What is it
afraid of? The basic questions flowing from the Rothwells report will be highlighted in our
report. They are: What was the real reason that the rescue was initiated in the first place?
Why did the rescue subsequently extend for exactly one calendar year or thereabouts under
appalling Government dominated management?

Mr Pearce: For a year?

Mr LEWIS: The Government managed Rothwells for twelve months and blew it! Why did
it do so? Who would have benefited from the one-year rescue, bearing in mind the
liquidators can only go back for six months or 12 months depending on the Statute involved?
What were the reasons for the sustained sequence of rescues, the BHP deal, the property
deals from Holmes a Court, the ell share deal and the other deals regarding properties on
the Terrace with the Packer-Anderson group? Were those deals conditional upon depositing
hundreds of millions of dollars with Rothwells? Who were the Ministers responsible and
involved in directing Rothwells? What did they actually do? When did they do it? When
did they know that Rothwells was insolvent, because if Rothwells was insolvent - and we
know it was in November of 1987 - the Government has broken corporate law? Who were
the originators of the investment decisions? How much flow on effect will be realised from
those investment decisions vis a vis the indemnity with the SGIC and vis a vis the Bond
litigation over WA Government Holdings Ltd dealings? These are the questions to be
answered. One must ask why is the Lawrence Government so fearful of an open inquiry into
this one simple aspect of WA Inc?

MR KIERATH (Riverton) [5.18 pm]: I turn, first, to matters related to my electorate, a
few "parish pump" issues, particularly those related to a number of schools. The seat of
Riverton is basically a dormitory seat comprising housing. One of the key elements is the
number of schools in the area. I have the dubious distinction of being the member for an
electorate with two of the largest primary schools in the State which I will cover in detail.

A number of schools in my electorate are suffering an acute shortage of money. Why are
they short of money? Why is it that these schools are being placed under stress? Why is it
that they cannot have the facilities that they can rightly demand from a competent
Government? And I use the word 'competent" very deliberately. I chink the people in my
electorate have a right to a substantial and proper system of schools.
The fust school I want to discuss is Kinlock Primary School, which has a number of major
problems. It is a school of very old design with very low ceilings. The ceilings are so low
that I have difficulty standing in the school rooms. The school also has some covered areas
which consist basically of metal decking that is within one foot or 18 inches of my head
when I walk under it. In the summer that metal decking heats up and acts like a radiator.
Instead of shielding the children from the heat those areas become like sweat boxes. We
have asked the Minister for Education to do something about it, but all we get is promises.
As well, the toilet blocks at Kinlock Primary School have no ventilation. I consider
ventilation in the toilet blocks to be a standard facility, on health grounds. All new schools
are built with ventilated toilet blocks, but Kinlock Primary School submitted a request for
them and received absolutely nothing. As members can see from the two pages I have here,
a whole series of matters has been raised with the Minister for Education with regard to
Kinlock Primary School, but the lack of ventilation in the covered areas and in the toilet
blocks are the most serious ones. Yet has anything been forthcoming? I grant that some
money was allocated in the Budget for the upgrading of the administration block at Kinlock
Primary School - not for the upgrading of the students' facilities but for the administration
block. We are gratefuil for that money but we believe far more should be spent on that
school. These are basic needs associated with the children's education and they should be
attended to.

I turn now to Rostrata Primary School, which I understand is the second largest primary
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school in the State. There have been major problems with overcrowding and population
growth at that school, but recently new facilities and extensions to the school were declared
open and have come on stream. This matter has been an ongoing saga, as a site South of
Collins Road has been allocated for an additional school in the area, although the original
timetable for that school has already fallen by the wayside. I begin to wonder whether the
Government really is serious about building that second school on the site south of Collins
Road.
One of the problems Rostrata Primary School has raised with me concerns its oval. It has
never had a satisfactory school oval, although I understand there was one right at the
beginning, until someone found that it was a bit lower than it should have been and it was
ripped up. When more than 800 students try to use one oval it causes grave problems, such
as excessive wear, as the lawn has not had a chance to become established. The people
concerned are suffering. Last night they specifically requested that I raise in my speech
during the Budget debate the fact that they still have an unsatisfactory oval and still nothing
has been done to address that problem.
I turn now to another school in my electorate, Parkwood Primary School. When the Minister
for Education, who I notice is not here in the House, came to that school to open the new
facilities, he said that the school should be proud that it was the largest primary school in the
State. I can tell members that that comment went over like a lead balloon. The people
associated with that school are not at all proud that it is the largest primary school in the
State. In fact, I think it is an absolute disgrace that it should have become such a large
primary school. There was a second school site in the area, but it was sold in October 1985
by the then Minister for Lands, Mr Mclver. When that happened a big bubble of students
was already coming into the preprimary school and year one of Parkwood Primary School -
or West Lynwood Primary School, as it was better known then.
Another balloon is occurring in the preprimary area. A commrent was made just recently that
120 children are trying to get into the class for four year olds, and that is the first sign of
another major wave of children comning up in that area. Already that primary school is the
largest single primary school in the State. Although I commend the facilities that have been
provided, the parents really did not have any choice. They still feel rather bitter about it and
they have raised with the Minister the fact that if a new school had been established in the
area and a new library had been built, a seeding grant would have been provided for that new
library. The number of children there is sufficient to warrant the establishment of another
school. In this situation, because of the Government's incompetence in selling off a school
site when it should not have done so, the same number of children are trying to use one
library and they do not have access to any additional resources. I have written to the
Minister for Education, asking him to make a special exception in this case because those
children could, and by all normal criteria should, have had a second school in the Parkwood
area. If that had happened they would have had a seeding grant for the library. We have
asked that the same consideration be given to establishing this library.
The problems are compounded by the fact that that area has one of the largest Chinese and
South East Asian communities in the State. An English as a Second Language program is
run from there, and a Chung Wab primary school is nan on Saturday mornings. It is one of
the most multicultural areas in the State, and has a very large migrant population.
Dr Alexander: How is it, then, that you did not support the legislation which would have
protected that multicultural community?
Mr KIIERATH: What a lot of rubbish! Does the member for Perth have to show his
ignorance by coming up with interjections like that?
Dr Alexander: Is that the best you can do? Why don't you answer the point I am raising?
Mr KIERATH: I have - it has been raised in debate in this House during this session. Was
the member for Perth asleep? We made oar position very clear last year, and again this year,
and time has proved that we were right and members opposite were wrong. The member for
Perth's own friends in the other place deserted the Government's point of view, yet the
member for Perth has the gall to make an interjection like that. I would have thought he had
more decency than that, although after seeing some of the most disgusting and disgraceful
comments he has made publicly, I have my doubts. If the member for Perth had his way, he

6783



would lower to 16 years the age of consent for homosexuality. In my area we already have a
toilet block which has been commandeered by these people in the middle ofT the day.
Dr Alexander: Which people?
Mr [(WRATH: Homosexuals. Children have gone into those children's toilets and found
adults engaged in disgusting acts.
Dr Alexander Are you saying that lowering the age actually encourages it? How do you
make that link?
Mr KIERATH: I thn it is disgusting that the member should propose that.
I will return to the issue at hand and let members opposite try to sidetrack somebody else. I
did not want to become sidetracked by the member for Perth, and I apologise for doing so,
Ms Speaker, because the subject of education is very important to me. As I said earlier,
Parkwood Primary School is the largest primary school in the State.
Mr Pearce: How many students does it have?
Mr KIERATH: It has about 850 or 860 children, as well as the preprimary children.
Mr Pearce: That would not make it the largest.
Mtr KIIERATH: The Leader of the House's ignorance sometimes absolutely astounds me.
His own Minister for Education opened that school just recently and proudly announced that
it was the largest primary school in the State; yet the Leader of the House has the stupidity to
come in here and say that does not make it so. if that is what he thinks of his own Minister,
he should go right ahead.

[Questions without notice Iaken.J
Sitting suspended from 6.02 to 7.30 pm

Mr KIERATH: [ turn now to the Lynwood Primary School which is experiencing trouble
with a gate and a pathway to the rubbish bins. The hydraulic trucks which lift the rubbish
bins have dug large channels in the road and the last timne a truck went in there it became
bogged. The school contacted me about the minor capital works required at the school. The
Lynwood Senior High School is also experiencing problems with its manual arts program.
Many year 11I and 12 students are not keen to do their TEE, but they require some form of
training. That school had a manual arts program in mind and it submitted its application to
the ministry only to find that the minor capital works program has been cancelled this
semester. The problems I have outlined and which are affecting schools in my electorate
deal wit expenditure of money from the Ministry of Education. Recently I was given a
copy of correspondence from which I will quote as follows -

The BMA, in conjunction with the Ministry's Buildings Branch, has evaluated the
effects of these reductions ...

Further on it states -

..- the remaining allocation will be insufficient to fund breakdown repairs at the level
of last year.

That is very important- Furthermore, the letter states -

A schedule of breakdown repair categories, detailing areas in which fault work will
be deferred, is attached at Appendix A. However, all faults should continue to be
reported to the BMA to assist in monitoring the maintenance condition of buildings
and the preparation of future maintenance programmes to address the backlog of
repair work.

It is important to address the backlog of repair work. The letter continues -

Building occupants will be advised at the time of reporting whether the rectification
work will proceed.

Can members imagine that at the time of reporting it will be decided whether rectification
will proceed? To continue -

Only a miniimal. amount of preventive maintenance will be undertaken ... no further
allocation of minor works funding will be made to the District Offices in this
financial year.
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The letter concludes -

To this end, die BMA has prepared a list of appliances which should not be tendered
for repair.

Is that not amazing. Mr Speaker? The guidelines of fault categories state that action on items
such as flyscreens has been deferred. The same applies to asbestos fibro, repairs and ceiling
repairs. A ceiling could quite easily fall and the guidelines state that action has been
deferred. Window repairs involving carpentry and glazing have been deferred.

The SPEAKER: It sounds like Parliament House for the last 10 years!

Mr KIERATH: It is happening to schools in my electorate and I do not think it is good
enough. Previously there was a program to address these things, although it has been said
that last year's allocation was not satisfactory. Repairs to furniture, blackboards, notice
boards, audiovisual equipment, general carpentry, carpet, lino and curtains have all been
deferred. People can trip over carpets and linos and yet repair work on them has been
deferred.

Mr Want: I thought that items which came under the safety criteria should have priority.

Mr JUERATH: It is stated that the guidelines do nor apply to those items related to security
and safety. It is not healthy for children to sit in classrooms which do not have flyscreens on
the windows. Plumbing and electronic television systems works have been deferred. Work
on removing graffiti has also been deferred. It is common knowledge that if graffiti is left on
a building it encourages the graffiti artists to do more of their work.

Mr MacKinnon: Keating's prediction that this country is becoming a banana republic was
not wrong.

Mr KIERATH: He was not far wrong.

Mr Pearce: There is over $1 billion in this Budget to be spent on education.

Mr IERATH: The Government is spending it in the wrong areas.

Mr Macinnon: The Premier said that health and education would not be affected.

Mr Pearce: When I came into this Parliament in 1977 the total Budget was not $1 billion and
now that amount is being spent on education alone.

Several members interjected.

Mr KI0ERATH: The parents at the Kinlock Primary School recently invited representatives
from the Ministry of Education and die Building Management Authority to address them
because of the problems confronting the school. It is damning of the Government - and it
was pointed out to the parents - that until three years ago repairs and renovations were
cardied out at schools every 10 years, but that program was abandoned by the Government as
a cost saving measure. The parents state that the Binding is insufficient to maintain the assets
that require maintenance. It is estimated that the backlog of program maintenance work at
schools is $25 million. It means that before we can address any of the current problems.
$25 million has to be found to rectify the backlog of maintenance requests. It is a disastrous
performance by this Government. It is like selling the family jewels to pay for the food ont
the table.

Mr Pearce: I have in front of me Ray O'Connor's Budget speech for 1982 in which he said,
'This, my first Budget as Premier and Treasurer of Western Australia, is tempered by the
difficult economic times in which it has been framed and the growing difficulty of coping
with annual cuts in Commonwealth funding."
Mr KIERATH: I dare the Leader of the House to make an intelligent comparison between
maintenance work undertaken at schools in 1982 and today. The people in the education
field whom I speak to. including the headmasters and teachers, tells me that the situation has
deteriorated to a disgusting state. I defy the Leader of the House to produce any evidence to
the contrary.

Mr Pearce: It can't be too bad if you are complaining about the rubbish truck road at one of
the schools in your area.

Mr KIERATH: When was the last time the Leader of the House spoke to the headmasters
and teachers of the schools in his area?
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Mr Pearce: I was Minister for Education for five years and if you complain about the
education system because a rubbish truck gets bogged you are scraping the barrel.
Mr KIERATH: What happens if die driver of the rubbish truck refuses to take away the
rubbish?
Mr Pearce: Put the bin by the road.
Mr KIERATH: The real issue is that this Government has ceased its minor capital works
program for schools. Is the Leader of the House proud that the Government has abandoned
this program? It has cut the guts out of this program and has said there will be no more
money this semester. Is that responsible management? It is not responsible management in
my book. The Government has not bothered to do the right thing, and ask the people
involved in those areas how it could save money. Itris a bit like the curs in hospital funding,
where the Government makes a decision but blames it on some poor public servant
somewhere and says it is all his fault. Will the Minister rake responsibility for this? Where
will the buck stop? Surely the buck must stop with the Minister. The Minister must take
responsibility for his actions. People are being asked to suffer because of this Government's
economic incompetence, and that is really what this is all about.
The SPEAKER: Order! I wonder if the member for Riverton could stop for long enough to
let the Minister make his interjections properly.
Mr KIERAWH: Mr Speaker, I am more than willing to accommodate virtually all your
requests, except the last one.
The SPEAKER: Please do not take me seriously. I withdraw that.
Mr KJERATH: We now have the situation where the Government has chopped minor
capital works programs. If members opposite think that is a popular decision, they are fools.
The only good thing I can say about the performnance of members opposite is that they are
turning into committed Liberals those people who were soft Labor voters. Those people who
had the misguided belief that the Labor Party was doing something for the working man are
now becoming committed Liberal voters because of this Government's actions.
I was at a P & C meeting last night, and I mentioned the centenary of responsible
Government. I must point out that "responsible" in that case refers to an elected
Government, but when I say that in the public arena, people start to snigger because the
credibility of this Government is so on the nose that everyone thinks it is a joke. Members
opposite need look only at this Government's 22 per cent rating in the opinion polls.
Mr Speaker, I would be very worried were I the sifting member in Rockingham.
The SPEAKER: It is very improper for me to interject, but let me tell the member that I have
been the member for Rockingham for a lot longer than he could remember, and I am not
worried at all.
Mr KIERATH: The next election will be rather interesting.
The Minister for Education had the gall to come in here and talk about the chopping and
axing of school budgets, and call it a schools' renewal program. I have never heard anything
so obscene and disgraceful in my life. The Minister should at least have the guts to call it
what it really is - a razor gang attack. The shadow of the axe is now hanging over many
schools. Does the Minister have the guts to say at which schools he is looking?
Mr Pearce: For what?
Mr KIERATH: To give them the chop. The Government has spread fear among people in
small primary schools in Western Australia; they are now looking over their shoulders and
wondering whether their school is on the Government's hit list. The people in my electorate
are being asked to suffer, not because of shortfalls in Commonwealth funding but because of
the economic incompetence of this Government. That is what really hurts and disappoints
those people.
Mr Pearce: During the five years that I was Minister for Education in this State the one thing
that always pained me was the people who talked about our education system in terms of
roads for rubbish trucks, and flyscreens. Those things have a place, but not once in your
diatribe on education have you mentioned the outcome of the schools in terms of what the
children learn, and their capacity to participate in society. Why not talk about education?
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Mr KJIERATH: I am glad the Minister raised that matter because during his time in the
education system he gained a reputation for causing more disruption than anybody else in
living history. I will give the Minister credit for one thing, because as much as I am critical
of the lack of funding for maintenance in this Budget, it was nowhere near as bad when he
was Minister for Education. I will give one bouquet to the Minister because during his time
as Minister for Education, schools did not have anywhere near the difficulties they now
experience. We must be hitting a very sensitive nerve. The Minister is just about falling out
of his tree.
I turn now to another area in my electorate which is causing great problems; that is, the
effects of Le-ach Highway. Last year [ called on the Minister for Transport to synchronise
the traffic lights on Leach Highway, and the Minister said that was not necessary because the
lights were coordinated. At that time I was invited to a briefing to look at how the lights
were coordinated. I pointed out at that briefing that one of the problems on this main arterial
road is that there is a vast number of traffic lights, and because it is so frustrating to use this
road, people divert into the adjoining streets. It is interesting that the local councils have
now installed traffic management devices to try to discourage people from taking short-cuts.
These short-cuts are not short in distance but are short in terms of time. In many cases, they
are actually a much longer way around. However, the increased traffic flow and the resultant
noise is causing a great problem in my electorate. A simple measure, such as the
synchronisation of traffic lights, which occurs in many parts of the world, would solve many
of the problems.
I now want to refer briefly to interest rates. My electorate is a dorm-iitory seat. Basically it is
made up of residential housing. The people in my electorate are hurting. In fact, as
somebody said last night, they are slowly bleeding to death.
Mr McNee: They are still alive?
Mr KJERATH: Yes, but only just; some of them are looking pretty anaemic. They blame
for their problems the Federal Labor Government's economic policy of high interest rates.
These people are joining the ranks of farmers and others who are suffering terribly as a result
of high interest rates. People in Australia know that we are in a recession because they are
hurting in the marketplace and when they make their mortgage payments. The standing joke
is whether it is a technical recession or an actual recession. To these people it is no joke but
a very serious problem.
Labor Governments have traditionally been poor economic managers. Prior to the 1980s,
every Labor Government was regarded as a poor economidc manager. In the 1980s, at State
and Federal levels, people thought there were some credible alternatives, and I do not mind
admitting chat in chat era some people whom I would term soft Liberal voters turned around
and voted for those Labor Governments. In the early stages of those Governments, they
appeared to be good economic managers. I understand that one of the great strategies of the
Burke Labor Government was that it presented a credible altemnative and tried to portray to
the people of Western Australia that it was a natural form of Government. However, any
economic credibility that those previous Labor Governments may have had has been
destroyed by this Government. This Government has dispensed with Premier after Premier,
and has done everything to try to divert attention from the real cause of the problem; namely,
its economic incompetence. This Government has made everybody else a scapegoat, rather
than its accepting the blame. I wonder whether members opposite will ever have the courage
to accept responsibility for their actions. As I said, the only good thing I can say is that this
Government is converting soft Labor voters into committed. Liberal voters. If ever a myth
was exploded, the myth that a Labor Government is economically competent has been
exploded by this Government and its forerunners.
In summning up, the people in my electorate are hurting terribly. They say they would not
mind so much if that hurt was justified. They cannot understand why they are being made to
pay for terrible economic disasters that should never have occurred in the first place. I
commented once before in this House that the problem arises because none of the members
opposite has had experience of successful business dealings.
I was not aware that you have had successful business dealings, Mr Speaker.
The SPEAKER: I am not on the other side.
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Mr KIERATH: When I aimed the brickbats at members opposite, I excluded you,
Mr Speaker, and when I was talking about 1 600 years of gaol I excluded you, Mr Speaker.
The people in my electorate say chat if they are to hurt economically and if they are to make
sacrifices, at least it should be for very good reason. They see injustice in these difficult
times when the maintenance program for schools is reduced and money is wasted on projects
like the old Swan Brewery. Concern has been expressed about the money that is to be spent
on East Perth. What will really happen with that project? Is the Government creating
another WA Inc? People see injustice when the Government does not have its priorities right
and money is spent in the wrong areas.
In the past 12 months unemployment has increased by 37 per cent. In September 1989,
50 900 people were unemployed in Western Australia. In August l99)O, the number was
62 900 and by September 1990 the figure had blown out to 69 700. A 37 per cent increase
has occurred in 12 months. Than indicates to everybody, except the Government, that
Western Australia is in dire straits. The economy is collapsing because of excessive interest
rates and the number of people unemployed is billowing out, which confirms that a recession
has been in place for quite some time. We are not facing the prospect of a technical
recession; a recession is in place and it is deepening. Than is outrageous.
Is the Government debating the hard issues in the House? It is non; instead, it is introducing
legislation about duck shooting and issues that have nothing to do with hard-core economic
issues which are hurting the people of Western Australia - more importantly, they are hurting
the people of Riverton. As I said, those people do not mind making sacrifices for good
reasons, but they are not prepared to cop this Government's economic incompetence.
MR WATT (Albany) [7.53 pm): The Leader of the House commenced about the first
$1 billion Budget introduced into this Parliament. I was thinkig about that myself and
recalled that it took something like 80 or 90 years to reach that first billion dollars. Yet, in
only a few more years the Budget has reached $5 billion. That indicates, firstly, that the
State is growing and, secondly, that the economy is affected by inflationary pressures.
I refer to the economic climate against which this Budget has been framned. I am concerned
about the plight of the rural community because of the downturn in agriculture. The gross
value of rural production in Western Australia is expected to fall by $640 million in the year
1990-91. By anybody's measurement, that is a dramatic drop in the State's income. The
total cost of that no the economy is estimated at $1.6 billion. That shows what a major player
agriculture is in earning the State's revenue. Associated with that, as the member for
Riverton said, the country is facing a recession - or a technical recession as some people may
call it. A lack of confidence is being felt both within and without the State. Much of that is
due to the past business dealings of this Government, known as WA Inc. Associated with
that are a number of other corporate collapses experienced by some of the high-flyers whose
reputations have spread well beyond this State and this nation. Because of those failures,
people contemplating investment in Western Australia these days look at it in a different
light. They are no longer as keen to invest in Western Australia as they once were.
Associated with that is a drop in resource development projects. As well, the Capital Works
Program in this Budget has been reduced.
Western Australia cannon claim to be travelling all that well economically. At the end of the
September quarter the percentage of people unemployed in the State was 8.3 per cent
compared with an Australian average of only 7.3 per cent. According to the consumer price
index the State's inflation rate for 1989-90 was 8 .6 per cent compared with the Australian
CPI inflation rate of 7.7 per cent. The number of bankruptcies is another yardstick by which
we can measure the economy: In Western Australia bankruptcies increased by over
43 per cent in 1989-90 while the number in Australia increased by only 16 per cent over the
same period. One uses the word "only" to make the comparison. The figure of 16 per cent is
anything but satisfactory.
On the day the Budget was introduced, a number of Government members said to me in
conversation in the corridors of Parliament House that Albany had fared well in the Budget.
An the time I thought I must have missed something, I could not see where Albany had done
all that well,
Mr Pearce: Albany received half a million dollars to clean up the waterways.
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Mr WATT. The community is grateful for thar and I will discuss some of the points shortly.
For most of us, the Budget is like one of those good news-bad news jokes - there is always
good news about the things that have been done in some areas and bad news about the things
than we would like to have done. However, as the Minister commented, some good has
certainly been done.
Immediately after the Budget was released, the Albany Town Council commented publicly
about how marvellously well Albany had fared, but a week later another item appeared in the
local paper under the heading "Budget derails reveal raw deal for Albany". The article goes
on as follows -

The Albany Town Council's initial favourable reaction to last week's State Budget
has cooled.
Closer examination of the Budget has revealed Albany has retained its place at the
bottom of the priorities list.
A Council spokesman said allocations for regional development again favour
marginal seats to the detriment of towns like Albany.
The total allocation to the Town of $4 million was less than the figure allocated for
just one single project planned for other marginal electorates, according to Albany
Mayor Annette Knight.

Mr Gordon Kill: This is really a cynical point of view.
Mr WATT: Be that as it may. that is the view expressed by the town council after it had had
a week to think about it. If the Minister thinks. that is cynical, he had better put me among
those people, because when we look at the figures, Albany has not done so well when
compared with other regional centres. It is clear that works and services have to be cur in
times of economic difficulties. Many of us would like to see many more projects
implemented, but it is a fact of life than we all have to tighten our belts when times are tight.
I do not argue against the general principle of belt tightening, All I ask for is equity, and the
people of Albany do not feel they have had that.
We have been led to believe by the Treasurer that the Budget has been tightened as a result
of cuts in the grants made available to the State by the Federal Government. I suppose that is
partially true, but it is certainly not the whole story. In the last two Budgets an amount of the
order of $200 million has been paid out on WA Inc projects and losses. The Treasurer also
conveniently fails to mention than Western Australia will be taking over the Commonwealth
financial institutions duty collections, and that Federal agencies such as Telecom and
Australia Post will now be paying State taxes and charges. I am not sure how much those
taxes and charges will produce for the State, but it will obviously be a lot of money.
The Budget contained some good allocations, but very few new initiatives. An amount of
$179 000 has been allocated to the Albany Regional Prison for a security upgrade. This is
something which must be done constantly, particularly when dealing with a maximum
security prison- I remember commenting about te prison last year during the Budget debate,
and a member opposite suggested that farther prisons might be built in Albany because of
objections being heard elsewhere. He thought [ would object to that, but the prison actually
is regarded very favourably in Albany; it provides a lot of employment and injects a lot of
money into the local community, so we do not mind having it there at all. Incidentally, the
prison is not in my electorate, nor is Hinders Park School, which is to have some major
additions.
A sumn of $2.8 million has been allocated to Westrail for the relocanion of the marshalling
yards as part of the foreshore upgrading plan, which was one of the principal items of the
Albany Tomorrow programn announced several years ago. Funds have also been made
available to the local town council for a fairly imagiative and attractive upgrading of the
Stirling Terrace precinct, which was the original focal point of the town. Than is being
recreated to look as much as possible as it might have looked when the town was first settled
many years ago. Already modifications have been made to the road and the streerscape by
the planting of trees. A roundabout has been installed at the foot of York Street and an
attractive garden bed has been established there. Traffic safety islands have been installed,
and very soon imitation gas street lights will be installed, and that will enhance the
appearance of the street. When completed I am sure the town will look very attractive
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indeed. The general appearance of the town has been improved, and as a consequence that
enhances the tourist amenity of the town, which is very important.
One thing which I was disappointed did not appear in the Budget yet again was a start to the
marina or boat harbour, which is to be part of die foreshore and harbour area redevelopment.
It is something of tangible and practical value -

Mr Pearce: The Government made a substantial commuitment to that foreshore project.
Mr WAIT: I have just been talking about that while the Leader of the House was talking in
some place else.
Mr Pearce: That some place else was with your leader. We were working out a program for
this evening. The fact is that the Government has made a substantial commitment to that
foreshowr area.
Mr WATT: I have just made that point; I have just given the Government credit for that.
Having said that, I was making the point that I was disappointed that notwithstanding the
$2.8 million which has gone towards the relocation -

Mr Pearce: You are one of the more reasonable members on your side. You must see the
point. You cannot have more unless you axe prepared to pay more in taxes. None of you
people is prepared to do that.
Mr WATT: The Leader of the House may say that, but I do not want to harp on comparisons
with other areas. The plans for the Albany foreshore were announced before the Geraldton
foreshore plan was announced. If one compares the rate of progress going on in Geraldton
with that in Albany, one can understand why the people of Albany feel they are running a
fairly poor second.
Mr Pearce: I do not know why they should feel that. We made a commitment to Exmouth.
If you want to talk about marginal seats, that has nothing on it. A whole range of things is
being attended to, and Albany is doing quite well compared with other areas of the State.
Mr WAIT: I suppose it is a bit like beauty; it is in the eye of the beholder.
Mr Pearce: You generally get more in your electorate than [ get mn mine.
Mr WAIT: I amn sure the needs are much greater.
Mr Pearce: That may be because they have a better memory. You cannot just say that
Albany is doing badly.
Mr WATT: Mr Speaker, would you like me to stop while the Leader of the House finishes
his interjection, or may I go on?
The SPEAKER: I am not going to live that one down!
Mr WATT: I am not sure if it was intentional or not, but I enjoyed it.
The SPEAKER: It was intentional.
Mr WATT: I do not shift from saying that I am disappointed funds were not provided for the
marina. As I was saying, it was part of the total foreshore redevelopment, and it is something
of practical and tangible value. I am sure, in time to come, when those funds are made
available, members will be able to see what a difference it will make to the fishing and
boating fraternity.
Another item of $85 000 in the Budget is for a computer centre, and $120 000 is set aside for
a warden's residence to be* built for the Amity Hostel. While I welcome those amounts, I
express my concern at what is happening in these country high school hostels. The Amity
Hostel is running at a loss. I spoke recently with the chairman of the hostel, and in the light
of the situation with which I opened my remarks, speaking about the downturn in the rural
economy, a lot of people who might in good times want to send their children to colleges in
Perth will be required, because they have no other choice, to send their kids to Albany High
School, and they will want their children to stay at that hostel. Recently [ had a phone call
from one of the staff at that hostel, and she said that in all the years she has worked there she
has never seen things so bad. The staff have to scrimp and save on everything they do.
Where they used to give the children an apple as pant of their meal, they must now cut the
apple in half. The cupboards are bare, there is nothing in the pantries, and they live from day
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to day. The situation is terrible, and the Government has a responsibility to make sure that
these hostels are adequately funded. Frankly, those people who have accepted the
responsibility of committee work and management of those hostels are very worried indeed
about die situation. I hope something can be done to resolve it, and soon.
I asked a question recently about a new building which has been constructed in Albany. I
was told that this building, which was built in Duke Street to house the Department for
Community Services, was intended to be opened when the Cabinet mnet in Albany, I think it
was mn August. The buildings were finished in July and handed over by the builders. Since
then the Government has been paying rent, but the Department for Community Services still
has not moved into the new building. It is a substantial and attractive building. I commend
the owners, the builders and the architects on the construction of the building because it
blends nicely into and enhiance the general architectural style of the precinct, which is the
older pant of the town. I marvel that the Office of Governmnent Accommodation negotiated
with the builder to rent the building and subsequently has allowed the building to remain
empty for at least four months. I wonder when the department will move in. The
Department for Community Services should lift its game and stop wasting taxpayers' money.
I turn now to the broken promises made regarding the completion of the refurbishing of the
Albany Regional Hospital. Ministers have visited Albany and stated that the matter would
be returned to the priority list. Formxer Premier Dowding visited the town at the time of the
last election and he stated that the next year's Budget would take care of the matter. Every
man and his dog looks at the hospital and knows that money is needed but nothing happens,
despite the promises. The people of Albany are not amused. Every year we witness funds
being pumped into other regional hospitals but Albany misses out. It is an indictment of the
Government.
While on the subject of hospitals, another matter which has angered the people of Albany is
one which was discussed at some length during the last State election; that is, the need for a
mammography unit to be established in Albany. The issue has received bipartisan support.
Everyone involved is keen to support the installation of a mammography unit in Albany.
The people of Albany are marvellous in their support of self-help projects. They asked a
senior officer of the Health Department whether the Government would install such a unit if
the Albany community raised $ 100 000 towards the cost. A committee supported by the
Albany Lions Club. and chaired by Bill Reside, did a marvellous job and raised the necessary
funds. However, the Govemnment did not expect the money to be raised so quickly and has
put the matter on hold. The unit will be installed next year, but not in the hospital, as
promised by the Government. The Government intends to provide a mobile unit to service
the whole region. The Albany community will be serviced by the unit at times, and at other
times it will not. If that is not a breach of promise, I do not know what is. A clear
undertaking was given by die Government that it would install the unit if the money were
raised. The money was raised. I fact, the committee is still raising funds. A dinner will be
held next month at which the Prime Minister's wife will be guest speaker, and large amounts
of money will be raised at that gathering. The committee continues to work but it is
thoroughly browned-off at being fobbed-off. The Minister is not here at present -

Mrs Henderson: Perhaps the committee had unreal expectations.
Mr WATT: [ did not say that. I said that a very clear and precise commitment was given
that if the community raised the funds the unit would be installed at Albany Regional
Hospital.
Mrs Henderson: Are you suggesting that it is better to place the unit in the Albany Hospital
than to make it available to people of the whole region?
Mr WATT: I do. I will go further. I have very mild reservations about whether it is a good
idea to have these machines installed in regional hospitals, because a highly skilled
procedure is involved in reading the mammography X-rays unit. The Minister probably
knows all about that. Relatively new technology is involved. At one Perth clinic, Dr Juan
Frayne employs people with a great deal of expertise. Obviously such people carry out this
work all day and every day and they acquire a great deal of expertise gained over a long
time. In regional centres we could not hope to employ the required number of people in
clinics. My mild reservation is that we may not be able to employ the most experienced
people to read the X-rays. Notwithstanding that, it is a great idea to install a
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mammography unit. It has my support. I hope that we can employ people with the
necessary experience. The Government made a commitment to place the unit in the Albany
Regional Hospital. If the Government wishes to establish a mobile unit, that is good - but
that is another issue.

Mrs Henderson: It is a more efficient use of funds to make the unit available to as many
people as possible.

Mir WATTl: The Government is not being asked to pay for such a unit at Albany; the people
of Albany have raised the funds. The Minister is missing the point. If the Governent
wishes to make promises to ingratiate itself with the people, that is fine. However, it should
keep its promises. If it cannot keep its promises it should tell the people that it is not
prepared to take action. In that case, people will not continue to raise hinds on a false
promise.

A further concern is the downgrading of the Department of Agriculture through a cut in staff
and the shelving, yet again, of plans for new Albany premises. Sources inside the
Department of Agriculture have stated that the plans were drawn up some time ago for the
relocation of the Albany offices of the Deparment of Agriculture which presently are not at
a convenient location and are overcrowded. However, the plans have been shelved, along
with other matters, and that is a great disappointment.

Another concern relates to the problems with the Princess Royal Harbour and the industries
located adjacent to the harbour foreshore. Most members would know about the problem
identified in the harbour. A great deal of research into the problem has been carried out
recently. In March this year the Environmental Protection Authority made provisional
recommendations for the harbour. Those recommendations have now been confirmed, and
they differ very little from the provisional recommendations.

The plan proposes the establishment of a management authority. [ welcome very much the
allocation of $500 000 to which the Leader of the House alluded earlier. That allocation is
too late, but it is still very welcome. I have been campaigning for funds for that purpose for
three years, so I am very pleased that they have been made available. The proposal involves
the harvesting of the algae which causes the problem, a clean-up of the industries and the
setting of limits for the quality of effluent which may be discharged into either the sewer or
the harbour. Herein lies one of the problems. It would require industries to meet the criteria
laid down regarding effluent quality which can flow into the sewer within two years.

One problem is that the time limit that has been set for the industries to get the quality of
their effluent to the level for release either into the sewer or into the harbour is only two
years. However, another problem is that there is no pipeline and there will not be a pipeline
within two years. The sewerage system in Albany is already working at capacity and there
are discharge problems at the King Point sewerage treatment plant. The Water Authority is
looking at installing a new sewer and treatment plant within four years. It would be difficult
for those industries to get their effluent quality to either level, but it is much more achievable
to get it down to that required to go into the sewer. To get it down to the level required to go
into the harbour would cost more than most could afford because the levels are so stringent.
Some of these industries do not know what they are going to do.
The Water Authority says that, for these industries to discharge into a sewer, they will have
to pay the capital cost of installing the sewer and, at the same time, will have to pay to use
the sewer. For most industries, that would cost more than $1 million and, in one case, in
excess of $2 million for the capital cost and the treatment plant. It is not reasonable to expect
those industries to meet all of that cost and criteria within two years, firstly, because they
cannot afford it and, secondly, because these industries were established with the active
encouragement of the Government of the day and also with the approval of the various
authorities, including the port authority, the local councils, the Health Department and all of
the other authorities which were required to give approval.

There are precedents for Governments to assist in the solving of environmental problems.
The problem with Princess Royal Harbour is not just an industry problem; it is one that the
whole community shares. The Government should assist the industries financially to reach
the required effluent quality level.

The Government is contemplating spending $40 or $50 million to construct the Dawesville
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Cut and to clean up the Peel Estuary, something that I support. The Government also paid
$2.3 million to remove the debts of the Manjimup cannery so that Edgell-Birds Eye could
take over that cannery. It did not do that for any environental reason but simply as a means
of directly assisting the industry to remain in the area. If these industries are forced to meet
these costs, some of them will be either forced to relocate out of Albany or they will close
down. I do not have to tell the House of the consequences of either and of how unacceptable
it would be to the people of Albany. The companies are major employers and they inject a
lot of cash into the town - cash which the town needs.
A working party is looking at these issues. According to a letter I received, it was due to
report in October. I understand that it will now report some time in November. We are
awaiting that report with a great deal of interest to see the sorts of recommendations that the
working party has made. We hope that report will be presented soon and that it will make
recommendations favourable to those industries. I hope that when the report is completed it
will be made public because there is a great deal of public interest in it.
I would like to refer to the performance of Southern Processors Ltd, one of the industries
threatened. The company was established in 1987 and, in that year, had sales totalling
$3.4 million. Only four years later, in the year ending 30 June 1990, its sales totalled
$7.4 million. We can see from those figures that it is a growing company. However, even in
1987 with a very modest profit of only $25 000, and in 1990 with a profit of $404 000, it is
not in a position to meet the sorts of costs that are likely to be imposed on it.
Southern Processors is marketing approximately 4 000 tormnes of peas each year, which is
about 10 per cent of the total Australian production of frozen peas.
Mr Gordon Hill: Pretty significant!
Mr WAlT: It is. It meets about 50 per cent of the Western Australian market, and it is
exporting its product to Asia and even to Japan.
It processes also approximately 2 000 tonnes of french fries. I said earlier that the
Government assisted Edgell-Birds Eye to establish in Manjirnup, something to which I do
not object. However, Southern Processors did it alone. It got off the ground with its french
fries production ahead of EdgeDl-Birds Eye and has done an outstanding job. It also
processes 1 500 tonnes of frozen beans in a limited market, and it also processes broccoli,
cauliflower and carrots.
Mr Gordon Hill: It is looking at expanding.
Mr WATT: It will be happy if it can keep going the way it is now.
It has been very innovative by purchasing the rights to a rice process from the United
Kingdom whereby it can pre-cook and pack rice which can be cooked in a microwave oven
so that, in about three minutes, it is ready to serve. It also pre-packs meal mixes. Anybody
who has tried to cook rice knows it is a fairly drawn out procedure.
Mr Gordon Hill: Rice puddings too?
Mr WAIT: I do not know about rice puddings. The company is about to hit the market with
that product this week and that is an exciting development for the company. [ give those
people great credit for the job they have done, particularly at a time when the food market is
depressed. Food sales, including vegetable sales, are down. Why is that? One would think
that people would eat the same amount. I understand Edgeli-Birds Eye has said that its sales
are down by about 12 per cent. There is huge competition in the vegetable marker,
particularly peas from New Zealand. New Zealand's prices are close to dumping prices, but
unfortunately there are no anti-dumping laws and therefore there is not much we can do
about it.
One sour note is that, when Cabinet met in August, the principals of Southern Processors
asked for a meeting with the Premier but she was not available. It then asked for a meeting
with the Deputy Premier and he also was not available. The Ministers said they were too
busy. No-one from Southern Processors Ltd was invited to any of the functions at, which
they might have had the ear of those Ministers to discuss some of their problems. It is very
disappointing. However, I am pleased to learn that the Deputy Premier will call on Southern
Processors some time next month.
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Albany Woollen Mills Ltd is probably best able to meet the criteria set down in the
Environmental Protection Authority recommendations, and it has already made a number of
changes. CSBP and Farmers Ltd in Albany is the Stare's largest regional superphosphate
production operation and it provides 20 per cent of Western Australia's fertiliser. It has
spent $2.5 million since 1984 on improvements to the environmental aspects of its operation.
It has recently committed a further $1.3 million, making a total expenditure of $3.8 million
since 1984. CSBP acknowledges that it caused much of the problem and it has since been a
very responsible corporate citizen by meeting its obligations; it has done as much as could
reasonably be expected of it under the circumstances. It is interesting to note that the levels
of pollutants in fish in the area are now down in most cases to the limits recommended by the
National Health and Medical Research Council, and only one or two cases are still
marginally over that figure.

I turn now to tourism. There has been concern for some time in Albany about the
fragmentation of the effort which goes into tourism. Some members will be aware that
Albany has a tourist bureau, the Great Southern Travel Association, and the Rainbow Coast
Tourism Directorate. This is seen by many as duplication of effort. I accept that each
organisation may have its place in a perfect world. However, I have now come to the view
that in difficult economic times it is a luxury that we can perhaps no longer afford, because it
does not appear to be working. I was pleased to be given a copy of a paper written by Bruce
Gallash, the Chairman of the Rainbow Coast Tourism Directorate, last Friday, in which he
suggested among other things -

That a single constituted body be established to address all the areas vital to the
Tourism industry within the Rainbow Coast region, eg promotion, training, servicing,
etc.

Mr Gallash said -

If this body were to be an extension of the existing Directorate all existing Directors
(5) must resign and could seek a position on an expanded Board of eight (8) persons,
if they so desire.

That is heading in the right direction, because there is a great deal of bickering and
antagonism among the groups, and unless they are working harmoniously they are hardly
likely to produce the best efforts on behalf of regional tourism. I assume that this paper
written by the chairman will go to the Minister for Tourism. I know a meeting was held in
Albany on Saturday morning, but I am not sure whether she attended although she was in
Albany. It would certainly be worth the Minister's while examining that structure because it
simply is not working at present.

I refer briefly also to the Country Tourism Association conference which I attended on
Friday afternoon. The first speaker at that session was Paul Terry, who is doing a lot of
development work in Albany. He gave a slide presentation for Albany under the title
"Boring people do not come to Albany because there is too much to do". It was an
absolutely outstanding presentation. One could not help feeling enthusiastic and excited
about the things he had to say. His presentation was followed by a couple of speakers from
the Tourism Commission who spoke about research, pamphlets and other things, and their
speeches were as boring as could be. I was sitting towards the back of the auditorium, and
those people in the audience who were not asleep were shuffling papers, reading pamphlets
and so on. It was a worry because the speakers from the Tourism Commission were
presumably its gun people and that was the best they could produce. I do not want to be
unkind to the people concerned, and I suppose they will not be flattered by my comments
tonight on their performance, but it was very ordinary. The Tourism Commission must look
at the quality of its personnel and make sure that some enthusiasm goes into their
endeavours.
I would like to talk about many subjects, but I conclude with some commients on the
Building Management Authority and school heaters. Everybody knows that the BMA has
been restructured in a way, once again, that has not been helpful to Albany. One of the areas
that has suffered is maintenance of gas heaters in schools. I refer to the editorial in the
Albany Advertiser on 13 September under the heading "Turning up the heat", which states -

First it was the teachers' fault.
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Education Minister Geoff Gallop did his bit for detente by claiming that the gas
beater problems in Albany's primary schools were all the fault of teachers. After
15 years' education they hadn't mastered the art of button pushing.

Mr Gallop's assertion was backed up by gas heater expert Pam Buchanan (the
Minister for Works brorn the Pilbara).

Now it's our fault,

"Alanmist media reports have created unnecessary concern," Mrs Buchanan claimed
in a media statement issued yesterday.

After that had been written, State Energy Commidssion inspectors examined the heaters in all
the educational establishments in Albany. They found 50 were totally unserviceable to the
extent that stickers were placed on them indicating that they were not to be used until they
had been serviced. I understand in some cases the heaters had to be replaced.

Mrs Buchanan: Why do you think the SEC did that?

Mr WATT: It is a case of shutting the gate after the horse has bolted. The reason the SEC
rook that action is that two of the gas heaters exploded, and the whole situation could have
been much worse.
Mrs Buchanan: Those heaters did not explode; you are misleading the House.

Mr WATT: The gas exploded.

Mrs Buchanan: That is different from the heaters exploding. You should get your facts
right.

Mr WATT: The Minister might think I am playing with words, but when the gas explodes
because the heater is not working, an explosion takes place whether it is from the heater or
the gas. The Minister is the one playing with words. When the heater blows back in the face
of the person endeavouring to light it, it does not make much difference whether the gas or
the heater is exploding. This shows the folly of the Government's being a maintenance
miser. Maintenance programs which had been carried out regularly at all schools are no
longer being carried out.

Debate adjourned until a later stage of the sitting, on motion by Mr Pearce (Leader of the
House).

[Continued on p 68 10.1

STATE EMPLOYMENT AND SKILLS DEVELOPMENT AUTHORITY BILL

Council's Amendments

Amendments made by the Council now considered.

Committee

The Deputy Chairman of Committees (Mr Ripper) in the Chair; Mr Troy (Minister for
Productivity and Labour Relations) in charge of the Bill.

The amendments made by the Council were as follows -

No I
Clause 3, page 2, lines 2 to 27 - negatived.

NoZ-
Clause 4, page 3, lines 20 to 23, - To delete the definition "labour market
service.

No 3
Clause 5, page 4, lines 17 to 32 - negatived.

No 4

Clause 9, page 6, lines 26 to 30 - To delete paragraph (b) and substitute the
following -(b)4 persons shall be appointed from employer organizations of
whom
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(i) 3 persons shall be appointed on the nomination of
organizations which in the opinion of the Minister
represent employers and one of those persons shall be a
nominee of the Confederation of Western Australian
Industry (Inc.); and

(ii) one person shall be appointed on the nomination of
organizations which in the opinion of the Minister
represent small business employers;

No 5
Clause 9, page 7, lines I to 3 - To delete paragraph (c) and substitute the
following -

(c) 4 persons shall be appointed who in the opinion of the Minister
represent employees, and one of these persons shall be a nominee of
the Trades and Labor Council;

No
Clause 9 page 7, lines 14 to 18 - To delete subclause (2) and substitute the
following subclause -

(2) Where a nomination is required for the purposes of subsection
I1(b) or (c) the Minister shallI cause to be published in the Government
Gazette a notice calling for nominations under subsection 1 (b) or (c)
as the case requires and the nomination shall be made to the Minister
in writing within 90 days of' the date of the publication of a notice
from the Minister that such nomination is required as specified in the
notice.

No 7
Clause 10, page 8, after line 10 - To insert the following subclauses -

(3) In subsection (1) "eligible person" means a person who in the
opinion of the Minister represents -

(a) in the case of Section 9(1)(b), employer organizations
and small business employer organizations; and

(b) in the case of Section 9(1 )(c), employees.
(4) Section 9(2) does not apply to appointments made under this
Section.

NoS8
Clause 17, page 11, lines 31 and 32 - To delete the words "and Labour
market".

No 9
Clause 17, page 12, line 2 - To delete the words "and labour market".

No 10
Clause 17, page 12, lines 5 and 6 - To delete the words "and labour market".

Noull
Clause 17, page 12, lines 7 to 9 - To delete paragraph (d) and substitute the
following -

(d) promote the partnership of employers, employees, skills
formation providers and government in the provision of skills
formation services and development of skils formation policies.

No 12
Clause 17, page 12, line 17 - To delete the words "and approve labour
market".
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No 13
Clause 17, page 12, line 22 - To delete the words "where necessary" and
substitute the words "when required".

No 14
Clause 17, page 12, lines 28 and 29 - To delete the words "and labour
market".

No 15
Clause 17, page 13, line 2 - To delete the words "and labour market".

No 16
Clause 17, page 13, line I11 - To delete the words "and labour market".

No 17
Clause 17, page 13, line 16 - To delete the words "and labour market".

No 18
Clause 17, page 13, line 18 - To delete the words "and labour market".

No 19
Clause 18, page 14, lines 16 and L7 - To delete the words "or labour market".

No 20
Clause 18, page 14, line 20 - To delete the words "or labour market".

No 21
Clause 18, page 14, line 31 - To delete the words "and labour market".

No 22
Clause 20, page 16, lines 3 to 5 - To delete the words "the Commissioner of
Equal Opportunity appointed under the Equal Opportunity Act 1984 and"

No 23
Clause 20, page 16, line 6 - To delete the words "and tabour market".

No 24
Clause 20, page 16, lines 7 and 8 - To delete the words "the Commissioner
and".

No 25
Clause 20, page 16, line 20 - To insert the following subclause -

(6) The Strategic Plan and any variation thereof shall be published
in such manner as is approved by the Minister.

No 26
Clause 22, page 17, line 15 - To delete the words "and any labour market
services associated with such skills".

No 27
Clause 22, page 17, line 21 - To delete the words "or labour market".

No 28. -
Clause 22. page 17, line 22 - To delete the words "or both".

No 29
Clause 22, page 17, line 25 - To delete the words "or labour market".

No 30
Clause 22, page 17, line 28 - To delete the words "or labour market".

No 31
Clause 23, page 18, lines 6 to 35 - To delete paragraphs (b) and (c).
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No 32
Clause 24, page 19, Line 20 - To delete the words "and labour market".

No 33
Clause 24, page 19, line 24 - To delete the words "and labour market".

No 34
Clause 24, page 20, line 3 - To delete the words "and labour market".

No 35
Clause 24, page 20, lines 7 to 10 - To delete the paragraph and substitute the
following -

(i) to promote the partnership of employers, employees, skills
formation providers and government within the industry in the
provision of industry investment in skills formation.

No 36
Clause 25, page 20, line 18 to page 21, line 4 - To delete subclauses (2) to (5)
and substitute the following -

(2) Where the Authority has decided to cancel the registration
of an association as a council under subsection (1) it shall -

(a) give the Minister and the relevant association written
notice of its decision to cancel the registration of the
association and its reasons for the decision not less
than 60 days prior to the date specified by it for the
cancellation to have effect; and

(b) cause its decision to cancel the registration of an
association as a council and its reasons for the decis ion
to be published in the Governent Gazette not less
than 60 days prior to the date specified by it for the
cancellation to have effect.

(3) Where the Authority cancels the registration of an
association as a council uinder subsection (1) the Authority
may give such directions as the Authority considers
necessary in order to give effect to the cancellation.

(4) Notwithstanding anything in any written law -a direction
given under subsection (3) has effect on and from the date
specified in the direction.

(5) Notwithstanding anything in subsections (1), (2), (3) or (4)
the Authority may and shall, whenever directed by the
Minister, rescind any decision to cancel the registration of
an association as a council under subsection (1) and any
direction under subsection (3).

(6) Where the Authority cancels the registration of an
association as a council under subsection (1) it shall
incorporate the cancellation in its annual report given under
section 35.

No 37
Clause 27, page 21, lines 22 to 26 - To delete paragraphs (b) and (c) and
substitute the following paragraphs -

(b) three shall be persons who in the opinion of the Minister
represent employers;
(c) three shall be persons who in the opinion of the Minister
represent employees;
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No 38
Clause 27, page 21, after line 28 - To add new subclauses as follows -

(3) Where a nomination is required for the purposes of subsection
2(b) or (c), the Minister shall cause to be published in the
Government Gazette a notice calling for nomrinations under
subsection 2(b) or (c) as the case requires and the nomination shall be
made to the Minister in writing within 30 days of the date of the
publication of a notice from the Minister that such nomination is
required as specified in the notice.
(4) If a nomination has not been made in accordance with subsection
(3) within the time specified under that subsection the Minister may
appoint such person as the Minister thiniks fit to be a member of the
Board in place of the person provided for by subsection (2)(b) or (c)
as the case requires.
(5) A person appointed under subsection (4) shall hold office for a
period of 30 days commencing from the date of his or her
appointment.

No 39
Clause 28, page 22, lines 15 and 16 - To delete subparagraph (b) and
substitute the following -

(b) to determine and monitor the standards of competence required
for accredited skills formation;

No 40
Clause 28, page 22, line 20 - To delete the words "where necessary" and
substitute the words 'when required".

No 41
Clause 28, page 22, lines 29 and 30 - To delete subclause (2).

No 42
Clause 31, page 24, line 9 - To insert after the word "for" the words "the
accredited".

No 43
Clause 3 1, page 24, lines 10 and 11I - To delete the words "such accreditation"
and substitute the words "accredited skills formation".

No 44
Clause 3 1, page 24, line 12 - To delete the words "prerequisite for entry to"
and substitute the words "prerequisites for entry to accredited".

No 45
Clause 31, page 24, line 14 - To insert after the word "under" the word
taccredited".

No 46
Clause 31, page 24, line 16 - To insert after the word "under" the word
"1accredited".

No 47
Clause 3 1, page 24, lines 18 to 20 - To delete paragraph (0).

No 48
Clause 32, page 24, line 32 - To delete the words "a particular" and insert the
words "accredited skills formation courses or progranmnes specified in the
application".
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No 49
Clause 32, page 25, after line 8 - To insert the following subclause -

(5) A notice under subsection (4) shall include the reasons for a
variation or cancellation, as a case requires, of the registration of the
body in question.

No 50
Clause 35. page 26, lines 23 and 24 - To delete the words "and labour
market".

No 51

Clause 39. page 28, lines 9 to 21 - negatived.

No 52
Clauses4, page 30, line 30 - To delete the words "and labour market".

No 53
New Clause 3
3. The objects of this Act are -

(a) to provide for the coordination arnd monitoring of skills
formation services, policies and programmes to meet the
immediate and future requirements of industry;

(b) to provide for the accreditation and review of skills formation;

(c) to provide for the approval of recurrent State skills formation
services;

(d) to improve skills formnation services;

(e) to facilitate an increase in productivity and competitiveness of
industry and of the workforce in this State by improving the
level of skls within the community;

(f) to provide for skills formation policies that enhance the
capacity of the workforce to adapt to industrial, organizational
and technological changes;

(g) to provide for the development and promotion of equality of
opportunity in access to skills fornation services for all
persons in the community;

(h) to increase the number of skilled persons and range of skills
formation offered within all occupations to meet the
immediate and future requirements of industry;

(i) to provide for the formulation of skills formation services that
is based upon the analysis of future skills and productivity
requirements of industry and the existing skills base of the
community.

No 54
New Clause 5

5 (1) Subject to this section, this Act binds the Crown with respect to
the provision of skills formation services when provided by a
government organization.

(2) A government organization shall not provide a skills formation
service if -

(a) the skills formation service is provided for a period
beyond a calendar year regardless of the duration of the
skills formation service; or

(b) the skills formation service has previously been
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provided in that calendar year or the previous calendar
year,

without the approval of the Authority.
(3) Subsection (2) does not apply to or in relation to the provision of

skills formation services to the extent that the skills formation services
are not funded from monies appropriated by the Parliament.

Mr TROY. I move
That amendment No I made by the Council be agreed to.

I do not believe it is appropriate for us to have a long and exhaustive debate on this matter
after the almost history making debate we have already been through. The parties involved
have had extensive discussions over the past few weeks since the Legislative Council
considered the Bill.
Mr MacKinnon. That is an understatement.
Mr TROY: Even the Leader of the Opposition is aware of the extent of those deliberations.
I appreciate his efforts when taking part in those discussions along with other people. I
understand the spokesperson for the Opposition on this matter has a plane to catch, so I will
be brief.
In essence, we will be agreeing to a significant number of the amendments. I will outline
quickly those areas which have had considerable amendments made to them by the
Legislative Council. Essentially, they are changes to the membership of the authority. After
discussions between the Trades and Labor Council, the Liberal Party, the Government and
employer groups changes to the membership were agreed. In addition, there was agreement
about changes to voting procedures for that board. I have some concerns about that, but I am
prepared to experiment with it.
There is a requirement for urgent amendments to this legislation because it is important. The
Government will do anything necessary to the legislation that becomes obvious from field
experience with it.
There have been changes to the skills accreditation membership as a result of discussions
between the parties. Both the authority and the skills accreditation board changes are
predicated on the requirement that employee organisations rather than employees be
mentioned. In addition, the Industry Employment and Training Council, the cornerstone of
this whole process of getting industry involved with the vocational training exercise, has
been restored with a further provision that in the absence of one of the panics - the tripanite
parties from that IETC arrangement - the authority has the power to determine that one or
more of the panties in existence carry on the conduct of the IETC role. The Government and
the other industry parties which have been party to this exercise are happy to accept that
change, as well.
The bulk of the other amendments are associated with this significant change. first, I
understand that the Opposition was concerned with the deletion of labour market services; it
was concerned that some social engineering was hidden in this Bill. That has never been the
intention. To give greater comfort, that provision has been deleted. Linked to that deletion,
because of the framing of the words, it left in place "skills formation services". The
attachment of the word "services" restricts markedly what can be done with skills formation.
It becomes merely a delivery process with skills formation services the process of looking at
policy. Another determination which is an important function of this body would have been
prevented by that process. We have discussed the further deletion of the word 'services"
after "skills formation" and that flows through these amendments.
I again thank the people who have been involved in negotiations from each of the three
political parties, the industry representatives, and the parliamentary draftsman for the great
job be has done. I am pleased to see the parliamentary draftsman is in the Speaker's Gallery,
because this has been a demanding Bill, one that is most unusual in many respects.
Mr KIERATH: I pay tribute to the Minister and other parties including the National Party in
particular, and the Trades and Labor Council and other people who have been involved with
this legislation. Negotiations have taken place and a compromise package has been brought
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forward. 1 have given the Minister notice that although we have agreed to that package there
are a number of elements which concern the Opposition. During the Committee stage [ will
outline those concerns. I will not push them further because we have agreed on the
combined package. The Opposition asked for and gained unanimous voting on the authority,
which we believe to be an important safety mechanism. Likewise, as pant of the package we
have agreed to allow two out of the three Trades and Labor Council representatives to be on
the skils accreditation board. That is one area where we disagree, but we have agreed to it in
terms of the entire package.

I tumn to the changes to the [ETC. It is important to us that training should be industry driven
and not imposed from the top down. I commend the Minister for accepting the changes in
the IETCs. It was one of those things where both sides thought sinister motives were
involved. However, a sensible compromise was reached and both causes of concern were
catered for without the parties giving up any of their principles. I commend them for that.
With that, I will address my attention to miost of the amendments, and in particular to
amendment No 1, to which we have agreed, and there will be no further delay on our side.

Mr TRENORDEN: This will be my only commnent on the Bill this evening. This is very
important legislation for Western Australia and it is pleasing that, at long last, it will be
passed in this Chamber tonight. Quite a bit of give and take has occurred during the course
of communications, not only between the parties in this Chamber but also between people
outside the Chamber. All of us have had to give ground. The National Party is still unhappy
about the naming of the Trades and Labor Council and the Confederation of Western
Australian Industry in the legislation, but that is the ground we have had to give. In saying
that, I must stress that we have not changed our point of view in that regard and we will keep
it to the death. However, the Bill will go through this Chamber tonight. We agree on all the
other amendments and the net result is that the people of Western Australia will get some
good legislation which is exceedingly important in today's climate. The importance of this
legislation should not be underestimated, In that spirit, and because the National Party
concedes the importance of the Bill, we are prepared to take a step back and say that not just
on balance but substantially on balance this Bill is necessary.

Question put and passed; the Council's amendment agreed to.
MrTRQY: I move -

That amendment No 2 made by the Council be agreed to.

Question put and passed; the Council's amendment agreed to.

Mr TROY: [ move -

That amendment No 3 made by the Council be agreed to.

I point out that amendment No 54 is linked to this amendment, as amendment No 53 was
linked to amendment No 1, arnd we will] be covering that subsequently. The Government is
happy to accept the Legislative Council's amendment No 3 with that proviso.

Question put and passed; the Council's amendment agreed to.

Mr TROY: I move -

That amendment No 4 made by the Council be agreed to.

Question put and passed; the Council's amendment agreed to.

Mr TROY: I move -

That amendment No 5 made by the Council be amended by deleting paragraph (c)
and substituting the following paragraph -

(c) 4 persons shall be appointed from employee organizations of whom 2
shall be appointed on the nomination of the body known as the Trades
and Labor Council of Western Australia;

Mr KIERATH: As agreed, we will accept the amendment moved by the Minister for
Productivity and Labour Relations, but 1 wish to place on record that originally we said our
compromise position was one nominee of the TLC out of the four. We still feel that way but
in the spirit of sensible compromise we have been willing to accept the amendment in order
to get the SESDA Bill passed.
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Assembly's amendment on the Council's amendment put and passed; the Council's
amendment, as amended, agreed to.
Mr TROY: I will not place on record where we vary from our original stance, because if I
did the member for Riverton would nor catch his plane. Therefore I ask hint to reconsider his
view on that exercise.
Mr Kierath: I did say I needed to do that in a couple of places, and you understood that.
Ms TROY: I could argue in the same way. I move -

That amendment No 6 made by the Council be amended by deleting subclause (2)
and substituting the following subclauses -

(2) Where a nomination is required for the purposes of subsection (1 )(b) or
(c) otherwise than from a body referred to in that provision the Minister shall
cause to be published in the Government Gazette a notice calling for
nominations under subsection (1)(b) or (c), as the case requires, and a copy of
such notice,
(a) if the notice relates to organizations which represent employers shall

be forwarded to the body referred to in subsection (1 )(b)(i); and
(b) if the notice relates to organizations which represent employees shall

be forwarded to the body referred to in subsection (1)(c),
and the nomination shall be made to the Minister in writing within 90 days of
the date of publication of the notice.
(3) Where a nomination is required for the purposes of subsection (1)(b) or
(c) from a body referred to in that provision the nomination shall be made to
the Minister in writing on behalf of the nominator within 90 days after the
receipt by the nominator of a notice from the Minister that such nomination is
required as is specified in the notice.

Assembly's amendment on the Council's amendment put and passed; the Council's
amendment, as amended, agreed to.
Mr TROY: Mr Deputy Chairman, there is a related amendment to clause (9), and I suggest
that if we do them in order it will make it much easier to follow.
The DEPUTY CHAIRMAN (Mr Ripper): Yes, I ask the Minister to please proceed in that
way.
Mr TROY: I move -

Clause 9, page 7, line 20 - To delete "subsection (2)" and substitute the following -

subsection (2) or (3)
That amendment is as a consequence of the additional subclause (3) inserted in the
amendment to Council's amendment No 6.
Amendment put and passed.
Ms TROY: I move -

That amendment No 7 made by the Council be not agreed to.
Question put and passed; the Council's amendment not agreed to.
Mr TROY: I move -

Clause 16, page 11, line 2 - To delete the words "at least 2 members" and substitute
the following -

all of the members present
Amendment put and passed.
Ms TROY: I move -

That amendment No 8 made by the Council be amended by deleting the words "and
labour market services" on lines 31 and 32.

A7828I-S
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Assembly's amendment on the Council's amendment put and passed; the Council's
amendment, as amended, agreed to.
Mr TROY: 1 move -

That amendments Nos 9 and 10 made by the Council be agreed to.

Question put and passed; the Council's amendments agreed to.
MrTROY: I move -

That amendment No I11 made by the Council be not agreed to.

Question put and passed; the Council's amendment not agreed to.
Mr TROY: I move a substitute amendment as follows -

Clause 17, page 12, lines 7 to 9 - To delete paragraph (d) and substitute the
following -

(d) promote the partnership of employers, employees, employer
organizations, employee organizations, skills formation providers and
government in the provision of skills formation and the development
of skills formation policies.

Amendment put and passed.
Mr TROY: I move -

That amendment No 12 made by the Council be not agreed to.

Question put and passed; the Council's amendment not agreed to.
Mr TROY: I move to substitute the following -

Clause 17, page 12, line 17 - To delete the words "and approve labour market
service s".

Amendment put and passed.
Mr TROY: I move -

That amendment No 13 made by the Council be agreed to.

Question put and passed; the Council's amendment agreed to.
Mr TROY: I move -

That amendment No 14 made by the Council be not agreed to.

Question put and passed; the Council's amendment not agreed to.
Mr TROY: I move to substitute the following -

Clause 17, page 12, lines 28 and 29 - To delete the words "and labour market
services".

Amendment put and passed.
Mr TROY: I move -

That amendment No 15 made by the Council be not agreed to.

Question put and passed; the Council's amendment not agreed to.
Mrt TROY: I move to substitute the following -

Cause 17, page 13, line 2 -To delete die words "and labour market services".
Amendment put and passed.
Mr TROY: I move -

That amendment No 16 made by the Council be not agreed to.

Question put and passed; the Council's amendment not agreed to.
r TROY: I move to substitute the following -

Clause 17, page 13, line 1I I To delete the words "and labour market services".
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Amendment put and passed.
Wr TROY: I move -

That amendment No 17 made by the Council be not agreed to.

Question put and passed; the Council's amendment not agreed to.
Mr TROY: I move to substitute the following -

Clause 17, page 13, line 16 - To delete the words "and labour market services".

Amendment put and passed.
Mr TROY: I move -

That amendment No 18 made by the Council be not agreed to.

Question put and passed; the Council's amendment not agreed to.
Mr TROY: I move to substitute the following -

Clause 17, page 13, line 18 - To delete the words "and labour market services".

Amendment put and passed.
Mr TROY: I move a consequential amendment -

Clause 17, page 14, line 5 - To delete "25,"
Amendment put and passed.
Mr TROY: I move -

That amendment No 19 made by the Council be not agreed to.

Question put and passed; the Council's amendment not agreed to.
Mr TROY: I move to substitute the following -

Clause 18, page 14, lines 16 and 17 - To delete the words "or labour market services".
Amendment put and passed.
Mr TROY: I move -

That amendment No 20 made by the Council be not agreed to.

Question put and passed; the Council's amendment not agreed to.
Mr TROY: I move to substitute the following -

Clause 18, page 14, line 20 - To delete the words "or labour market services".

Amendment put and passed.
MrTROY: I move -

That amendment No 21 made by the Council be not agreed to.

Question put and passed; the Council's amendment not agreed to.
Mr TROY: I move to substitute the following -

___ -Clause 18, page 14, line 31- -To delete the words "andltabour market services".--

Amendment put and passed.
MrTROY: I move -

That amnendment No 22 made bythe Councilbe not agreed to.
Question put and passed; the Council's amendment not agreed to.
MrTROY: I move -

That amendment No.23 made by the Council be not agreed to.

Question put and passed; the Council's amendment not agreed to.
Mr TROY: I move to substitute the following -

Clause 20, page 16, line 6 - To delete the words "and labour market programmes and
services".
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Amendment put and passed.
Mr TROY: I move -

That amendment No 24 made by the Council be not agreed to.

Question put and passed; the Council's anmendnment not agreed to.

Mr TROY: I move -

That amendments Nos 25 and 26 made by the Council be agreed to.
Question put and passed; the Council's amendments agreed to.

Nr TROY: I move -

That amendment No 27 made by the Council be not agreed to.

Question put and passed; the Council's amendment not agreed to.

Mlr TROY: I move to substitute the following -

Clause 22, page 17, line 21 and 22- Ta delete the words "or labour market services".
Amendment put and passed.

Mr TROY: I move -

That amendment No 28 made by the Council be agreed to.

Question put and passed; the Council's amendment agreed to.
Mr TROY: I move -

That amendment No 29 made by the Council be nor agreed to.

Question put and passed; the Council's amendment not agreed to.
Mr TROY: I move to substitute the following -

Clause 22, page 17, line 25 - To delete the words "or labour market services".

Amendment put and passed.
Mr TROY: I move -

That amendment No 30 made by the Council be not agreed to.

Question put and passed; the Council's amendment not agreed to.
Mr TROY: I move to substitute the following -

Clause 22, page 17, line 28 - To delete the words 'or labour market service".
Amendment put and passed.

Mr TROY: I move -

That amendment No 31 made by the Council be not agreed to.

Question put and passed; the Council's amendment not agreed to.
Mr TROY: This is an area in which considerable consideration was given to the cover the
provision provided. This relates to industry employment and training councils which are not
of a full tripartite nature and do not receive full accommodation due to their shortcomings.
The amendment I propose will provide a process by which such a body can operate.
Therefore, I move to substitute the following -

Clause 23, page 18 -To insert after line 35 the following subclauses -

(3) Notwithstanding anything in subsection (2), where the Authority -

(a) receives an application in relation to a particular industry made
by an association of which an organization of the kind referred
to in subsection (2)(b)(i) is a member;

(b) is satisfied that the objects of the association are consistent
with the objects of this Act; and

(c) is satisfied that though the rules of die association do not
conform with the requirements of subsection (2)(b) and (c) the
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association would nevertheless perform the functions of a
council in relation to the industry in question in a satisfactory
manner;

the Authority may, subject to the approval of the Minister in writing.
register the association as a council in relation to the industry.

(4) Where the Authority registers an association as a council under
subsection (3), the Authority shall incorporate that fact in its Annual
Report and shall set out in the Annual Report its reasons for such
registration.

Mr KIERATH: This is one of the key clauses of the Bill and one on which the Opposition
has had to compromise. Our original position was the right one; however, in an effort to
reach some agreement we conceded in this area. There have been a number of discussions
on the safety mechanisms at the IETC level. This is where we have found the greatest
concern for this Bill. One of the safety mechanisms is that the authority is subject to the
approval of the Minister in writing. We believe the two safety mechanisms we require are
that an IETC can be registered with only one organisation and that it be subject to the
approval of the Minister. In the light of discussions that have taken place and in the spirit of
those discussions we have been forced to support this part of the Bill.

Amendment put and passed.
Mr TROY: I move -

That amendment No 32 made by the Council be not agreed to.

Question put and passed; the Council's amendment not agreed to.

Mr TROY: I move -

Clause 24, page 19, lines 20 and 21 - To delete the words "and labour market services
and programmes".

Amendment put and passed.
Mr TROY: I move -

That amendment No 33 made by the Council be not agreed to.
Question put and passed; the Council's amendment not agreed to.
Mr TROY: I move -

Clause 24, page 19, line 24 - To delete the words "and Labour market services".
Amendment put and passed.
Mr TROY: I move -

That amendment No 34 made by the Council be not agreed to.

Question put and passed; the Council's amendment not agreed to.
Mr TROY: I move -

-- Clause 24, page 20, line 3-- To delete the words 'and-labour market services". - -

Amendment put and passed.
Mr TROY: I move -

- That amnenidieni No 35 niade bj-tb&Coiicil be not& agred to. - -

Question put and passed; the Council's amendment not agreed to.
Mr TROY: I move -

Clause 24, page 20, lines 7 to 10 - To delete the paragraph and substitute the
following -

(i) to promote the partnership of employers, employees, employer
organizations, employee organizations, skills formation providers and
government within the industry on investment in skills formation.

Amendment put and passed.
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Mr TROY: I move -

That amendment No 36 made by the Council be agreed to.
Quest ion put and passed; the Council's amendment agreed to.

Mr TROY: I move -

That amendment No 37 made by the Council be not agreed to.

Question put and passed; the Council's amendment not agreed to.
hr TROY: I move -

Clause 27, page 21. lines 22 to 26 - To delete paragraphs (b) and (c) and substitute
the following -

(b) 3 shall be persons who in the opinion of the Minister represent
employer organizations;

(c) shall be person who in the opinion of the Minister represent employee
organizations of whom 2 shall be appointed on the nomination of the
body known as the Trades and Labor Council of Western Australia;

Mr KIERATH: This is one of the those clauses that I referred to earlier. The Opposition
wants to place on record that it does not believe anybody should have their right enshrined
other than on the basis of their qualifications. The Opposition does not believe that people
representing employers and employees should be imported into this Bill in relation to skills
accreditation. People should be chosen for their qualifications, but as I said at the outset the
Opposition had to make a number of compromises.

Amendment put and passed.
Mr TROY: I move -

That amendment No 38 made by the Council be agreed to, subject to the following
further amendments -

To insert after "(2)(b) or (c)" where twice occurring in proposed new
subclause (3) the following -

-otherwise than on the nomination of the body referred to in subsection
(2Xc)

To insert after proposed new subclause (3) a further new subclause as
follows -

(4) Where an appointment is proposed to be made under
subsection (2)(c) otherwise than on the nomination of the body
referred to in that provision a copy of the notice calling for
nominations in relation to the appointment shall be forwarded to that
body.

Question put and passed; the Council's amendment agreed to, subject to the
Assembly's further amendments.
Mr TROY: I move -

That amendments Nos 39 to 46 made by the Council be agreed to.
Question put and passed; the Council's amendments agreed to.

Wr TROY: I move -

That amendment No 47 made by the Council be not agreed to.

Question put and passed; the Council's amendment not agreed to.

Mr TROY: I move -

Clause 3 1, page 24, lines 18 to 20 - To delete paragraph (f) and substitute the
following -

(f) if accreditation of a particular workplace for the purpose of providing skills
formation is required by any other written law, or such accreditation is sought
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from or has been approved by the Board, require that any such place at which
the accredited skills formation is to be provided or is provided be approved by
the person or body of persons specified by the Board.

Mr KIERATH: They say that the best laid plans of mice and men sometimes go astray and I
say that this is one case in which that could have happened. After all of the negotiations that
had gone on there was the chance of this fouling up. I commend the Minister and his
advisors for accepting the amendment as moved.

Amendment put and passed.
Mr TROY: I move -

That amendments Nos 48 and 49 made by the Council be agreed to.

Question put and passed; the Council's amendments agreed to.

Mr TROY: I move -
That amendment No 50 made by the Council be not agreed to.

Question put and passed; the Council's amendment not agreed to.
Mr TROY: I move -

Clause 35, page 26, lines 23 and 24 - To delete "and labour market services".
Amendment put and passed.
Mr TROY: I move -

That amendment No 51 made by the Council be agreed to.
Question put and passed; the Council's amendment agreed to.
Mr TROY: I move -

That amendment No 52 made by the Council be not agreed to.

Question put and passed; the Council's amendment not agreed to.
Mr TROY: I move -

Clause 4,page 30, lines 30 and 31 - To delete "and labour market services".
Amendment put and passed.
Mr TROY: I move -

That amendment No 53 made by the Council be amended as follows -

New clause 3, page 2 - To delete "services" wherever occurring after "skills
formation" in paragraphs (a), (c), (d), (g) and (i).

Assembly's amendment on the Council's amendment put and passed; the Council's
amendment, as amended, agreed to.
Mr TROY: I move -

That amendment No 54 made by the Council be agreed to, subject to the following
amendment -

New clause 5, page 4 -
(a) In proposed subsection (I)i to delete the word "services"; and

(b) In proposed subsection (2) -

(i) to delete the word "service";

(ii) in proposed paragraph (a), to delete the word "service" where
twice occurrng, and

(iii) in proposed paragraph (b), to delete the word "service".

(c) In proposed subsection (3) -

(i) to delete the word "services"; and
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(ii) to delete the wards " services are" and substitute the following -

is
Assembly's amendment on the Council's amendment put and passed; the Council's
amendment, as amended, agreed to.

Report

Resolutions reported and the report adopted.
MR TROY (Swan Hills - Minister for Productivity and Labour Relations) [9.30 pm]: I
move -

That Mr Kierach and Mr P J Smith together with the mover be appointed a Committee
to draw up reasons for disagreeing to certain Legislative Council amendments.

The DEPUTY SPEAKER: Order! Before I put the question I advise members that because
of the procedure of dealing with this Bil there will not be another third reading stage. If
members feel moved to make a remark, now is the time to do it.
MR AMacKINNON (Jandakot - Leader of the Opposition) [9.31 Pmt]: I place on record my
thanks to the member for Riverton for the enormous amount of work he has done. It has not
been an easy task. I thank the minister for the time and effort that both he and the people
working with the Government have put into amending this Bill. It is an important piece of
legislation and the member for Riverton and members of the National Party deserve thanks
for achieving the best possible results for the people of Western Australia.
MR TRENORDEN (Avon) [9.32 pm]: The member for Riverton and other members of
the Liberal Party have done an excellent job. I congratulate the Minister for reaching an
agreement with the Opposition and I place on the record my thanks for the hard work
undertaken by the staff and other people behind the scenes. It has been a satisfactory result.
MR KIERATH (Riverton) [9.33 pmn]: During this debate there has been a lot of give and
take from all sides. This Parliament has worked in what I call a responsible way in dealing
with this Bill. All parties have had a commitment to the establishment of a Skills
Development Authority which will benefit the people of Western Australia. Al] parties
approached the legislation with that in mind and were prepared to reach an agreement to
accommodate the different points of view.
I place on the record my thanks to the National Party for its support. Thanks should also be
extended to other members of the Opposition in this House and in the other place and to the
member for Kingsley who had a great deal to do with this Bill previously. I pay tribute to the
Minister for the part he has played and to those organisations which have acted as a go
between, such as the Trades and Labor Council. Members on this side of the House would
like to think that the concerns they raised have been accommodated and that we can go on
from here.
MR TROY (Swan Hills - Minister for Productivity and Labour Relations) [9.35 pm]: I
realise that most members acknowledge the significance of this legislation. I certainly
appreciate the support of members in the upper House in trying to fast track the Hill this
week. I am attending an important Ministers of Labour conference on Friday at which the
question of accreditation will come under debate as a result of the Devenson inquiry which
members would be familiar with that. It is important that I go to that conference with an
established position from Western Australia and I hope Opposition members in this place
will influence their colleagues in another place to pass this legislation this week. I place on
the record my appreciation for the work done by my staff and for the compromise
arrangement we have reached which certainly will be of benefit to this State.
Question put and passed; reasons adopted and a message accordingly returned to the Council.

APPROPRIATION (CONSOLIDATED REVENUE FUND) BILL

Second Reading - Budget Debate
Debate resumed from an earlier stage of the sitting.

MR AINSWORTHI (Roe) [9.40 pmj: I will confine the major part of my remarks to issues
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not specifically relevant to my electorate but relevant to all country electorates, because
while many of the items of specific interest mentioned by other members are important in
.respect of the expenditure: of money on various projects, their importance pales into
insignificance when we consider the current economic pressures on both agricultural and
service industries and on the general population in rural areas.

It concerns me greatly that at a time when agriculture is facing one of its toughest times for a
number of years. one of the major Government organisations which services that industry -
the Deparnment of Agriculture - has had its budget cut in real terms while other areas of
Government activity have received more favourable treatment. The Government should
have considered the fortunes of the agricultural industry and realised that at a time when it is
facing a difficult period, additional rather than less service is required from that department.

The wheat industry is one of the major agricultural industries which is Suffering a downturn
at this time. That industry has suffered considerably because of the failure of the Federal
Government to address the needs of that industry when the new five year wheat marketing
arrangements were being negotiated a year or two ago. I refer specifically to the Federal
Government's removal of the underwriting provisions of the previous Act, because had those
provisions still been in place, the price of wheat for ts coming year, and certainly the
forecast price for next season, would have been significantly higher to the growers than the
price we are hearing about today, which is down to virtually cost of production levels, and
lower.

I have not heard any calls by this State Government for the reinstatement of the previous
system. I accept that it is a Federal and not a State issue, but if the State Government were
looking after the interests of the wheat industry it would put pressure on its Federal
counterpart to reassess the provisions of the Wheat Marketing Act and to look at reinstating
some of the provisions which could help in what we hope will'be a short downturn in the
export price for wheat, but which is such a significant downturn that it will put major
pressure on the industry in this State.

The Government should also put direct pressure on its Federal counterpart to ensure that
some form of compensation is provided because of the loss to the Australian wheat industry
of the Iraqi market, which represents over 10 per cent of our overseas wheat markets. That
market has been lost in part because of the strife that is being experienced there but also
because of the Australian Government's support of the United Nations' trade embargo in that
region. The Federal Government did talk at one stage about compensation, but we have yet
to see the colour of its money. The State Government should act on behalf of wheat growers
in this State to ensure that they get fair and equitable treatment from its Federal counterpart

A couple of weeks ago, the deputy leader of the National Party presented to this House a
24 point action plan which encompassed areas which both the State and Federal
Governments, and the various agricultural industries, could address. He made those
suggestions in a positive way, to help agriculture; not as some sort of censure motion, nor to
embarrass the State Government or to suggest that the State and Federal Governments have
nor been pulling their weight. He certainly did not censure the Minister for Agriculture in
this State; quite the reverse. That motion was rejected by the Government, and I think the
words "shopping list", or something along those lines, were used when that plan was referred
to. It would have been appropriate had the Government endorsed and supported that motion
in the bipartisan and cooperative way in which the SESDA legislation has just gone through
this House. Admittedly there was not a lengthy time for debate of that motion, but the
problems facing rural areas go beyond party politics and are of concern to every person in
this State, regardless of their political allegiance, and the motion should have been addressed
in that manner in this place.

The Government's response to the problems facing the rural industry was to set up a task
force, and one of its first steps was to endorse and implement one of the recommnendations in
that 24 point plan; namely, the removal of stamp duty on mortgage transfers. I have no
argument with that because it is a very good step, but it is somewhat hypocritical that the
Government rejected that proposal, as one of a basket of points raised by the National Parry,
but then endorsed it outside this place as a great achievement.
Last week a large number of concerned farmers and other people converged on the town of
Corrigin, and they did not regard the 24 point plan in the same way. In fact, they endorsed
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that plan, regardless of their political allegiances, because it contained valid points, rather
than because it was put forward by a particular political party. A second crisis meeting was
held in Newdegate last Friday. Several hundred farmers from around the southern. portion of
the Stare attended that meeting, and there were four Federal members of the Federal
Parliamien and three members of the State Opposition, but not one State Government
representative. That was very disappointing for those people because they wanted some
commitment or comment from the Government. Admittedly, an apology was received from
the Minister for Agriculture, who was unable to attend, and that is understandable, but there
was no representative of the State Government.
It is worth my repeating an interesting statistic which was mentioned at that meeting because
it outlines the difficulties that farmers will face when they look at their budgets for next year.
The meeting was addressed by a farm consultant, whose practice covers the area around
Lake Grace and Newdegate. The farn consultant amalgamated the statistics for all his
clients, and he got what was for him an average client, and worked out for that client a very
conservative budget for next year. When I say conservative, I mean conservative on the
expenditure side particularly. The consultant suggested that farmers should put only a
minimum amount of fertiliser on their land. They could obviously do that for only one year,
but he suggested they cut back on their fertiliser, particularly on top dressed paddocks. He
made up a very tight budget for those farmers, based on their average figures. and on the
current predictions for the commodity prices for wool, wheat and lupins. He came up with a
budget surplus of $2 000 to $3 000 for those people. That was an average, and obviously
there are people who are above that average and people who are below. It could probably be
said that many of the farmers who use agricultural consultants are above average levels, and
the ones who are having more difficulty should use consultants but may not be able to afford
them. So one could say it would be an average or better than average result to get a $2 000
to $3 000 surplus.
If the Austudy allowance eligibility criteria were changed, a farmer with one child currently
ineligible for Austudy would be able to receive benefits for his child. As a result, the $2 000
to $3 000 surplus that fanner might have at the end of the year would increase to $6 000. In
fact it would double. That brings home the point that many small adjustments to income can
be made, and the result would be a significant difference when we are talking about only
marginal profitability, if any profitability at all. I suggest a great number of farmers in the
agricultural areas, as a result virtually of no fault of their own, will have no surplus of any
kind at the end of the year. Some of these minor adjustments in the scheme of things would
make significant differences at this time.
I raised the point of Austudy allowances. While it is a Federal issue, this is an area where the
Governmnent can put pressure on its Federal colleagues to reassess the situation, particularly
in the light of the difficulties farmers will face in the near future.
Mr Bridge: What is your comment on the initiatives we have produced already? Is there
anything good at all?
Mr AINSWORTH: Certainly there is. I acknowledge those improvements. I have said quite
clearly that the initiatives of introducing -

Several members interjected.
Mr AINS WORTH: I have lost my train of thought now. The introduction of the exemption
from stamp duty on loan transfers has been welcomed. That is just a start. I am sure other
things could be done. I -m talking about initiatives which can be taken at a Federal level
with the assistance and encouragement of the State Government. The Austudy allowance is
causing this sort of effect. Farmers who have an asset of $300 000, but a negative income at
the end of the year, will be faced with having to make decisions about whether their children
can continue with education or whether they will have to be pulled out. Most of these
children are boarding, not by choice, but as a result of necessity because of their isolation. It
has been pointed out that the level of education for rural children has been a little lower than
that for their city counterparts. This is not a situation which I find any pleasure in reporting
to this House, but it is a well documented fact. When a farmer does a budget, the first cuts
will be made in non-income producing items. Non-income producing items include
education and issues such as soil conservation, which I shall not dwell on tonight. It is worth
remembering those things, because the first things to go in any farm budget are non-income
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producing items. It has been well recognised that a fulfl secondary education is becoming
more and more vital for young people these days. A tertiary education is also important if
we are to compete in this very competitive world in which we find ourselves. We want more
and more people, not less, with tertiary qualifications. The possibility of having young
people puffed out of secondary and tertiary education as a result of cuts to farm budgets is
quite appalling. The State and the country cannot afford it. These cutbacks result in wasted
opportunities.
While these issues are being assessed on the farm, probably the hardest hit of all farm family
members are the women. By and large it is the woman who, on a day to day basis, has taken
more responsibility for the education requirements of their children. It is the women who do
not have a ready job opportunity to provide extra income to put into the continued education
of the children. They have a real difficulty.
If a farmer has a farm which is technically worth more than the magic figure to which the
assets test refers, he is ineligible for any assistance whatsoever, regardless of the fact that that
farm may be almost unsaleable on today's market. A report on Ausrudy titled "Austudy;
Rural Iniquities" was prepared prior to the last Federal election. The report pointed out that
Austudy for rural students was inadequate, unfair, complicated and poorly explained, and
kept country students out of tertiary education. This was prior to the reduction in the assets
threshold for Austudy. I would like to quote from the Federal Hansard on this topic which I
think makes interesting listening. I do so because it refers to someone from Western
Australia, so it is relatively local to my electorate. It is a case to illustrate what happens in
the social welfare area with these fairly inflexible rules for Austudy and other measures
designed to assist people. It reads -

The matter concerns the case of a woman with two children living in a country town.
One child had turned 16. Because there is no year 11I or year 12 in that country town,
she has no option but to send that child off to a high school in Geraldton.
To send the child to Geraldton to board at the government hostel .. . would cost this
woman $4,462 a year. So she goes along to Austudy and is told, 'Yes, my word, we
want to help you and because you are on a very low income we will pay you the full
boarding allowance, which is $4,170.66.' At this stage she is only a few dollars out
of pocket and I guess that could be considered to be quite fair. Then, in steps the
Social Security Department saying that because the child is no longer dependent -
which is, in itself, a nonsense concept - it will reassess the woman's widow's pension.
it, in fact, reduces it from $419.80 per week to $349... . That is a loss of something
likce $2,804 over the 12 months. Her situation now is; her son receives $4,170.66
from Ausrudy. The mother receives $8,974 as a widow's pension; that gives her *a
total of $12,244.66, out of which she now pays boarding fees of $4,462, leaving her a
balance of $7,782. Before Austudy the family was getting $10,914 a year, little
enough as it is, plus the family allowance; now it is getting $3,132 less per year. That
dues not seem to me to be a very good incentive to encourage education and it seems
one hell of a way to build the clever country.

I found that a particularly enlightening quotation from the Federal Hansard. It did two
things. It really highlighted the fact that Austudy is nor working for a whole range of people;
not just those who have assets, but for some who have precious little - in this case a widow
receiving a pension. The most interesting fact from my point of view was that this was an
attack on a Federal Government system in place at present by a Federal member of the Labor
Party. It highlights the fact that people in country areas, regardless of politics, can identify
the- difficulties and problems with these systems which are not being addressed by the
Federal Government.
This is an area where the State Government can put pressure on its Federal colleagues to
rectify the situation. I was challenged a while ago by my friend - and I say that with all due
respect - the Minister for Agriculture, about what has been done. I would like to hear from
him at some stage, be it now or later, what he or his State Government counterparts have
done to negotiate with their Federal colleagues on issues such as Austudy which I have
raised with him. 'There are many issues which the State Government can address directly
because they are State issues. The education allowance is one. That is probably a fairly
insignificant amount of funding - only $100 per student in the case of a secondary student
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and $50 in the case of a primary student. While I did not agree with the way die allowance
was introduced last year because it was seen by most people as more of a political exercise
than one of real assistance - certainly the excessive costs of setting up the whole scheme,
advertising and so forth were objectionable - given the current situation, it is still of some
assistance to those families receiving it.

What do we see this year? We see means testing on a similar basis to that used for the family
allowance. In her Budget speech the Treasurer said that 80 per cent of the recipients would
still receive that money. The 20 per cent who would miss out are those who would come
under the same criteria for ineligibility as they do for family allowance. I question the cost
saving for one thing. The schools must either administer this in a different way or,
alternatively, parents must till out forms, and a bevy of public servants must then assess the
forms - all for the sake of a miserly $50 or $100. That will incur a cost, as well as the
administrative costs involved if schools are required to give lists of students, which will
offset to a large extent the so-called cost saving. It is a measure that is not relevant at the
present time; it will work against families who will face hardships in years to come.

Probably of more importance is the proposal that some schools should close, most of which
are located in country areas. That was the case with the temporary closure of hospitals. I am
aware that changes in the demography of school populations must be addressed wherever
they occur, but alternatives for country schools are not easy to find. Those schools should be
considered in a totally different light from schools in the metropolitan area, which do have
alternatives close by.
Another area of concern to me, and to the students, staff and parents of schools, is the
announcement of a much stricter adherence to the student-teacher ratios in 1991. That does
not sound unreasonable on the surface, because we need a Statewide formula for assessing
these matters. However, the student-teacher ratio at country schools does not always fit the
demography of the school population. I have referred earlier in this place to the situation at
the Lake Varley school. The Minister is addressing the problem. The Lake Varley school
will have a population of 50 students next year plus six preprimary children. Normally that
would mean the school was eligible for two teachers - ignoring the preprimary students for
the moment. The breakdown of students does not represent the equal division of students
into two classes of 25 or 26. The students in years 1, 2 and 3 number 32, and the students in
years 4, 5, 6 and 7 number 18. Were we to combine years 3 with years 5, 6 and 7 we would
have 29 students in the class, representing five different year groups. That is a difficult
situation for one teacher to handle.

If the preprimary area does not have a full time teacher shared with another school next year,
the school will go to "niral integration". That term means that the preprimary and the junior
primary become one class group and the upper primary becomes the second class group.
Therefore, 56 students in two year groups will work in two classrooms in the school. The
point I make is that we cannot take the total number of students and divide it by, say, two - or
whatever factor - and say that is the correct ratio and therefore no special consideration
should be given to the school.

Consideration should be given to teacher-student ratios but consideration should also be
given to the fact that student numbers fluctuate from year to year. If a country school is
eligible at the moment to have three teachers, if the student population drops off the
following year the number of teachers is reduced to two - and perhaps the following year
back to three if numbers increase. It is not only very unsettling for the teachers but also more
importantly for the parents and students. It is disturbing particularly at a time when country
people are facing a difficult time. This should be given greater thought, rather than less -

which appears to be the case currently.

I turn now to a school situated in the metropolitan area, although it services mainly country
students. I refer to the Chidley Educational Centre at Mosman Park. The information sheet
applicable to the centre reads as follows -

Chidley Educational Centre has been in operation since the start of the 1976 school
year. The facility provides a short-term residential environment for country children
isolated from appropriate help. The children's general learning ability appears to be
average but they experience difficulties in reading, spelling and written skills. A
difficulty in maths only does not usually warrant placement at Chidley. Priority is
given to children on School of Air and Distance Education programmes.
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And further on -

Placement can be long term, from several weeks to 3 - 4 terms, for diagnostic,
assessment and teaching purposes. Children live in the residential section and attend
school at the Centre.

I am not aware of any major funding cuts for the Chidley school. However, the Asset
Management Taskforce has been considering seriously the vacant land adjacent to the school
with the object of taking part of it for development. That is a proposition which is opposed
not only by the school but also by the residents of Mosman Park. The information sheet
relating to Chidley centre mentions specifically the children involved with School of the Air
and distance education programs. While some students at the centre come from areas just
outside the metropolitan area, other children travel long distances. They are primary school
children, not secondary school children. They travel to Perth to live in a boarding
environment which is foreign to them. The open space adjacent to the boarding school is
vital for the wellbeing of those students. The Government is penny-pinching in taking a
piece of land adjacent to the school, land which is not appropriate to be built on. It is
suitable only for recreational purposes. The Government must reassess the situation with
great speed. The issue is of major concern to the parents of the children involved, the staff at
the school, and the residents of Mosman Park. If the land is lost it cannot be reclaimed.
Many constituents share my concern about the future of the County High School Hostels
Authority. Last year we fought strenuously to maintain the integrity and autonomy of the
authority, to keep it from being absorbed into the Ministry of Education. Fortunately we
were successful. However, problems still remain with the country high school hostels due to
the way the hostels are funded. A few weeks ago in this place we raised a question regarding
hostels experiencing rejections of cheques at the local bank. We sought assurance from the
Minister that that would not occur again. No clear cut agreement has been reached regarding
the deficit funded hostels' being assured of funding up-front in 199 1. No assurance has been
given that they will not be placed in a similar situation again.
A reassessment has been made of the operations of country high school hostels. One
suggestion was that the boards should remain and operate as in the past, except that fees be
collected and passed to the authority. Subsequently, the funds would be returned in monthly
instalments. That would bring about the death of the current system. It would dissolve any
reason for the unpaid, voluntary members of the hoards to continue in operation. They
would lose control of what is important to the management of the hostels. The same
commitment would not be made to economic management, particularly in the hostels which
are not deficit funded, and several of them are. Such a change would represent the first step
on the road to mediocrity. It would also represent a passive takeover by the Ministry of
Education in the long term. Some positive work has been done on this question and
suggestions of a model of administration and financing have been put forward by the
Association of Hostel Boards. The suggestions are pertinent to this debate. The Association
of Hostel Boards has agreed to the appointment of an authority manager who will liaise
between the authority and the various boards. The list of recommendations that the
Association of Hostel Boards put forward includes the following -

All deficits be paid out from Treasury funds by 1-9-91.
ALl Hostels and Residential Colleges continue to collect fees set at a uniform level.
Budgets to be formulated progressively on verified and moderated costin gs with
regional adjustments.
All Hostels/Residential Colleges in conjunction with the Authority Manager prepare.
their 1991 budgets by mid November identifying the expected deficit if any for that
calendar year.
The anticipated deficit to be ratified by the Authority on advice of the Authority
Manager.
Deficit funds be forwarded to Hostel/Residential Colleges in four moieties
commencing January of each year.
The Authority Manager to monitor respective Hostel/Residential Colleges respective
and comparative resource usage on an ongoing basis.
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Boards to be accountable to the public and Authority for the efficient resource usage
in the respective Hostel/Residential College.
The Authority of the Manager over Wardens shall be through the respective Boards.
The boards however are accountable to the Authority.
Management Audit reports from the Authority Manager on respective
Hostel/Residential College operations shall he presented to the Board for its
consideration and implementation of any recommendation it may contain..

That may be a laborious list to read out in this place, but it is important to put on the record
positive proposals by the various hostels to overcome the difficulties experienced in the past,
to establish a relationship which was not in place before between the authority and the boards
through this middle man, the authority manager, and to retain the autonomy and integrity of
the board's structure which has benefited the hostels for many years. I hope members
opposite will take on board the comments that I have made when assessing the future role of
the authority because it is of vital importance to country constituencies and serves a role that
will increase in the next two or three years as parents who currently send their children to
private schools in Perth look at the option of sending their children to a hostel so that they
will not have to pay the fees inherent in sending their children to Perth.
Another area of significance to country people and which has been the subject of major cuts
in the last couple of Budgets has been the sport and recreation fund. Some of the amounts
made available, albeit small, have a significant impact on country conmnuniuies. The grant
which was gratefully received last year by the Lake Grace Polocrosse Club and which I was
able to present on behalf of the Minister totalled $1 500. That is not a large amount by any
stretch of the imagination but, to a small club which has established itself on a self-help
basis, that money was of great benefit. On Sunday last, I was pleased to be able to attend the
second half of the State Polocrosse Championships which were hosted by the Lake Grace
Polocrosse Club. That event highlights the effect that a small amount of Government money
can have on rural communities when it assists people who have already assisted themselves
by providing sport and recreation facilities in isolated communities. This was a case of a
relatively small and isolated town effectively hosting a State championship event. That is
one of dozens of examples that could be given here and it is important that the consideration
of budgetary matters takes into account the social needs of the recipients of these grants.
That amount of money given to a bigger city sporting club would probably be small change,
but, to smaller, isolated communities and sporting clubs, small amounts like that are
significant. Of course, other sporting clubs and organisations require larger amounts because
of their size. I am not suggesting that the amounts made available from the sport and
recreation fund be of the same order as that given to the aforementioned group.
I have touched already tonight on the problems being experienced by small businesses in
country areas. Small businesses - mostly direct or indirect service businesses for
agriculture - are suffering a downturn which, in the short term at least, will probably be
worse than that suffered by agriculture because when farmers and others stop buying
essential items, the cash flow of those businesses dries up overnight - it does not reduce
slightly: it dries up overnight. Many of those businesses are facing real problems in the near
future. Steps can be taken to assist them. The banking industry has a responsibility to
reassess its priorities when dealing with country small businesses and I hope that the Mlinister
for Agriculture and his task force will have an input into this area.
A machinery services business in my electorate had an agreed overdraft wit its bank of
$50 000. Because it is a business which buys and sells large items and because, at times, its
second-hand stock is larger than is desirable, that overdraft runs over the limit. A couple of
months ago, -the overdraft increased to approximately $80 000 - $30 000 over the limnit. The
businessman received a call from his bank manager saying that he wanted the overdraft
reduced to $40 000, $10 000 below the agreed limit to which the business proprietor replied
that he realised it had run over and that he would bring it back to $40 000. He was then told
that he would be required to do that within 48 hours, which requirement he managed to
meet - I do not know how he did it, but he managed it. A day or two later, he received a
letter confirming the arrangemnent to reduce the overdraft from $50 000 to $40 000, but
adding that it would have to be reduced from $40 000 to $30 000 the next month, from
$30 000 to $20 000 the following month, from $20 000 to $10 000 in a further month, and to
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zero by January of next year. That business has gone from having an agreed overdraft with
the bank of $50 000 to having to pay it off within four or five months. No business can
operate like that and survive. That could be an extreme case, but it is one of several cases
about which I have heard in the last few weeks which raise grave doubts in my mind that
many essential businesses that service rural communities will be able to survive 1990 and
beyond.

There is room for the Rural Adjustment and Finance Corporation to extend its scope to take
account of these problems. Interest only loans will provide an opportunity for these people
to refinance their overdrafts. However, whatever happens, something needs to be done and
done quickly for these people. The State Government has an opportunity to recommend that
establishment fees for new loans under different terms be waived by banks and to waive
stamp duties.

Another impost on small business which is raising the ire of my constituents is the request
from the State Energy Commission of Western Australia for established businesses to pay an
amount equivalent to one quarter's charges on deposit as a safety backup for the payment of
future electricity bills. One can understand those requests being made to new business
proprietors, but it is totally unjust for them to be made to established businesses which have a
good track record for paying their bills on time. It is further adding to their burdens rather
than assisting them in times of need.

In addressing the problems facing small business proprietors the National Party has initiated
a survey of the problems faced by small businesses. It has sent a questionnaire to small
business proprietors and has asked them to advise of any excessive pressure being placed on
them by financial institutions. When responses have been received to that survey and we
have a clearer picture of what is happening in the rural community, I have no doubt the
problems will again be raised in a specific way because we shall have the cold, hard facts to
put before the House. I hope the Minister for Agriculture will then assist in some way
through the task force.

In summary, to assist all sectors of the rural community in the next year or two we must put
in place innovative but practical steps to assist agriculture in the marketing and financial
areas. I again refer to the 24 points raised in this House, all of which were positive and
achievable with the goodwill of all parties concerned. We need an urgent reassessment of
assistance, at both State and Federal levels, in the provision of education. We need to
strengthen the Country High School Hostels Authority and to retain the autonomy of the
board because more pressure will be placed on that institution and individual hostels in the
future. A critical review is needed of staffstudent ratios, particularly for small schools.

We need to strengthen, rather than weaken, the health services provided in country hospitals.
I refer to two hospitals in my electorate: Lake Grace Hospital has increased its occupancy
rate to as close to 100 per cent as is possible. Some money has been spent by the State
Government. for which both I and the hospital are very grateful. However, when the
upgrading of that hospital was carried out four beds were lost in the process because wards
were allocated for other purposes. There is a need for further funding so chat the number of
the beds in the hospital can be restored to its former level. The Gnowangerup Hospital
deserves special consideration, although its bed occupancy rate is not as high as it could be,
because of the difficult circumstances it has been through in the past. The special needs of
that hospital and its background should be considered in any potential funding adjustments
that might be made in the future.

Finally, I refer to assistance required by small business because of the grave crisis which I
believe it faces. That should be looked at with great speed by all parties concerned.

MvR WIESE (Wagin) (10.24 pmn]: I take this opportunity in my contribution to the debate
on the Budget that has been before the House for the last two or three weeks to highlight a
few aspects of the current situation facing the people of Western Australia. In doing so, I
shall touch on some matters of local interest and others of much wider interest. In my
opening remarks I shall comment on those areas of much wider interest to people from all
over Western Australia. In doing so I shall refer to one matter that struck me when looking
at the Budget brought down by the Treasurer two or three weeks ago, and use it to highlight
the attitude of the Government to, and the manner in which it approaches, the economic
situation facing the people of Western Australia. I refer to the way that the Budget dealt with
mining and agriculture.
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Everybody in this House will agree that mining and agriculture are the two keystones of the
Western Australian economy and, as such, one would have expected them to receive some
special assistance and encouragement from this State Budget which was framed in fairly
stringent times. What did we see in the Budget? We saw a cut in the expenditure allocated
to the mining sector and a cut in the number of staff employed within the Department of
Mines. The same situation applies to agriculture. In this major income earning and job
providing portion of the Western Australian economy we saw a cut in the expenditure
allocated to the Department of Agriculture and a reduction in the number of staff employed
in that department.
Mr Bridge: You need to be careful when talking about cuts. I am not trying to sidetrack
you, but if you take the comparative amrounts for last year's Budget and this year's Budget,
there is an increase of six per cent in the agricultural area and seven per cent in the APB area.
You must be careful when you talk about cuts and relate them to the funds acquired after the
Budget was brought down last year.
Mr WIESE: I am prepared to accept what the Minister is saying, but my reading of the
Budget, and the reading of most commentators who have referred to it, indicates that cuts
have been made. That highlights the problem we are facing in this State and the attitude of
the Government. The Government must accept that mining and agriculture - those job and
income providers - both at a State and Federal level need aUl the encouragement and help
they can get. They should not be treated in this way. The manner in which those two sectors
have been treated highlights the inability of this State Government and the Federal
Government to come to grips with the economic situation confronting Australia at the
moment.
I refer to another aspect of the Budget chat worries me every time I come across it, which
happens frequently because of my membership of the Joint Standing Committee on
Delegated Legislation which peruses all the regulations introduced by the Government to the
Parliament. One of the major areas with which that commaittee deals are the regulations
which are introduced by the hundreds and are tabled in this Parliament. Those regulations
are the vehicle by which fees and charges are increased. Time after time as those regulations
go through we find that the charges for services and licences are increased. We are told that
these charges are being increased at the same level as the rate of inflation in this country, or
an amount very close to that. However, time after time those increases range from
five per cent upwards. There are horrific examples of increases in the order of 50 per cent to
200 per cent. These fees are being imposed by regulation and, therefore, they are not
generally brought to the attention of the Parliament or the people of Western Australia,
except when they go to renew their licence or to get a permnit for some purpose, only to find it
has been adjusted. They are enonmous increases. I fail to see how we can come to grips with
one of the major problems confronting both Western Australia and Australia as a whole if we
are constantly building into the system increases which are tied to the rate of inflation. That
approach automatically ensures that the rate of inflation this country suffers continues at far
too high a level. Our rate of inflation is well above that of the countries with which we
compete in export markets. While we maintain this attitude to setting fees and charges, and
increasing the costs which Government imposes upon the community, both the business
community and ordinary families will never come to grips with the problem of inflation. It
disturbs me greatly that both the State Government and the Commonwealth Government
have failed to come to grips with this situation.
The wages policy operating in Australia causes me similar disturbance. We have a system
which builds in arid ensures that the percentage of wage increases granted is close to - either
a little below or a little above at times - increases in the cost of living, which is a direct
reflection of the inflationary pressures operating in this country. By adopting that method of
setting wages for the working people of Australia the Government is ensuring that those
people continue to suffer from the inflation being built into the system. It never ceases to
amaze me that we seem unable to come to grips with the fact that if the workers of this
country were given an effective increase in their spending power by way of a cut in taxation
rather than giving them an increase in their wages they would be far better off. It would be
far better to give people an effective increase in their pay in that way rather than as a built in
cost of living wage increase. Nobody in this country seems prepared to come to grips with
this problem or to actually try to give working people assistance in that way rather than just
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giving them a straight out percentage wage increase. I think the people out in the commnunity
realise they would be far better off receiving an effective wage increase in the manner I have
outlined. They realise that by getting a cost of living wage increase they finish up worse off
every time. It is time the Government came to grips with this situation.
I turn to a matter which has come to my notice and which reflects on the overall policies
adopted by this Stare Government in the Budget; that is, payroll tax. Once again we see an
enormous increase in the amount of revenue garnered from the business proprietors of this
State by way of payroll tax. I will outline a situation put to me by a businessman about a
week ago in my electorate. He said, "I am in a desperate situation. My business is losing
$10 000 a month." That is a reflection of the current situation in rural areas. He continued,
1I still must find $1 000 a month to pay my payroll tax." It is an absolutely absurd situation
that a businessman who, by his own admission, is slowly going down the gurgier, is still
required to pay $1 000 a month in payroll tax for the privilege of providing employment to
people in one of the rural towns in my electorate. This problem of payroll tax must be
addressed. We must find a way of giving employers a payroll tax holiday or cut, effectively
giving them some assistance to provide jobs for people rather than what happens at the
moment, where people are penalised by way of payroll tax if they provide employment.
Mr Gordon Hill: Are you talking about new industries?
Mr WIESE: I am talking about all industries. Of course, the establishment of new industries
would be encouraged by our giving them a payroll tax holiday; that would be a positive
move. However, that is looking at only a little piece of the problem. The real problem is that
payroll tax is a tax on employment and certainly, in the present economic situation, it is
biting hard. We really must address that problem.
I turn now to the economnic policies operating in this country. I believe high interest rates are
creating and holding the Australian dollar at an unrealistically high value. These policies are
the absolute opposite of what this country needs, not just at the moment but in the long term.
We are an export oriented economy. We depend on selling the produce of this country into
export markets whether agricultural, mineral, or whatever. We do not have the population to
absorb what we can produce. If we are selling on the export market we need a lower valued
Australian dollar so that we are able to get out and sell effectively into markets arid to get a
sufficient return for our produce. That is where our money comes from - exports. If we can
increase the value of our exports by reducing the Australian dollar to a far lower level than at
present - a level which I believe is set by the interest rate policies operating in this country -
the whole of Australia will benefit. All of the export money coming into the country would
then flow back through every facet of the Australian economy and every person in Australia
would benefit, not just those exporting. Every person would reap the benefit if we achieved
a higher amount of money for what we send out of this country. I also believe that a lower
Australian dollar would have the added benefit of making it far more difficult for people to
import goods. I am sure that all members have seen what is happening in this country in
relation to imports. They have only to walk around their local supermarket and look at what
is on the shelves to know. There is no way int the wide world we should be importing such
items as potato fries, pork and orange juice.
Mr Clarko: Strawberries from California.
Mr WIESE: Yes. If members walk around their supermarkets and look at the shelves they
will see what is being brought into this country. If the Australian dollar were valued lower it
would be a great disincentive to people importing that produce. If it were not brought into
the country there would be a great opening for local manufacturers and other people in
Australia to produce those products here. If we could do that we would be providing more
jobs, stopping money going out of the county and addressing the very problems which at
present are doing Australia so much harm and damage. Until we do it, [ do not believe we
will even begin to get out of the dreadful economnic situation that is facing this country at the
moment. The balance of payments figure is horrific, and it is still rising. We are losing
ground every month in our balance of payments, which is the amount of money we owe
overseas. We are not even holding our own, we are getting worse; and until the economic
policies of this country can be changed in the way I have suggested I do not believe we will
be able to get ourselves out of this situation.
[ have probably spent far too much time discussing the overall economic situation as I see it
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but I hope somebody, somewhere is able to make the moves and take the initiatives to
address those problems and start to bring this country back into a far better situation than that
which it faces at present.
I want to deal briefly with the situation confronting people in my electorate - and I suppose
that is a reflection of the situation facing most peopie in Westrm Australia at present. Much
has been said about the rural crisis and I do not intend to dwell for long on that subject, but I
want to add my voice to those that have already spoken on the subject. I hope that by adding
my voice to the others eventually we may be able to persuade people in Government and
people who are making the decisions that what is happening in the rural community is real -
that the situation we are reading about in our newspapers and hearing about on the wireless is
real and that people are in quite desperate straits in the rural community.
Rural incomes wil decrease by enormous percentages this year, and that will impact on the
whole of the Western Australian and the Australian economies. Income reductions of up to
50 per cent are being talked about, and I believe from my personal observations that those
figures are realistic. It may be very difficult for members of the Government to come to
grips with the problem and to realise that people in rural areas will suffer a cut in their
incomes of up to 50 per cent, but it will, happen. Some people out there are already
beginning to see the results of it, and I believe the Government really must address the
situation.

Before the Minister for Agriculture starts to criticise what I am saying, I commend him for
some of the measures he is implementing and I hope we can help him to implement many
more of those measures which we have put before this Parliament and the people of this
State. A great deal of assistance can be given at a State level; much more can be given at a
Commonwealth level if we and the Minister can persuade the Commonwealth Government
that those measures are desperately needed if we are to get a crop in next year.
Mr Bridge: I was listening very intently to what you were suggesting. I do not want to be
critical of the things you were saying, but I think what should be done now in terms of what
you are offering as a coordinated approach to the problems is to come together and let us
work them through. That is the name of the game as I see it.
Mr WIESE: I accept that, and I hope we can continue to work together in that regard. I am
glad to say that some of the initiatives that have been put forward by the National Party, and
some which have been put forward by the Western Australian Farmers Federation and others
in the community, are being considered very realistically and genuinely. I praise the
Minister for what he is doing and I hope we can assist him along that path. However, while I
have no doubt that the Minister is very much aware of the situation in the rural community, I
have doubts as to whether many other members of the Government, and especially of the
Cabinet, really appreciate just how severe that situation is.
Mr Gordon Hill: That is a bit uncharitable.
Mr WI7ESE. It is uncharitable, perhaps. Let us say it comes from the heart. I can tell the
Minister for Local Government that my own wool income has reduced by 40 per cent, and
we have had a top season. This year I cut the biggest wool clip I have ever cut on my
property, but my income is down 40 per cent on last year. That is an enormous drop.
Mr Gordon Hill:; I do not doubt it, but I suggest that more Ministers are aware of the
situation than you give credit for.
Mr WIESE: I certainly hope the Miniister is right and that we will see that reflected in the
policies which come out of the Cabinet room in the very near future.
I turn now to the sheep market. I really do not think people are aware of what is going on
with regard to the sheep market. Members would have seen the occasional bits of publicity
that are given to farmers who are shooting their sheep, and that is an absolutely dreadful
situation. Let me put it to members from my perspective: I sold 400 old ewes the other day
for 3N% a head. I could not believe it. I have never sold anything for less than about 10 times
that price in previous times, even in the worse rural declines we have had in all my farming
experience; and I can tell members that it hurt. It did not improve my outlook at all when I
was told that someone in Narrogin who knows my workmen very well said, when the
workmen told him we had just sold 400 sheep for 300 a head, "That is interesting. I bought a
couple of shanks this morning for my cats and guess what I paid for them? I paid $1 each."
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It is unbelievable. I do not know where the money is going, but I know it is not comring: back
to the rural community.
I have not had my sheep sale yet, but I think the income will be down by about 40 per cen or
50 per cent on last year. That is an enormous drop, and it cuts out any available spending
money. That will happen in every rural community in Western Australia, and I can assure
members that it will be reflected in businesses in the metropolitan area very soon. Farmers
never hang on to the money that comes into the rural economy from the sale of their produce.
Any money that comes into the farming community very soon permeates back through the
whole economic commiunity of the State. The fact that farmers are not spending money will
have an enormous effect on the economy, not only in the country but also in the city. It is
unfortunate, but it will happen.
That is enough of the doom and gloom. I wish to talk about one or two other aspects of the
Western Australian economy. I turn first to the transport situation which exists in Western
Australia, as I see it. I want to highlight first of all the situation that exists with regard to
coastal shipping in this State, and I will illustrate what happens in comparison with Westrail.
The Budget papers reveal that coastal shipping has an expenditure of around $41 million arid
an income being returned to coastal shipping from freight of about $28 million; so our
coastal shipping operations run at a loss of about $12 million, If we add a little more lass to
cake account of the operations of the Department of Marine and Harbours, we are looking at
a loss of $14.5 million or $15 million. I suppose a loss like that to coastal shipping indicates
char the Consolidated Revenue Fund of this State is subsiding the users of coastal shipping to
the extent of $14.5 million to $15 million. The Budget Program Statements, which each
member of the House has, show that in relation to coastal shipping annual savings of
$100 million could be made in Western Australia alone, if we were to introduce the sorts of
refornis on the waterfront that have already been identified.
This is not something shadowy from dream land; the waterfront reforms which have been
identified represent savings. This could save $600 million a year Australia wide and
$100 million in Western Australia. It is only a matter of implementing identified waterfront
reforns. The Budget papers indicate savings of $3 million to $4 million made by
streamlining the operations of the Fremantle wharfs regarding trucks queuing to deliver and
take away goods. This comes under the auspices of the Department of Transport. Members
may ask what the Department of Transport has been doing over the last five years or so when
it is known that this kind of reform is waiting to be implemented and the savings are there to
be made. The department has recommended a levy of 10 per tonne per kilometre on the
haulage of grain and superphosphate by road transport in Western Australia. What would the
overall effect of that tax be? It would save the State about $2 million. Members must ask
themselves what on earth is going on at the Department of Transport when identified savings
of $100 million can be made, yet the department implements measures which impose a cost
on one of the major contributors to the Western Australian economy - that is, the wheat and
sheep growers who use road freight transport. Somewhere somebody has the whole thing
wrong. It is time that the Department of Transport started to consider the real problem rather
than wasting its time imposing permit fees and regulations. Rural people are allowed to cart
grain and superphosphate into some areas which are not served by rail, but they must obtain
a permit and pay a fee to do so. One has to ask about what the Transport Board is doing.
Why do we have to put up with it? It is time the Government examined this sector. If it is
looking to make cuts, savings can be made by abolishing the Transport Board. Somebody in
Government should be addressing the real areas which need attention rather than messing
around on the fringes.
I have highlighted the situation with coastal transport and the subsidies involved. The
operational costs of the Metropolitan Passenger Transport Trust increased in overall outcome
by 6.5 per cent although patronage was down. The overall cost recovery of the MIT last
year reduced from 33.7 per cent to 29.6 per cent, which was a drop in recovery of
four per cent. The cost recovery with bus transport in 1989-90 was at 34.4 per cent. The
situation with train passenger transport was much worse, with the recovery at 15.4 per cent
of the operating costs of those services, and the passenger journeys were down by
10 per cent. The cost of operating bus and train services in the metropolitan area was
$153 million last year- The transport trust last year had an income of $37 million, which
resulted in the passenger transport systems running at a loss of $116 million. The subsidies
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provided to the users of passenger transport included the fare concessions which amounted to
a $15.6 million subsidy; the bus social welfare concessions which amounted to
$30.9 million; and the train social welfare concessions which amounted to $19.5 million.
Therefore, $66 million was allocated out of Consolidated Revenue Fund to subsidise
metropolitan transport users.

Mr Gordon Hill: Do you believe that those subsidies should not exist?

Mr& WIESE: I am trying to demonstrate the situation which exists in the metropolitan area
regarding transport and to contrast that to what is happening in country areas.
Mr Pearce: Do not forget that country people use the services when they come to the city.

Mr WIESE: Very few country people would do so!

I refer to the transport trust fund, which comprises $46.5 million allocated from fuel tax
revenue. This goes into subsidising the operating costs for the Metropolitan Passenger
Transport Trust. So, we have a situation similar to that of coastal shipping with the transport
of passengers in the metropolitan area.

Members should compare this situation with that which exists with Westrail. In that case the
users are expected to meet the full cost of its operation. In addition, they must meet the debt
servicing costs which this year wrnl amount to $55.3 million. The cost of Westrail's
operation in 1989-90 was $84 million, and if the cost of maintaining the Midland Workshops
are added to that, an overall operating cost of $217 million was accrued. Members should
bear in mind that the maintenance and workshop services does not relate only to the transport
service in the country, as it also covers die operation of metropolitan transport. However, I
will not muddy the waters by going into that.
The operating costs of Westrail of $217 million contrasts to an income of $247 million; it
had an operating profit of $30 million. If it were not for the debt servicing charge that it
must meet, this profit would be indicated. That is to be contrasted with what is happening
with coastal shipping and transport in the metropolitan area. I am not suggesting that we
subsidise the users of the country Westrail service. I am saying that somewhere in the
system users are required to pay the full cost of the service - it is a user pays system - and the
country people are the only ones who do so. I wonder about the equity of that situation.

Another of my areas of responsibility is the environment. I have conmrented many times
about the pressures applied to the environment in the metropolitan area and along the coastal
fringe. I have indicated my belief that we need to have a serious look at the means of
encouraging the transferring of some of the industrial developments and other such things
from the metropolitan area and the coastal fringe and into country areas. It gives me pleasure
to hear that finally that may be starting to happen. Deras Pty Ltd, as members may
remember, is a company which proposed a tannery at Royanup and Capel but this proposal
was withdrawn because of the environmental pressure brought to bear on it. However, the
company is now looking at new sites in which to establish this industry. I sincerely hope that
the tannery is established in the Darkan region. If it is, I will strongly commend the
proprietors of the establishment for their vision. It is one of the first industries to move away
from the coastal strip to the inland areas. I hope that this will be the first of many such
moves. If we are to address the environmental problems currently existing west of the
Darling Range, this type of action must be taken in the future.

While referring to the environment, I must take this opportunity to refer to the continuous
debate that has been raging around Western Australia on the future of Mt Lesueur and the
surrounding regions. It gave me a great deal of pleasure today to give notice that the
National Party will move to create a national park around Mt Lesueur and surrounding areas.
It is an amazing area containing flora that is unique to Western Australia and of amazing
diversity. Anyone who has visited the area cannot help being impressed by the overal
topography. People who visit Mt Lesueur during spring time are very impressed by the
variety of wildflowers.

Mt Lesueur was identified as an area almost 150 years ago by Druzmmond while travelling in
the 1840s and the 1850s. Many inquiries into the status of the region have taken place,
notably in 1962, 1972 and 1974. All inquiries strongly recommended that the area
surrounding Mt Lesueur should become a national park and be preserved for posterity for the
enjoyment of all Western Australians. That has not occurred despite the enormous
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groundswell of opinion over the last three cit four-years. It appeared that the proposal to
create a national park might never come to pass with CRA proposing to midne coal and
establish a power station in the region. However, that threat to the future of Mt Lesucur
appears to have diminished. The National Party believes that now is the time to safeguard
the whole area for the enjoyment of future generations of Western Australians. When the
Bill is debated in this place I hope that it will receive widespread support from both sides of
this House.
I refer now to the proposed closure of hospitals in Western Australia. A great deal of debate
has occurred on this issue ovar the last two or three weeks. Narrogint has previously faced
the type of problem that arose recently in the eastern wheatbelt. I congratulate the people of
the eastern wheatbelt for their reaction to the proposal to close hospitals over the summer
holidays. The people of Narrogin can sympathise with them because they have travelled
down the same path. For the last two or three years the Narrogin Hospital has faced the same
threat. The general ward has closed during the Christmas period for two years in a row.
Again, last Christmas it was closed and has not reopened. That will be the fate of all
hospitals in the eastern wheatbelt if they succumb to the pressure to close hospitals over
Christmas. It is inevitable if the hospitals are closed for Christmas that eventually those
services will be lost altogether. That would be a tragedy.
In the health area, many changes could be made in country regions. Not all changes need to
be negative. The Government and the officers involved in the Health Department should
take a close and realistic look at the situation in order to introduce changes which would
assist to maintain the hospitals in country areas. [ use Narrogin Hospital as an example
because it is a regional hospital servicing an area of 100 kilometres or more in diameter. The
hospital has faced the closure of the permanent care unit, cuts to services, and other changes
in order to save money. The Health Department andshe Minister for Health should consider
improved methods to utilise those facilities.
Narrogin Hospital contains an empty ward which is available for use. It contains a well
equipped operating theatre of top quality. In the metropolitan area many people wait for six
to 12 months to undergo surgical procedures because they cannot be placed in hospitals in
the metropolitan area. The Health Department should consider transferring some of those
patients - if they are willing - to the Narrogin Hospital for two or three days. If necessary,
surgeons could also be transferred to carry out operations. I do nor believe the transfer of
surgeons would be necessary, because the surgeons in Narrogin are top quality and are very
capable of performing almost any surgical procedure. Were it necessary to bring surgeons to
Narrogin, patients could remain in the Narrogin Hospital for two or three days and return to
their homes in the city in exactly the same way as they would had they entered a hospital in
the city. Were patients transferred to Narrogin in this way, operations could be undertaken
immediately as an alternative co those patients' waiting for six to 12 months for attention.
Enormous scope exists for the Health ]Department to adopt a positive attitude towards the
better utilisation of existing services, I conclusion, I hope that the Government has taken on
board some of my practical and positive suggestions to improve the situation.
Debate adjourned, on motion by Mr Blaikie.

House adjourned at 11.09 pm
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QUESTIONS ON NOTICE

SHARK BAY - WORLD HERITAGE LISTING
Local Community Definition

1097. Mr COURT to the Minister forthe Environment:

Further to question 867 (5) of 1990 -

(a) how does the Minister define local community, and which of the
following are excluded -

(i) the residents of Denham;

(ii) the residents of Useless Loop;

(iii) the residents of Carnarvon;
(iv) the pastoral commuinity of the region;

(b) how many of each of these groups have given the Minister the support
claimed, when and in what form;

(c) what is the basis of the support given to the Minister by -

(i) the Shire of Shark Bay;
(ii) the Shire of Camarvon;

(d) is the Minister aware that at its meeting on 25 May 1990 the Shark
Bay Shire resolved to write to the United National Educational
Scientific and Cultural Organisation advising the organisation that it
was completely opposed to World Heritage listing but was actively
investigating the possibility of a man and the biosphere program for
Shark Bay;

(e) is the Minister aware that at the meeting the Shire of Shark Bay
resolved to support the continued discussion with the Commonwealth
regarding World Heritage listing on the proviso that pastoral leases in
the region would be excluded from any nomination;

(f) has the Minister incorrectly informed the House in claiming to have
the support of the local community of Shark Bay in pursuing the
Minister's negotiations with the Federal Minister for Environment;

(g) if the Minister says the Minister has not incorrectly informed the
House, how does the Minister explain the apparent conflict between
the Minister's statements and the public record?

Mr PEARCE replied:

(a)-(g)
There has been widespread consultation with all groups in this area. The
matter is now resolved. I refer to the member to the answer to question 1639.

WORLD HERITAGE LISTING - WORLD HERITAGE COMMI'TTEE
Pastoral Leases and Trawling Areas Inclusion - Federal

Withdrawal

1237. Mr MINSON to the Minister for the Environment:
At a public meeting in Carnarvon on 28 July 1990, attended by the Federal
Minister for the Environment and the Minister, with representatives of the
pastoral and commercial fishing industries, did the Federal Minister give the
following undertakings -

(a) that if the United Nations Educational Scientific and Cultural
Organisation or its World Heritage Committee required inclusion of
existing trawl areas or pastoral leases that the Federal Government
would withdraw its World Heritage nomination;
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(b) that if subsequent to inscription of Slink Bay on the World Heritage
list, the World Heritage Committee requested additional areas that
included pastoral or fishing activities, the Federal Government would
not accede to that request?

Mr PEARCE replied:

(a)-(b)
A range of options was discussed at that meeting by the Federal Minister and
me.

WORLD HERITAGE LISTING - NOMINATION AREAS
Pastoral Leases and Trawling Areas Exclusion

1238. Mr MINSON to the Minister for the Environment:

Did the Minister give undertakings at a meeting with representatives of the
pastoral and fishing industries at Camarvon on 28 July 1990 in regard to
World Heritage nomination of Shark Bay that -

(a) operating pastoral leases will be excluded from any area jointly agreed
by the Western Australian and Federal Governments for nomination to
the World Heritage list;

(b)b) areas presently trawled for prawns and scallops will be excluded from
any area jointly agreed by the Western Australian and Federal
Governments for nomination to the World Heritage list?

Mr PEARCE replied:

(a)-(b)
I discussed a range of options with representatives of those groups. This
mailer has now been resolved. I refer the member to the answer to
question 1639.

SHARK BAY - WORLD HERITAGE LISTING
Complementary Legislation

1325. Mr MINSON to the Minister for the Environment:

(1) When is it expected that the Government will introduce the complementary,
legislation referred to by the Minister regarding the Shark Bay World
Heritage Listing?

(2) Will the complementary, legislation referred to give State legislation
precedence over Federal legislation in this matter?

(3) What are the true constitutional and legal implications of State legislation
having precedence over Federal legislation in this situation?

(4) What protection can the Government provide to prevent the Federal
Government from invoking the Federal World Heritage Properties
Conservation Act, should there be a disagreement between the State and
Federal Government?

(5) Will the Minister provide a map showing the latest proposed boundaries-of the
proposed World Heritage listed area?

Mr PEARCE replied:

(1) It is anticipated that legislation will be drawn up during 1991.
(2)-(5)

See answer to question 1639.
SHARK BAY - WORLD HERITAGE LISTING

Federal Nomination - Public Meetings, Denham, Carnarvon, Useless
Loop

1327. Mr MINSON to the Minister for the Environment:

(1) Will the Minister support or request that public meetings be called at Denham,
Camarvon and Useless Loop to determine whether he has the support of local
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people to endorse the Commonwealth Government's proposal for World
Heritage Listing of Shark Bay?

(2) If not, why not?
(3) If the Minister does not canvass current public support for his endorsement of

the Commonwealth's World Heritage nomination of Shark Bay, how will he
comply with the terms of his parliamentary motion of 19 October 1988?

(4) Has the Minister adequately complied wit the terms of his parliamentary
motion of 19 October 1988?

(5) If so, on what evidence?

(6) Why did the Minister prematurely leave a public meeting of the residents of
Useless Loop on 5 September 1990 when it offered to conduct a secret ballot
to determine the level of support in that community for his endorsement of die
Commonwealth's World Heritage proposals?

(7) Will the results of any such ballot or public meeting influence the Mfinister in
his decision to unilaterally support the Commonwealth's intended nomination
of Shark Bay for World Heritage Listing?

(8) What will the Minister's action be if a majority of residents canvassed in any
or all the towns of Denham, Useless Loop and Carnarvon do not support his
endorsement of the Commonwealth's World Heritage nomination?

(9) Is the delay in forwarding even the draft of an agreement between the
Commonwealth and the Western Australian Government to ensure that there
will be insufficient time to consider them and call public meetings prior to the
Commonwealth's nomination of Shark Bay for World Heritage Listing in
October 1990?

(10) If not, what is the reason for the delay by at least 12 months in supplying the
material to local people?

Mr PEARCE replied:

(0 -0 0)
See answer to question 1639.

ROTHWELLS LTD - PROVISIONAL LIQUIDATOR APPOINTMENT
Lloyd, Mr Tony

1350. Mr COWAN to the Deputy Premier:

(1) Did the Government instruct Mr Tony Lloyd or anybody else to apply to the
Supreme Court for the appointment of a provisional liquidator to Rothwells?

(2) If yes, on what date?

(3) If not, when and how did the Government first learn of the move to call in the
provisional liquidator?

Mr TAYLOR replied:

(l)-(3)
I am unaware of any instructions to Tony Lloyd or anybody else. I am also
not aware of when the Government first learnt of the appointment.

GYPSUM MINING .PERON PENINSULA
World Heritage Listing -Shark Bay Region Plan

1395. Mr MINSON to the Minister for the Environment:

As the Minister has repeatedly stated in Parliament and in public that the
Shark Bay Region Plan will be the Government's unswerving formula for the
development and environmental management of Shark Bay -

(a) will the Minister ensure that development of gypsum leases on Peron
Peninsula is enabled in accordance with the Shark Bay Region plan;
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(b) will the Minister ensure that development of the gypsum leases on
Peron Peninsula occurs in accordance with the Minister's
commitments in Hansard,

(c) if no to (b) or (c), will the Minister ensure that the lessee is paid fair
and reasonable compensation;

(d) if not, why not;
(e) do the Minister's proposals to accommodate World Heritage listing of

the Shark Bay area include development of the Peron gypsum leases in
accordance with the Shark Bay Region plan;

(f) if not, why not;
(g) can the Minister ensure that if the Commonwealth is to nominate the

Shark Bay area for World Heritage listing the Commonwealth will
enable development of the gypsum leases in accordance with the
Shark Bay Region plan;

(h) if no, can the Minister ensure the Commonwealth will. fairly
compensate the holders of gypsum leases on Peron Peninsula?

Mr PEARCE replied:
(a)-(h)

Gypsum mining on Peron Peninsula is not shown as an approved land use in
the Shark Bay region plan adopted by this Government in June 1988. I refer
the member to table 3 on page 55 and to the coloured map on page 54.
Nevertheless, the Environmental Protection Authority is now assessing a
proposal to develop these gypsum leases and will advise me in due course.

SHARK BAY - WORLD H-fERITAGE LISTING
Public Opposition

1396. Mr MINSON to the Minister for the Environent:
(1) Does the Minister agree there was overwhelming opposition to World

Heritage Listing of the Shark Bay area expressed to the Minister at public
meetings in Camarvon, Denham and Useless Loop last weekend 15 and 16
September 1990?

(2) Will the Minister oppose the nomination consistent with the Minister's
repeated advice to the House as contained in the Mansard?

(3) Wrnl the Minister ensure that the Parliament honours the Minister's motion of
19 October 1988 as carried by the House?

(4) If yes to (3), wrnl the Minister confirm this to Federal Environment Minister
Hon Ros Kelly at the announced meeting of Saturday 22 September?

Mr PEARCE replied:

This matter has now been resolved. I- refer the member to the -answer-to -

question 1639.
WORLD HERITAGE LISTING - CULTUS GOLD Nt

- China- Tin Camp Tin Mine Compensation - Federal Minister for the
Environment's Letter

1397. Mr MINSON to the Minister for the Environment:
Further to Question 1230 of 1990 -

(a) has the Minister been forwarded a copy of a letter from the Hon Ros
Kelly, Federal Minister for the Arts, Sport, the Environment, Tourism
and Territories to Mr C Rowe, Chairman, Stannumn Pry Ltd, a
subsidiary of Cultus Gold Ni. dated 28 May 1990;

(b) has this letter enjoyed wide circulation in the Shires of Shark Bay and
Camarvon;
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(c) why did the Minister not advise that the letter indicates that the
Federal Minister for the Environment Hon Ros Kelly notwithstanding
the Price Waterhouse Report considers that the Company remains
ineligible for compensation;

(d) why did the Minister not advise that the letter ends with a statement "it
is not Commonwealth policy to compensate mining companies where
their activities are found to be incompatible with Australia's natural or
cultural heritage";

(e) was this statement of the Federal Minister for the Environment Hon
Ros Kelly put to the public meeting attended by the Minister and the
Hon Ros Kelly in Camarvon on 28 July 1990;

(f) will the Minister reconsider the Minister's answers to question 1230 in
view of the contents of the Minister for Environment's letter of 28 July
1990?

Mr PEARCE replied:
(a) I have no record of having received a copy of the correspondence being

referred to.
(b) Ilam not aware ofit.
(c)-(d)

See answer to (a).
(e) No.
(f) It is not necessary.

PORT KENNEDY PROJECT - FIRST STAGE DEVELOPERS
Second Stage Option

1523. Mr MTINSON to the Minister for the Environment:
(1) Referring to the Minister's answer to question 1233 (e) of 1990, do the

developers of the first stage of the proposed development of Port Kennedy
have an option or first right of refusal to undertake the second stage?

(2) If so, what are the terms and conditions of that option or first right of refusal?
(3) In the second phase of the project, what area of land will be available for -

(a) commercial development;
(b) residential development;
(c) tourist development?

(4) Where will the developments in (3)(a), (b) and (c) be located?
(5) Further to question 1233 (i) and (J) of 1990, are the reconmnendations

contained in the report of the appeals coninittee convened by the Minister
identical to the conditions imposed on the development by the Minister?

(6) If no to (5), where do these recommendations differ?
(7) Did the appeals committee recommend that the marina should not be

constructed in the stated location or in its presently proposed configuration?
(8) Did the appeals committee find that there is a significant risk to either the bait

fishery, recreational fishery or feeding grounds of fairy terns and little
penguins in the event that the marina is built at the stated location in its
present configuration?

(9) Did the appeals comrnirtee, set up by the Minister, recommend terms and
conditions for compensation to fishermen who might be affected by the
development?

(L0) Did the committee in its report to the Minister state that the area proposed for
the development of the marina had special environmental features that are not
widely represented elsewhere along the metropolitan coast and, if so, what are
those features?
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(11) Does the Minister have any objection to making public the report of the
appeals committee?

(12) If yes, what is the basis for that objection?
Mr PEARCE replied:
(1)-(2)

I refer to the Minister for Planning under whom the original agreement was
established.

(3) (a)-(c)
Up to 25 per cent of the total area of stage II will. be available for
development purposes.

(4) The precise details of the stage HI development have yet to be determined.
(5)-(I0)

See reply (i) and Ci) on parliamentary question 1233.
(11) Yes.
(12) The terms of the appeals committee were that it report in confidence.

CONSERVATION COUNCIL - $30 000 PAYMENT
1524. Mr MINSON to the Minister for the Environment:

(1) With reference to question 1234 of 1990, for what purpose was $30 000 paid
to the Conservation Council of Western Australia?

(2) Has any report or information been received by the State Government as a
result of the $30 000 payment?.

(3) If yes to (2), is a report availabli?
(4) If no to (2), will the Government seek a return of the funds available?
(5) If not, why not?
(6) Was the total amnount paid to the Conservation Council from the Government

$30 000?
(7) If not) what ocher fundraising or support has been provided to the

Conservation Council by the Government during the 1989-90 year?
Mr PEARCE replied:
(1) As a general discretionary grant for the conservation objectives of the council.
(2) No.
(3) Not applicable.
(4) No.
(5) Because the funds were not provided for the preparation of a report.
(6) No.

(7) 1 understand that $20 299 was provided to the Conservation Council by the
Government during the 1989-90 year.

HOSPITALS -SPECLIL HOSPITAL AUDITOR
1564. Mr MINSON to the Minister for Health:

With reference to the special hospital auditor announced earlier this year by
the Premier -

(a) when will the auditor bo appointed;
(b) what are the auditor's terms of reference;
(c) will the terms of reference be available;
(d) when is the final report from the auditor expected to be submitted;
Ce) will the auditor's report be made public?
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Mr WILSON replied:
(a) The appointment of the special hospital auditor is being progressed in

conjunction with the proposal to establish area health boards and to integrate
the teaching hospitals into the areas. A date of appointment will be
determ-ined in the near future.

(b) The terms. of reference are currently being finalised.
(c) Yes.
(d) The exact reporting date has to be determined.
(e) It is the Goverrnent's -commitment that a report by the special hospital

auditor will be laid befori the Wgiament.

ORCIANOCHIORINES -SOIL SAMPLES
Health Department - Full Sampling and Test Protocol

1587. Mr MINSON to the Minister for Health:
(1) Does the Health Department have a full sampling and test protocol for finding

organochiorines in soil samples?
(2) If Yes, what is this protocol?
Mr WILSON replied:
(1) Yes.
(2) The protocol is as follows -

T'he sampling equipment used is a 40mnm diameter plastic pipe cut square and
marked to indicate 75m!Ii depth at the probe end.
Samples are taken firom rio Tess than four separate areas of the building pad.
All samples are placed into a polythene bag which is closed off with a rubber
band. The bag is labelled with the name and address of the building, name
and address of the pest control company, the name of chemical used, and date
of sampling.
If soil tends to run out of the pipe because of dry conditions and/or poor
compaction, a metal plate is to be placed under the probe to assist collection.
If the operator is spraying at a time of visit, a 300m1 sample of the emulsion is
to be collected in a bottle. The size of the area treated and the volume of the
chem-ical applied are to be recorded.

STAMP ACT - REVIEW
1600. Mr MacKJNNON to the Minister for Finance and Economic Development:

(1) Has the Government completed its review of the Stamp Act in respect of both
the imposition of duty and the administration of its collection?

(2) If so, when was the review completed?
(3) Will the result of the review be made public?
(4) If not, why not?
(5) If the report has not been completed, when is it anticipated it will be finalised?
Mr TAYLOR replied:
(1) No.
(2) As soon as possible. See'(S).
(3) Yes.
(4) Not applicable.
(5) Early in 199 1, as advised in the 1990-91 Budget speech.
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DEFENCE - WESTERN AUSTRALIAN DEFENCE SERVICING INDUSTRY
Budget Allocation Expenditure

1603. Mr MacKJNNON to the Minister for Finance and Economic Development:
(1) On what will the $159 000 allocated in the 1990-91 Budget to maximise the

economic benefits to the State which can be secured from the progressive
development of a Western Australian Defence Servicing industry capable of
fulfilling defence contracts be spent on?

(2) What funds, if any, were allocated for this purpose in 1989-90 and how were
those funds expended?

Mr TAYLOR replied:

(1) The $159 000 mentioned in the member's question is the 1990-91 budget for
the Defence Industry Branch of die Ministry for Economic Development.
Expenditure is currently planned to occur as follows -

Company capability support $49 000
Company agreements $ 15 000
Investment attraction $ 40 000
Contracts intelligence $ 35 000
Branch administration $ 10 000
Homeporting coordination $ 10000

(2) In 1989-90 Defence Industry Branch expenditure amounted to $290 700 and
was distributed as follows -

Company capability support $63 700
Company agreements $15 600
Investment attraction $100 400
Contracts inteligence $ 88 800
Branch administration $ 11 700
flomeporting coordination $ 10 500

NATIONAL INDUSTRY EXTENSION SCHEME - BUDGET ALLOCATION
Expenditure

1604. Ms MacKINNON to die Minister for Finance and Economic Development:

(1) On what will the $2.3 million allocated in this year's State Budget for the
successful Joint Commonwealth State National Industry Extension Scheme be
expended?

(2) How much of those funds have been contributed by the Commnonwealth?

(3) How much was allocated under the same heading in the Budget for 1989-90?

(4) How much of those funds were contributed by the Commnonwealth?

Mr TAYLOR replied:

(1) $1.88 million (79 per cent) is budgeted for subsidies to assist firrns. to access
- - NIES services as follows -

Business planning 386 225
Quality f -- - 096755 -
Product development/design 56 365
Human resource management 91 067
Manufacturing processes 68 035
Marketing 120980
The majority of this expenditure is for retiring commitments entered into in
previous years.
$381 000 (16.5 per cent) is budgeted for "multiplier" agencies as follows -

$260 000 will be provided to support the Industrial Supplies Office;
$81 000 will go to the cooperative education for enterprise
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Development (CEED) program under which senlior tertiary students
are placed with firms to gain practical industry experience; $40 000
will be provided to Technology and Innovation Management Pty Ltd,
a company owned by the Confederation of WA Industry and Western
Australia's four universities, to provide assistance to persons or
organisations developing new and innovative products and processes.
Of the balance of $100 000 (4.5 per cent), $30 000 is budgeted for the
assessment of the effectiveness of NIBS services, $25 000 for
marketing of NiES and $45 000 for administration costs.
The Commonwealth Government's contribution to the NEES pool was
$87 600 greater than anticipated and these funds will be allocated to
increase the number of services to firms and to cover the cost of new
service development.
In addition to these funds, amounts totalling $757 418 are expected to
be provided by the Commonwealth for special purpose programs to be
administered through the NIBS program in Western Australia.

(2) The Commonwealth will contribute $1.4 million of these funds; $887 600 has
been pledged specifically for 1990-91 and the balance is made up of
Commonwealth contributions held over from previous years.

(3) An amount of $1.6 million was budgeted in 1989-90. A further $434 539 of
Commonwealth funds held over from previous years was used to supplement
these funds.

(4) For 1989-90 the Commonwealth provided $737 975 for NIBS WA general
funds. In addition, the Comnmonwealth provided a furrher $ 124 000 for
specific purpose projects administered through the NIES program and
$434 539 of Commonwealth contributions held over from prior years.

AUDITOR GENERAL - POLICY ADVISORY COMMWIEE REVIEW
Government Submission

1626. Mr MENSAROS to the Premier:
Is the Government going to make a submission on the points presented in the
discussion paper of September 1990 by the Auditor General's policy advisory
committee?

Dr LAWRENCE replied:
As the Government will be required to consider recommendations flowing
from the review, it would be inappropriate for Government to also make a
submission. It is, however, open to individual agencies to make submissions
if they wish to do so.

SCHOOLS - COUNTRY SCHOOLS
Closure

1627. Mr TUBBY to the Minister for Education:
(1) Does the ministry intend closing a number of country schools?
(2) If so, which schools are under consideration?
(3) When is closure envisaged for each of these schools?
(4) What is the reason for closing each of these schools?
Dr GALLOP replied:
(1) Yes.
(2) At present 'arrangements are being made to close Coomberdale and North

Baandee Primary Schools. In addition, Karratha Junior Primary School will
amalgamate with Karratha Primary School.

(3) 19 December 1990.
(4) The Ministry of Education has a duty to provide a guaranteed curriculum
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within reasonable cost. Small schools such as Coomberdale and North
Baandee cannot satisfy these essential criteria and their continued operation
cannot therefore be supported.
Karratha Primary School was split to produce two schools during the rapid
expansion of Karratha. The demnography of the suburb Bulgarra has changed
significantly since then, with a sharp decline in primary student numbers.
This led to the prospect of the downward reclassification of Karratha Primary
School. Re-amalgamation has avoided this and has the support of the
majority of the local community.

GOVERNMENT EMPLOYEES HOUSING AUTHORITY - LANCELIN
No Single Teacher Accommodation

£629. Mr TLJBBY to the Minister for Education:
Adverting to question 1377 of 1990 -

(a) because no single teacher accommodation is provided by Government
Employees Housing Authority in Lancelin, is the Minister prepared to
subsidise private accommnodation costs so that these teachers are not
disadvantaged by their appointments to thLis school;

(b) (i) if so, when will the subsidy commence and what will be the
amount paid;

(ii) if not, why not;
(c) what steps has the Minister taken to ensure that suitable Government

Employees Housing Authority accommodation is provided?
Dr GALLOP replied:
(a) No.

(b) (i) No subsidy will be paid.
(ii) Subsidy is applicable to houses provided by the Government

Employees' Housing Authority only.
(c) The Ministry request to GEHA to provide for the construction of one three-

bedroom house and two two-bedroom apartments was not met in this year's
Budget. Lancelin will be kept under review when priorities are being set for
next year.

EDUCATION MINISTRY - DIRECTOR OF HUMAN RESOURCES
France, England, USA and Canada Study Tour

1630. Mr TUBBY to the Minister for Education:
(1) Did the Director of Human Resources in the Ministry of Education conduct a

study tour of France, England, USA and Canada in 1989?
(2) If so, was leave granted under -

(a) long service leave;
(b) leave without pay;
(c) leave on full pay?

-(3) If-leave-on full pay what was-the total cost of this rotir itdmisd as fdjlloivs
(a) salary component;
(b) travel component;
(c) accommnodation component;
(d) miscellaneous expenses?

(4) If long service or leave without pay, were any costs incurred by the State and,
if so, what were the itemised costs?

(5) If any taxpayer funds were involved -
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(a) what was the duratone of this trip;

(6) Is this same departmental officer currently overseas or intending to travel
overseas during this financial year?

(7) ffso -
(a) what type of leave will be granted on this occasion;
(b) if this trip is being funided by the tapayer what will be the itemised

costs;
(c) 'what is the purpose of this trip in view of the tour undertaken in 1989?

Dr GALLOP replied:
(1) Yes.
(2) No leave was involved. The officer was on duty as a senior executive service

fellowship awardee. Two or three such fellowships are awarded each year
through the office of executive personnel within the Public Service
Commission. The fellowships are advertised across the public sector and are
open to all senior executive service members. They are awarded on the basis
of interview recommendation by a panel.

(3)-(4)
Not applicable.

(5) (a) Three months.
(b) To examine human resource issues.

(6) No.
(7) Not applicable.

PROGRAM STATEMENTS - PROGRAM OBJECTVES
Performance Assessment

1661. Mr COWAN to the Treasurer:
(1) Is it intended that the objectives of the various programs, as outlined in the

Program Statements, will be more specific in future years?
(2) If no, what value are the Program Statements as a standard against which the

success or failure of the various Government programs can be measured?
Dr LAWRENCE replied:
(1) The development of program structures is the first stage in the introduction of

program management in the Western Australian public sector. A program
objective seeks to address a problem or need and provides a focus for the
activities and strategies undertaken by the agency. Performance of a program
is then assessed by considering achievements in terms of meeting the program
objective.
As explained in the introduction to the Program Statements document tabled
on 14 October 1990, not all program objectives clearly focus on and express
outcomes at this stage. Program objectives will be refined as agencies gain
further exposure with the operational aspects of program structures and as the
problems or needs which the programs are seeking to solve or meet, change.

(2) Not applicable.

PROGRAM STATEMENTS - PRESENTATION TIME
Consolidated Revenue Fund Estimates of Expenditure

1662. Mr COWAN to the Treasurer:
It is intended that the Program Statements will be presented to Parliament at
the same time as the CRE Estimates of Expenditure next year?
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Dr LAWRENCE replied:

Yes.

TEACHERS FINANCIAL SOCIETY - WESTERN AUSTRALIAN GOVERNMENT
HOLDINGS LTD

Outstanding Payments
1677. Mr COWAN to the Minister for Finance and Economic Development:

(t) What is the estimated amount that will still be owing in relation to the
Western Australia Teachers Financial Society Ltd at 30 June 1991?

(2) What is the estimated amount that will still be owing in relation to Western
Australia Government Holdings Ltd at 30 June 1991?

Mr TAYLOR replied:

(1) Nil.

(2) An amount of $25 million is provided for in the 1990-91 Consolidated
Revenue Fund Estimates of Revenue and Expenditure for loan principal
reduction of Western Australian Government Holdings' (WAGH) liability to
the State Government Insurance Commission (SGIC) of $175 million.
WAGH's credit line facility of $55 million, with the ANZ Bank, was met
from the General Loan and Capital Works Fund in the 1989-90 financial year.
This amount will be retired as soon as practicable.

COOGEE BIOTECHNOLOGY PARK - PROJECTS AND ENTERPRISES
1686. Mr COWAN to the Minister for Finance and Economic Development:

(1) What is the current state of play in relation to the Coogee Biotechnology
Park?

(2) What projects and enterprises are to be established in the Coogee
Biotechnology Park development?

Mr TAYLOR replied:

(1) Cabinet has agreed to the establishment of the Coogee Biotechnology Park.
The Building Management Authority has recently completed a landscape plan
for the park that will form the basis for visual improvement and public
amenities for the area. Funds have been set aside and a project director has
been appointed to establish a bioprocessing product development centre as a
core facility for new industry. Lot 100, a 10 hectare parcel of land located on
the north east corner of the park, is being developed by the Industrial Lands
Development Authority.

(2) The park will house existing and relocated animal processing industries
producing a wide range of products particularly suited for export. Gosh
Leather are preparing development details for a tanning/retail complex in the
park. New industries based on animal bioprocessing are being encouraged to
develop on a world competitive basis and establish in the park. To facilitate
new industry the Ministry of Economic Development and Trade is conducting
international market research in conjunction with existing -animal products

-industries td determine the viability 6f new products to be manufactured at the
Bioprocessing Product Development Centre.

ADVANCED MATERIALS PARK - LOCATION
1687. Mr COWAN to the Minister for Finance and Economic Development:

Where is the proposed Advanced Materials Park to be located?
Mr TAYLOR replied:

Patterson Road, East Rockingham.
ma?8l-6
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AGRICULTURAL PROCESSING STRATEGY - NINE PRODUCT AREAS
1688. Mr COWAN to the Minister for Finance and Economic Development:

What were the nine product areas studied by the agricultural processing
strategy?

Nr TAYLOR replied:

Noodles
Oats processing
Malt
Lupins
Pre -mixes
Seafood
Smallgoods
Meat processing
Wine

PROGRAM STATEMENTS - "MISCELLANEOUS SERVICES"
Salary and Wage Award Increase Provision

1689. Mr COWAN to the Minister for Finance and Economic Development:
Why is the $50 million budgeted for salary and wage in creases in the public
sector itemnised separately under "Miscellaneous Services' in the Program
Statements, rather than included in the wage and salary estimates of the
various departments and agencies?

Mr TAYLOR replied:

The Government decided, in framing the Budget, to set aside a separate
provision to meet the estimated cost of salary and wage award increases
expected to be granted during 1990-91. This is consistent with planned
amendments to the Financial Administration and Audit Act and will enable
more accurate allocations to be made based on award costs as they become
known. This practice has been adopted from time to time as part of the
Budget strategy over the last two decades. The difference this year is that the
global appropriation will be transferred to respective agencies as appropriate.

STAM[P ACT - AMENDMENTS
Tax Base Broadening Effect

1690. Mr COWAN to the Minister for Finance and Economic Development:

Is the Government proposing to introduce amendments to the Stamp Act or
gazette regulations under the Stamp Act in the current financial yenr that
would have the effect of broadening the tax base?

Mrt TAYLOR replied:

No, although it is proposed to amend the stamp regulations under
section 3 l B(1)(c) to apply to personal loans made by financial institutions
without a dutiable instrument. I am advised that financial institutions have a
dutiable instrument executed for all personal loans and the amendment will
not therefore result in additional duty. It will merely act as a safeguard for
any loss of duty which would occur if financial institutions were to
discontinue the use of dutiable instruments.

COUNTERTRADE - BARTER TRADE OPPORTUNITIES
Government Identification and Exploitation Comm itnent

1691. Mr COWAN to the Minister for Trade:

(1) Is the Government still fully committed to identifying and exploiting counter
trade/barter trade opportunities?

(2) If so, what action is the Government taking to identify goods and services
demanded in Western Australia that could be suitable as imports under
counter trade/barter trade deals?
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Mr TAYLOR replied:
(1) Yes.
(2) The thrist of the Western Australian Government's countertrade policy is to

ensure the State derives maximum economic benefit from the Government's
purchasing power.
To achieve this all Government tenders where the imported component
exceeds $500 000 have a clause inviting tendering companies to submit
countertrade proposals to enhance their bids.
Since the implementation of this policy in 1988 the value of obligations which
have been negotiated with overseas firms which have been successful in
winning contracts with State Government departments and instrumentalities
exceeds $185 million. Obligated overseas suppliers will meet these
commitments by increasing exports from or making additional investments
into Western Australia.

OFFICE OF LAND SERVICES - JOONDtLUP DEVELOPMENT CORPORATION
Member for Wanneroo - Incorporation Advice

1706. Mrs EDWARDES to the Minister representing the Minister for Planning:
Referring to the Budget announcement regarding the new Office of Land
Services incorporating the Joondalup Development Corporation amongst
other authorities, was this decision discussed with the member for Wanneroo
and, if so, when was the member for Wanneroo first advised?

Mrs BEGGS replied:
As derails of the Budget and speech are confidential until presented to the
Parliament, I understand that the member was advised just prior to the
introduction of the Bill.

JOONDALUF DEVELOPMENT CORPORATION - JOONDALUP CENTRE ACT
SECTION 51

Objectives Fulfilment Advice
1707. Mrs EDWARDES to the Minister representing the Minister for Planning:

Referring to section 51 of the Joondalup Centre Act 1976 -
(a) has the Joondalup Development Corporation advised the Minister that

in the opinion of the Corporation, it has substantially fulfilled its
objects;

(b) if so -
(i) was this advice in writing;
(ii) what was the date of the advice;

(Wi) upon which date did the Minister receive it;

(iv) if not, upon what basis is the Minister considering
- - incorporating the Joondalup Development Corporation into a

new Goverrnment department of the Office of Land Services.

Mrs BEGGS replied:

(a) No.

(b) Not applicable.

SCHOOLS -NON-GOVERNMENT SCHOOLS
Budget Allocations

[709. Mr TUBBY to the Minister for Education:

Of the total education budget what percentage has been allocated to the non-
Government school sector during -

(a) 1988-89;
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(b) 1989-90;
(c) 1990-9 1;

financial years?

Dr GALLOP replied:

Direct financial assistant to non-Government schools expressed as a
percentage of the total Ministry of Education budget -

(a) 1988-89 6.27 per cent

(b) 1989-90 6.30 per cent

(c) 1990-91 6.48 per cent

NOTE: These percentage calculations exclude the Student Education
Allowance.

GOVERNMENT EMPLOYEES SUPERANNUATION BOARD - LUMP SUM
SCHEME CHANGES

1710. Mr TUBBY to the Minister for Finance and Economic Development:

(1) Has the Government any intentions of changing the miles in regard to the
operation of the lump sum superannuation scheme for civil servants?

(2) To what extent does Federal legislation control the operation of the State
superannuation scheme?

Mr TAYLOR replied:

(1) The Government has no intention of changing the operation of the lump sum
scheme. The Government Employees Superannuation Board has advised me
that it will be seeking to improve the administrative efficiency of the scheme
through legislative amendments next year.

(2) The operations of Government employees superannuation scheme are not
controlled by Federal legislation. However, in order to minimise its tax
liability the scheme is required to comply with occupational superannuation
standards set down in Federal legislation.

AUDITORS - COMPANY REPORTS
Defamation Proceedings Defence, Qualified Privilege - Companies

Code Paragraph 30 (1)(c)
1718. Mr GRAYDEN to the Minister representing the Attorney General:

Have there been any instances in Western Australia of auditors defending
themselves against defamation proceedings through qualified privilege under
paragraph 30(1 )(c) of the Companies Code for any report which they may
have made to directors or the National Companies and Securities
Commission?

MS& D.L. SMITH replied:

As a defence in civil proceedings may be used without any Government
departments being aware, this information is not available.

STATE GOVERNMENT INSURANCE COMMISSION - GOVERNMENT
EMPLOYEES SUPERANNUATION BOARD
McCusker Report - Business Dealings Inquiry

1738. Mr LEWIS to the Minister for Finance and Economic Development:

(1) In view of the many recent revelations to do with the State Government
Insurance Commission and the Government Employees Superannuation
Board since the McCusker report -

(a) was the State Government Insurance Commission's $490 million
property and BHP share purchase from Holmes a Court interests
conditional on the vendor depositing $50 million with Rothwells in
November 1987;
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(b) was SOIC's $300 million Bell share and convertible note purchase
contemporaneously with Band Corporation similar purchase
conditional on Bond interests depositing $100 million in Rothwells in
April 1988;

(c) was SOIC's and the GESB's Terrace drive, the Westralia Square
property sale, conditional on the Packer-Anderson interests, as
purchasers, depositing $50 million with Rothwells in around March
1988?

(2) If yes to any of the above, will investigations into why these dealings were
made be initiated and, if so, by whom?

Mr TAYLOR replied:

(1) Not to my knowledge.

(2) Not applicable.

PROGRAM STATEMENTS - RACIAL HATRED ORGANISATIONS
1739. Mr AINSWORTH to the Minister assisting the Minister for Multicultural and Ethnic

Affairs:
With reference to the claim on page 118 of Program Statements that
"1organisations inciting racial haired have become increasingly active in
Western Australia in recent years", which organtisations other than the
Australian Nationalist Movement are considered to have done so?

Mr GORDON HILL replied:

The Phoenix Alliance, led by the former Australian Nationalist Movement
member Mr Craig Bradshaw, which has taken to campaigning on such issues
as Asian immigration and the multifunction poiis and the Sydney based
National Action Group, led by Mr Jim Saleam, which recently set up an office
in Perth.

HOUSING - DUPLEX AND TRIPLEX DEVELOPMENTS
Linsewered Land, Metropolitan Area - Septic Tanks Permission

1742. Mr MINSON to the Minister for the Environent:

(1) Will duplex and triplex developments which are proposed for unsewe red areas
in the metropolitan area be allowed to have septic tanks installed?

(2) If yes, could there be a problem with possible contamination of ground water
supplies?

(3) If yes, how will the problem of possible contamdiation of ground water
supplies be handled?

(4) Could there be a problem with an increase in the nutrient load of ground
water?

(5) If yes, how is this problem to be overcome?

Mr PEARCE replied:
(1) Septic tanks with leach drains surrounded by amended soil will be permitted

for duplex and triplex developments in the constrained area of the coastal
plan, provided that the soil conditions are suitable and the use of leach drains
will not cause a public health problem. In the constrained area, which is to
the west of the coastal lake chain, conventional septic tanks and leach drains
will be permitted - se e attached map.

(2) High densities of septic tanks will not be permitted in declared ground water
areas, therefore increased contamination of ground water used for drinking
water will not occur.

(3) See above.

(4) There will be a small increase in nutrient loading of ground water, however
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this will be offset by the requirement for all residences which currently have
septic tanks, and a sewer main locally available, to connect to deep sewerage.

(5) The soil amendment around leach drains will also reduce phosphorus
contamination of ground water. It is also proposed to permit the installation
of aerated treatment units (ATUs) which produce a high quality secondary
effluent which can be safely irrigated onto soil-amended irrigation areas, thus
mnimdrising public health and environmental risks.

MURRAY RIVER DELTA ISLANDS - MURRAY SHIRE COUNCIL
"Return to Their Natural State" Motion

1756. Mr MENSAROS to the Minister for the Environment:
(1) Did the Murray Shire Council at its September 1990 meeting carry a motion

viz. -

'"That Council seeks permission for a deputation to attend upon the Hon.
Minister for the Environment and the Hon. Minister for Lands with a view to
having the State Government take the necessary steps to have the unique and
fragile Murray River Delta Islands returned to their natural state and retained
in that condition for posterity by -

(a) placing an immediate moratorium on all development on the islands;

(b) progressively resuming all privately owned land on the islands;

(c) removing all "improvements" as land is acquired;

(d) creating a reserve encompassing the entire Delta Island System with
suitable controls for the protection of "natural flora and fauna"?

(2) Are the owners/inhabitants (such as the Naturalists Club) of the Murray River
Delta Islands extremely environmentally conscious and active?

(3) Would the Miniter explain the Government's policy relating to this motion
and assure landowners that there are no plans for resuming private property
and demolishing houses and other structres?

(4) Alternatively, will the "return to their natural state" include the Shire's
inspired and licensed developments such as Murray Lakes, Yundenxp and
other canals, from where most of the Shire rates revenue derives?

Mr PEARCE replied:

(1) Yes.

(2) In general, yes.

(3) The Government believes theme should be a balance between the conservation
of natural areas and the use of the Peel-Harvey system by people for living
and recreation. This approach is being put into practice through sensitive
planning in the draft Peel Inlet management program review, Peel regional
plan and the proposed Peel regional park. The final balance for the Murray
Delta has not yet been determined and will not be finalised without full
consultation with local people. The Government does not have a policy for
resuming private property in this area.

(4) Answered by (3).

QUESTIONS WITHOUT NOTICE

MNERAL SANDS - MUNDUONG AREA
Minister for Environment's Opinion Change

778. NU BRADSHAW to the Minister for the Environment:

In view of the Premier's remarks last Thursday regarding the mineral sand
mining project adjacent to Mundijong, has the Minister changed his earlier
stance, as reported in The West Australian, that while he is the Minister for the
Environment no mining will take place.
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Mr PEARCE replied:
The member is a joke regarding this matter! The Premier said that I had given
a guarantee that the environmental processes would be observed to the letter
in any project to mine sands in those areas; that is stil the case.

Mr Bradshaw: You said that no mining would take place while you were the Minister
for the Environment.

Mr PEARCE: That was the conclusion reached by the reporter from The West
Australian after listening to everything I had to say at the public meeting. I
indicated that I supported those people in their opposition to sand mining so
close to Mundijong; I said that at the public meeting and I said that in
Parliament the Thursday before last.

Mr Lewis: You are backtracking.

Mr PEARCE: No, I am not. I told the public meeting that the process would be
followed to the letter. The reporter from The West Australian and the member
opposite have made an assessment on what may be the conclusion of that
process; however, it is up to the people carrying out the process to draw their
conclusions. I support the people of Mundijong in their opposition to the sand
mining proposal right next to their town. Their opposition is soundly based
and I would be surprised if the project ever received environmental approval -
it certainly will not while I am the Minister for the Environment. That is my
position. The member opposite said that the Premier indicated that the
process of assessment would be followed to the letter. It will. I support the
Premier in that assessment. The member may be interested to know that I
have also written to the company suggesting that it might be in its best
interests to withdraw its application.

SCHOOLS - SCHOOL RENEWAL PROGRAM
779. Mr KOBELKE to the Minister for Education:

Can he provide details of his proposed school renewal program?

Several members interjected.

Dr GALLOP replied:

The groans of the philistines opposite grow each day. Four features stand out
in the schools system: Firstly, there is excess space at some schools and
shortages at others; secondly, we have some very small schools in our State;
thirdly, there is a demand in both the Government and non-Government
sectors to build new schools in our newly developing suburbs, given the
significant growth in our State; and fourthly, new issues have appeared on the
agenda for the school system as a result of the higher retention rate in years I I
and 12. As a result of these factors it is important that we examine our
education system and ask a simple question: How best can we provide an
agreed, relevant and comprehensive curriculum for all our students at a
reasonable cost? To answer this we can look at developments in other States.
For example, in South Australia from 1987 to 1990, as a result of what has
been called "A School Improvement Programn" a total of 10 amalgamations
have occurred and 14 schools have closed within that school system.

Several members interjected.

Dr GALLOP: This generated $11 milion in revenue which was allocated to the
schools to improve the system. As a result of this, the parents of that Stare
believe they are receiving better value for their money.

Several members interjected.

Dr GALLOP: I propose to set up a commnittee chaired by Hon John Halden, and, in
consultation with the unions involved in the school system and the WA
Council of' State School Organisations, to establish a set of guidelines and
procedures by which changes can be made and see what has occurred in other
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States. In 1991 we can have a rational debate in the community about the
provision of a cost effective education system. Out of this procedure we will
achieve a stronger school system which will be better able to deal with the
challenges which will confront us in the 1990s.

Several members interjected.

The SPEAKER: Before calling the Leader of the National Party, I hope that
interjections do not become any worse. If that were to occur it would provide
a reason for me to go to the dinner suspension earlier than usual. I request
that members control their interjecting.

SCHOOLS - SCHOOL RENEWAL PROGRAM
Terms of Reference Tabling

780. Mr COWAN to the Minister far Education:

Will he table in the House as soon as possible the terms of reference he
intends to provide to the committee which will examine the proposed schools
renewal program?

Dr GALLOP replied:

When the terms of reference are completed. I will happily table them in the
Parliament and will provide them to the National and Liberal Parties.

PREMIERS' CONFERENCE - SPECIAL CONFERENCE RESULTS
781. Mr RIPPER to the Deputy Premier:

Can he inform the Parliament of any results from the special Premiers'
Conference which is being held in Brisbane?

Mr TAYLOR replied:

I am pleased to inform the Legislative Assembly that - from what I can
gather - the results from the Premiers' Conference are encouraging. It must
be a revelation for all Australians to see the Premiers and the Prime Minister
sitting down and working together to resolve an issue, as this is in contrast to
the normal situation at Premiers' Conferences. The issue on hand is important
as it relates to the future of Australia. The main statements from the Premiers
and the Prime Minister will be made tomorrow. So far, the Commonwealth
Government has indicated an understanding of some of the difficulties facing
the States regarding their futures, and by Governments such as ours in making
our enterprises more efficient. Also, I understand that work has been done on
micro-economic reform areas, and I am pleased to announce that the Premier,
Carmen Lawrence, has been able to convince the other States that the next
such conference should take place in Perth in November next year.

Mr Maclinnon: I hope that it is not a year away.

Mr TAYLOR: A Premiers' Conference will be held before then which will deal with
these issues as well as the wider matter of Commonwealth funding and State
relations. However, the main conference which will follow up on the issues
under discussion at the present conference will take place in Western
Australia. As a journalist said on a late news program this evening, "In
relation to the daylight saving issue, I do not know whether the conference
will start at 5.00 in the morning and finish at 2.00 in the afternoon.'

LOCUSTS - CHEMICALS
Adequate Supply

782. Mr MINSON to the Minister for Agriculture:

(1) Can he assure this House that adequate chemicals will be available to
complete the locust spraying program?

(2) If not, what action has been taken to rectify the situation?
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Mr BRIDGE replied:

As recently as last week we placed an order for additional supplies of
chemicals which are required for this program. On current estimates of the
problem in the areas where the infestation is evident, this supply will be
sufficient. Of course, the difficulty is in identifying how much of the
chemical is sufficient. This is understandable because larger areas of plague
locust infestation have been discovered by the officers of the Agriculture
Protection Board than was originally thought to be the case. The matter is
under constant review to ensure that sufficient chemicals are available to carry
out the appropriate treatment; to that end, I give an assurance to the House.

PRIVATE MEMBER'S BILL - FORMER MINISTERS' SUPERANNUATION
SUSPENSION

Government Inaction Allegation

783. Mrs WATKINS to the Leader of the House:

Is he aware of the news item on ABC Radio on 26 October about a private
member's Bill for suspending fanner Ministers' superannuation in given
circumstances? Could be report on the alleged inaction on the B ill?

Mr PEARCE replied:

I thank the member for notice of the question. I have before me a transcript of
the 6WF News at 5.00 pm on 26 October, last Friday. The newsreader
stated -

The National Party has questioned the Government's review of perks
for former MPs in view of its inaction on private member's legislation
to withdraw superannuation entitlements from errant former MPs.

And fuirther on -

Mr Trenorden said the Government appears to be ignoring the Bill, -

That is a blatant misrepresentation of the truth. The fact is that the item to
which the member for Avon referred is No 27 on the Notice Paper. It appears
as "Parliamentary Superannuation Amendment Bill, Second Reading
29/8/90" - that is two months ago. Private members' legislation is dealt with
according to the priority afforded to it by members opposite.
The procedure is that each Tuesday night I go to the Opposition and ask
which matters it wishes to debate during private members' time. The
Opposition provides a list of items it wishes to debate on the following
Wednesday. On the Wednesday, I move the items listed by the Opposition in
the order asked for by the Opposition.

The inaction on the member for Avon's Bill is because it has never been given
any priority by the Opposition parties. No Government inaction has occurred
on the Bill at all. The Government is waiting for the National Party and the
Liberal Party to give that piece of legislation priority for debate. When the
legislation is given priority it will be brought on.

For the member for Avon to pretend to the people of Western Australia or to
members that the Bill has not been dealt with due to Government inaction is
blatantly untrue. It has not been dealt with because the Opposition has never
asked for it to be dealt with.

SCHOOLS - BRIDGETOWN CAMP SCHOOL
Closure Intention

784. Mr THOMPSON to the Minister of Education:

Is the Minister contemplating closing the Bridgetown camp school, the fanner
Bridgetown Hospital, which school provides unique educational
embellishment to many students from various parts of the State?
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Dr GALLOP replied:

The Ministry of Education runs eight camp schools in this State; and, indeed,
the Deparment for Sport and Recreation runs 12 similar camps for both
schoolchildren and others in the community.

We are considering the provision of camp schools generally and we believe
that some rationalisation in that area is in order at this stage.

Several members interjected.

Dr GALLOP: How the philistines crow! This Government takes the interest of
taxpayers very seriously, unlike members opposite.

We are considering rationalisation of some of our camp schools and following
a decision an announcement will be made.

HOSPITALS - HEATHCOTE HOSPITAL
Sale Proceeds - Psychiatric Services Improvements

785. Dr WATSON to the Minister for Finance and Economic Development:

Some time ago the Government announced that Heathcote Hospital is to be
closed and sold. Could he confirmi that all the proceeds from the sale will be
used for psychiatric services?

Mr TAYLOR replied:
I am very pleased to answer the question because it provides me with an
opportunity to deal with an issue raised earlier today by the member for
Applecross. The member for Applecross said that the money will go to the
Consolidated Revenue Fund in this State; he stated that the money would not
go to Treasury. The member for Applecross made that statement in full
knowledge that that is not the case. He said that the money would disappear
into the Consolidated Revenue Fund, never to be seen again.

The question provides me with an opportunity to reaffirm the Government's
commitment to invest the entire proceeds from the sale of the Heathcoze
Hospital site into improving psychiatric services for all Western Australians.

Mr Macinnon: How? Will you put it in a trust account?
Mr& TAYLOR: Our first priority will be to establish replacement services and

facilities for those presently operating from Heathcote. It is proposed to
locate those new facilities and services at Fremantle and Bentley Hospitals.

At Fremantle, plans are being developed to provide for adult inpatient, day
hospital and outpatient services. A child and adolescent clinic and a
psychogeriatric patient and day hospital service will also be included in the
development.
New facilities to provide for adult inpatient and day hospital services will be
established at Bentley Hospital.
Funds from the sale will also be used to establish a modem secure unit for
mentally disordered offenders at Graylands Hospital.

Mr Shave: They should not be there!

Mr TAYLOR: The member was not present for debate in relation to that.

The Minister for Health has presented a case in this House regarding why they
should be there. That is the way the matter will go. The Minister for Health
has committed the Government to involve all the people in the area in the
planning and development of these new services and facilities. These
initiatives will result in a dramatic improvement in the quality and standard of
services to those who live in and about the southern parts of the metropolitan
area. It also continues the momentum this Government has established in
reforming the services for those in need of psychiatric care.

There is no better motivation for the sale of the facility than to be able to say
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to the people of Western Australia that the funds raised from the sale of the
facilities will go into the psychiatric services in Western Australia. That is the
right thing to do, and that is what will happen. That action will result in
substantial. improvements in the quality and care given to psychiatric patients
in this State which, prior to the election of the present Government, were
completely and utterly ignored.

CONNELL, MR LAURIE - ROTHWELLS LTD
Personal Assets Commitment

786. Mr LEWIS to the Minister for Finance and Economic Development:

I refer the Minister to the Government's recent announcement regarding the
legal action against L.R. Connell and others to recover moneys and ask -

(1) Is is true that L.R. Connell in accordance with the previous statement
by the Government to this House, pledged and contributed all of his
personal wealth to keeping Rothwelis Ltd solvent - diamond ring
excepted?

(2) If yes, what is the value of litigating for the financial loss when the
person being litigated against has no wealth?

Mr TAYLOR replied:

(1)-(2)
How does the member know that Mr Connell has no personal wealth?
Perhaps he could inform us.

Mr McCusker is making inquiries. I heard the member for Applecross today
get stuck into Mr McCusker by agreeing with comments made by the member
for Wellington about a whitewash. Those members find it easy to get stuck
into people outside this place -

Mr Omodei: Answer the question!

Mr TAYLOR: I am pleased that Mr McCusker is attempting to ensure as much as
possible of that money is returned. We will give Mr McCusker all our
support.

Several members interjected.

Mr TAYLOR: The member for Nedlands should sit back and wait for tomorrow. I
am very pleased that Mr McCusker and others will be pursuing Mr Connell
and others in an endeavour to get the money back, because whether members
opposite believe it or not the Government is doing everything in its power to
ensure that the people of Western Australia and the Government of Western
Australia get back every dollar of that money.

STATE ENERGY COMMISSION - KALGOORLIE CONSOLIDATED GOLD MINES
PTY LTD

Additional Power Supply

787. Mr Grill to the Minister for Fuel and Energy:

Can the Minister confirm the State Energy Commission of Western
Australia's capacity to provide additional power supplies to Kalgoorlie
Consolidated Gold Mines Pty Ltd for its proposed expansion?

Mr CARR replied:

Yes, I can. Contrary to the assertions made by the member for Nedlands
during debate last Tuesday, the State Electricity Commission of Western
Australia will continue to meet the power requirements of Kalgoorlie
Consolidated Gold Mines Pry Ltd over and beyond the next 18 months.
SECWA currently supplies KCGM's Fimiston plant with approximately
12 megawatts of power, and has been informed that the company will be
increasing its gold production over the next 18 months. It is anticipated that
an additional six to 10 megawatts will be required at the Fimiston plant over
this period. SECWA has sufficient genemation and transmission capacity to
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supply this increased demand in the Kalgoorlie area. The distribution
equipment necessary to supply such an increase in power to the site is
expensive, so it is not held in stock but is ordered as required. A letter was
received by SECWA from KCGM on 24 October 1990 requesting SECWA to
proceed with plant orders for those items with a long lead time. Action is in
hand to obtain the necessary distribution equipment to meet the customer's
required load demands.

RURAL TASK FORCE - MEETINGS
Agenda Items

788. Mr HOUSE to the Minister for Agriculture:
(1) On what date did the rural task force last meet?

(2) On what date did the M~inister last meet with the rual task force?
(3) What are the main agenda items being considered by the task force?
Mr BRIDGE replied:
(l)-(3)

The task force last met on 26 October, when I was in Broome. As far as I can
recall, although I am not certain, the firs: meeting was held on 19 October.
The last meeting was held last Friday.

Several Opposition members interjected.
Mr BRIDGE: Why is it surprising? As far as I know, that is the case. What is

surprising about my being not quite sure?
Mr Macinnon: Nothing.
Mr BRIDGE: The Leader of the Opposition must be dumb. He must have the brain

of a haifwit the way he goes on.
Mrt Taylor: A nasty piece of work.
The SPEAKER: Order!
Mr BUIDGE: In response to the deputy leader of the National Party, the last occasion

on which I spoke to the task force was Friday. 26 October, not last Saturday. I
will make this clear because the deputy leader of the National Party is
interested in my answer. An arrangement was put in place to enable me to
speak to the task force last Friday by way of a conference link up. I was in
Broome and telephone communications were not operational. As a
consequence the task force met without my being able to address it.

A member Will the task force meet next Friday?
Mr BRIDGE: The next meeting of the task force may be next Friday - I am not sure -

or whenever the Leader of the Opposition wants, as he seems to take delight
in this situation. The agenda items will be determined by the task force. It
will be discussing and developing a number of matters in preparing a strategic
approach for presentation to the Government.

The SPEAKER: In calling the member for Danbury, I congratulate him on an excellent
effort in the fun run on the weekend.

RURAL SECTOR - ONE CENT PER TONNE PER KILOMETR CHARGE
Deferment Effects

789. Mr P.J. SfMi to the Minister for Agriculture:
Thank you, Mr Speaker. Will the Minister please advise what impact the
deferment of the 10~ per net tonne per kilometre under recovery road cost will
have on the problems confronting the rural sector?

Mr BRIDGE replied:
I wonder whether the Leader of the Liberal Party will acknowledge the very
important decision of Cabinet on this issue. In dollar terms the estimate is
about $1.5 million in savings on freight costs to the rural sector. Other factors
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also are important. It illustrates the success already achieved by the nual task
force. In the two weeks the task force has been in existence, through its
deliberations and recommendations to Cabinet, it has gained two important
decisions: Stamp duty was abolished on the transfer of mortgages, followed
by the important announcement yesterday about the deferment of the lit
freight component. That illustrates beyond any doubt how important and
successful the decision to set up the task force has been. That decision was
criticised in the early stages, but it has gained support throughout the rural
sector because that sector recognises that the task force has a direct link
through me to the Government. I hope that from now on the Opposition will
support the operations of the task force, and see it for the success that it is and,
indeed for the benefits that are now starting to flow to the rural sector. The
Government should be commrended on what it has done already. It would be
an interesting exercise to see whether any other State in Australia had worked
as quickly as Western Australia has in addressing the problems confronting
the rural sector.

EDUCATION - MULCAH-Y COMMfITTEE REPORT
State Rural Science Centre - Horticulture Science Program, University of Western

Australia Relocation

790. Mr OMODEI to the Minister for Education:

(1) Will the Miniter clarify the status of the Mulcahiy committee report to the
Western Australian Higher Education Commission on proposals for a State
rural sciences centre?

(2) In particular, is the horticultural science program to be relocated at the
University of Western Australia?

(3) If yes, when will this occur?

(4) What level of Binding and resources will be available to the University of
Western Australia?

(5) Will measures be taken to ensure the continued availability of the degree to all
students with the present set of TEE entrance qualifications for Murdoch
University and the University of Western Australia?

Dr GALLOP replied:

(l)-(5)
It is not possible for me to answer the last three questions because the answer
to the first two questions is not yet available. We have received the report and
it does contain that recommendation. It has been endorsed by the Higher
Education Council in this State which is composed of the vice chancellors
from our three universities and our soon to be university, the WA College.
We believe there is strong support for the proposal. We have yet to receive
from the Commonwealth Department of Employment, Education and
Training a clear indication of where the money will go for capital works in
this State in 1992. We want to link that process with the recommendations of--
the Mulcahy report. I have written to the Federal Minister, Hon Peter
Baldwin, on the matter and have still to receive a satisfactory answer. I will
be pursuing the matter and as soon as I can. provide a decent answer to the
question I will be able to answer the last three questions the member has
asked.

MEDICAL EQUIPMENT MANUFACTURERS - MARKET OPPORTUNITY LOSS
STUDY

791. Dr EDWARDS to the Minister for Finance and Economic Development:

Is the Minister aware of a study which indicates that opportunities are being
lost for Western Australian medical equipment manufacturers? If so, what is
being done to rectify the situation?
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Mr TAYLOR replied:

I thank the member for the question. I am aware of the study which was done
by the Ministry of Economic Development and Trade. The study shows
unexploited market opportunities worth more than $18 million have been
identified for Western Australian medical equipment manufacturers. The
reason is that major WA hospitals are not fully aware of the high calibre
capabilities and product range of local industry. Local companies are
producing products and equipment ranging ftom pharmaceuticals and
ophthalmic devices to jab proof needles and specialist bums treatment
equipment and clothing. However, low priced equipment and
pharmaceuticals dumped on the Australian market by overseas producers are
focusing attention on imports.

The Western Australian study complements recent initiatives by the Federal
Department of Industry, Technology and Commerce and Austrade which have
both targeted sci-med industries as a growth area for Australia. The WA
study suggested better use of the supply information management system
comnputerised database. This system used by major Perth hospitals is one of
increasing local industry involvement. It has been recommended that hospital
and medical suppliers and manufacturers be given detailed information on the
database to help them interact wit buyers.

The study has also identified a substantial list of import replacement
opportunities which my department is notifying companies about. Where
medical equipment costing more than $500 000 for any single item is
purchased by WA hospitals, the overseas companies supplying the goods may
also be required to fulfil councertrade obligations. The study recommends that
companies wishing to take advantage of countertrade opportunities lodge a
company profile with the WA Department of Trade Development
countertrade office.

There are very real opportunities for Western Australian manufacturers in this
area and we intend to allow them to make the most of them.
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